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VAM US Micro Cap Growth Fund

Launch Date: 17th January 2003

Assets Under Management: 
$40.04 Million (Underlying Driehaus Capital
Management LLC Strategy: $2.39 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Micro 
Cap Growth Strategy which exploits equity 
market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based portfolio, generally fully invested in 
90 to 200 holdings with position weights 
generally between 0.1% and 3%.

Fund Top 5 Holdings as of 30/11/2020:

SiTime Corporation 2.15%

GrowGeneration Corp. 2.14%

Natera, Inc. 1.91%

Inspire Medical Systems, Inc. 1.85%

Magnite, Inc. 1.77%

PORTFOLIO POSITIONING & OUTLOOK 

In the fourth quarter, US equities continued to shine. The market consolidated in October ahead of the US national election 
and then rocketed higher in November and December. In fact, the quarter was record setting. The month of November was the 
strongest month ever for the Small Cap Russell 2000 Index as it gained 18.4%. Then the market followed through in December, 
making the three-month period the best quarter ever for the Russell 2000, up 31.4%. 

The strength over the final two months was partially due to the lifted overhang and clarity following the US election, but 
mostly due to the robust efficacy of the two leading Covid-19 vaccines reported in November. Covid has been the dominant 
theme all year and the prospect of vaccines vanquishing the virus sets up a likely and long-awaited economic reopening in the 
months ahead in 2021. 

2020 was certainly a year unlike any other. The global pandemic ended the longest bull market in modern history, caused a 
severe recession, a bear market and a public health crisis on a global scale. Work, school and nearly all aspects of daily life 
were disrupted and went virtual. Political discord and social unrest reached their worst levels in decades. Monetary and fiscal 
stimulus programmes were record-setting in size and scope. The year started off “normal”, then quickly saw a near-complete 
economic shutdown and collapse due to social distancing restrictions and quarantines, followed by a stunning economic 
recovery overall (but, of course, not for all) despite various levels of continued Covid restrictions. As the year concluded, 
optimism for a return to normalcy rose as safe, effective vaccines were developed in record time. Along the way, the Russell 
2000 experienced its worst quarter ever in the first quarter and its best quarter ever in the fourth quarter, to complete the year 
2020 up 20%.   

The outlook as we start the new year continues to be positive for the market as vaccine efficacy of around 95% for the two 
leading candidates is a near best case scenario. This is expected to result in a much quicker return to normalcy and a rapid 
economic reopening. As the vaccines are distributed over the next several months, Covid case levels should decline, perhaps 
sharply, economic restrictions should ease as we enter the spring and summer months and, ultimately, we should reach herd 
immunity. The equity market is a forward-looking mechanism, and it will likely continue to price in better economic growth 
and stronger earnings that will get a sustained boost from the process of reopening. 

This sanguine scenario should continue to be bullish for equities, but it won’t occur in a straight line. Vaccine distribution 
and uptake on a national and global scale is difficult, and requires complicated and coordinated logistics. In the US, federal 
agencies, states, and many different organisations and companies, in disparate industries, must work together. The public 
must also do its part to make the distribution and uptake successful. As of early January, after several weeks of distribution, 
the pace of uptake is already behind expectations. However, the pace of inoculations is picking up quickly and while there will 
likely be additional stumbles ahead, the number of vaccines administered should grow rapidly. 

The Fund is currently closed to subscriptions.

http://www.vam-funds.com


Despite possible short-term volatility, the intermediate-term outlook is quite encouraging as the economy exits a recession 
and enters what should be a new post-Covid expansion. Monetary policy is very supportive of underlying conditions and the 
performance of equities is generally tied to the rising level of earnings. Heading into 2021, the Manager sees several key drivers 
of strong economic and earnings improvement including massive stimulus, decades-low inventories in many key industries, 
decades-high levels of savings and household net worth gains, improving employment and massive pent-up consumer 
demand. The Manager expects these drivers to fuel mid-single digit GDP growth, possibly reaching the 6-7% range, driven by 
the consumer. Historically, equities do well in the initial year of a new economic expansion and small caps typically outperform 
large caps entering a new expansion.  

Inflation expectations – cyclical or secular? 

Inflation is one key debate for many market participants right now. While the Manager doesn’t have all the answers on 
inflation, it is monitoring it carefully. Here are some items to consider. 

With the trillions of additional liquidity created since the start of the pandemic, an extremely accommodative monetary policy 
environment, further fiscal stimulus and cyclical forces such as supply disruptions, low inventories and pent-up demand, it 
seems like we have the perfect mix for inflation to accelerate. Inflation typically rises as the economy enters a new economic 
expansion and it rose after the 1918-1919 pandemic. Inflation leads to higher interest rates. So certainly, it is one of the chief 
market concerns as we enter 2021. 

While inflation and interest rates still currently remain low, some pick-up in both should be expected. The inflation rate is still 
below the Fed’s 2% target and the Fed has said it will let inflation even exceed its 2% target before it would consider raising 
interest rates. Recently Chairman Powell said, “there are significant disinflationary pressures around the world. It’s not going 
to be easy to have inflation move up…It’s going to take some time.” A concern is that the Fed is complacent as are other key 
Central Banks, and inflation will go unchecked, leading to a stubbornly high inflation rate comparable to the 1970s. 

While the Manager does expect inflation to pick up, it believes we have a long way to go before that negative scenario would 
play out. There are still secular forces at work keeping a lid on inflation such as digital transformation via technology and 
the Internet, ageing demographics and globalisation. There is also tremendous slack in the labour force and labour typically 
makes up two-thirds of corporate costs. These are secular, multi-year forces that have caused disinflation for years now. 

Even if the new economic expansion boosts wages and commodity prices, it is likely to be cyclical inflation as opposed to 
secular, the Manager believes. This could be a tailwind for equities in general and for small caps specifically. It could be 
positive for pricing power with many companies not having had pricing power for a while. 

The recent news of two highly effective Covid-19 vaccines and their distribution are the key developments needed to bring an 
end to the pandemic that has overwhelmed nearly everything since the first quarter of 2020. The pace of the distribution of the 
vaccines will determine when and to what degree society, daily life and the economy will reopen and return to normal. Based 
on the projected number of doses to be manufactured and the number of people (in the US) that need to be inoculated, even 
with a slow roll-out thus far, there should be a dramatic decline in cases and social distancing restrictions during the second 
quarter and into the summer. 

This time estimate is of course imprecise as there are many nuances that will impact the timing of the economy reopening. 
These include logistics, distribution, the public’s willingness to take the vaccines, the actual number of already infected 
people, the efficacy of a third vaccine (Johnson & Johnson’s) and negative surprises, etc. An effective roll-out that vaccinates 
30-40% of the US adult population could get the country close to herd immunity by late spring or early summer. 30-40% 
assumes the actual number of people infected is approximately twice the number of confirmed official cases (so potentially 
15% of the population) and individuals under the age of 18 are excluded (the two approved vaccines are not approved for that 
age group which equals to nearly 20% of the US population).  

A successful vaccine roll-out will lead to a robust reopening and a sustained new economic cycle. The Manager anticipates broad 
participation from most sectors and industries, including both secular growth and cyclical companies. Low inventories in housing, 
autos and across the broader industrial sector should further support accelerating growth. High savings rates, healthy household 
balance sheets and continued very highly accommodative monetary policy also contribute to a positive backdrop.

V A M  Q U A R T E R L Y  E Q U I T Y  I N V E S T M E N T  U P D A T E 

vam-funds.com

VAM US Micro Cap Growth Fund

http://www.vam-funds.com


V A M  Q U A R T E R L Y  E Q U I T Y  I N V E S T M E N T  U P D A T E 

vam-funds.com
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Micro Cap Growth Fund vs the Russell Microcap Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.

In terms of portfolio positioning, health care remains the Fund’s largest absolute weight, followed by technology, consumer 
discretionary, industrials and financials. Versus the Index, the Fund is overweight consumer discretionary, technology, 
financials and industrials and is underweight health care, real estate and communication services. 

Overall, the Manager sees many dynamic investment opportunities in improving or sustainable industries, many of which fit 
its investment philosophy of companies exhibiting positive growth inflections, differentiation, market share gains, growing 
revenues and expanding margins which will likely lead to expectations being exceeded over time.

http://www.vam-funds.com
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VAM US Small Cap Growth Fund

Launch Date: 16th March 2001
              

Assets Under Management: 
$38.65 Million (Underlying Driehaus Capital
Management LLC Strategy: $990.30 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Small Cap 
Growth Strategy which exploits equity 
market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based portfolio, generally fully invested in 
80 to 180 holdings with position weights 
generally between 0.1% and 4%.

Fund Top 5 Holdings as of 30/11/2020:

Natera, Inc. 2.12%

Invitae Corp. 2.00%

Springworks Therapeutics, Inc. 1.94%

Inspire Medical Systems, Inc. 1.89%

SiTime Corporation 1.74%

PORTFOLIO POSITIONING & OUTLOOK 

In the fourth quarter, US equities continued to shine. The market consolidated in October ahead of the US national election 
and then rocketed higher in November and December. In fact, the quarter was record setting. The month of November was the 
strongest month ever for the Small Cap Russell 2000 Index as it gained 18.4%. Then the market followed through in December, 
making the three-month period the best quarter ever for the Russell 2000, up 31.4%. 

The strength over the final two months was partially due to the lifted overhang and clarity following the US election, but 
mostly due to the robust efficacy of the two leading Covid-19 vaccines reported in November. Covid has been the dominant 
theme all year and the prospect of vaccines vanquishing the virus sets up a likely and long-awaited economic reopening in the 
months ahead in 2021. 

2020 was certainly a year unlike any other. The global pandemic ended the longest bull market in modern history, caused a 
severe recession, a bear market and a public health crisis on a global scale. Work, school and nearly all aspects of daily life 
were disrupted and went virtual. Political discord and social unrest reached their worst levels in decades. Monetary and fiscal 
stimulus programmes were record-setting in size and scope. The year started off “normal”, then quickly saw a near-complete 
economic shutdown and collapse due to social distancing restrictions and quarantines, followed by a stunning economic 
recovery overall (but, of course, not for all) despite various levels of continued Covid restrictions. As the year concluded, 
optimism for a return to normalcy rose as safe, effective vaccines were developed in record time. Along the way, the Russell 
2000 experienced its worst quarter ever in the first quarter and its best quarter ever in the fourth quarter, to complete the year 
2020 up 20%.   

The outlook as we start the new year continues to be positive for the market as vaccine efficacy of around 95% for the two 
leading candidates is a near best case scenario. This is expected to result in a much quicker return to normalcy and a rapid 
economic reopening. As the vaccines are distributed over the next several months, Covid case levels should decline, perhaps 
sharply, economic restrictions should ease as we enter the spring and summer months and, ultimately, we should reach herd 
immunity. The equity market is a forward-looking mechanism, and it will likely continue to price in better economic growth 
and stronger earnings that will get a sustained boost from the process of reopening. 

This sanguine scenario should continue to be bullish for equities, but it won’t occur in a straight line. Vaccine distribution 
and uptake on a national and global scale is difficult, and requires complicated and coordinated logistics. In the US, federal 
agencies, states, and many different organisations and companies, in disparate industries, must work together. The public 
must also do its part to make the distribution and uptake successful. As of early January, after several weeks of distribution, 
the pace of uptake is already behind expectations. However, the pace of inoculations is picking up quickly and while there will 
likely be additional stumbles ahead, the number of vaccines administered should grow rapidly. 

http://www.vam-funds.com
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Despite possible short-term volatility, the intermediate-term outlook is quite encouraging as the economy exits a recession 
and enters what should be a new post-Covid expansion. Monetary policy is very supportive of underlying conditions and the 
performance of equities is generally tied to the rising level of earnings. Heading into 2021, the Manager sees several key drivers 
of strong economic and earnings improvement including massive stimulus, decades-low inventories in many key industries, 
decades-high levels of savings and household net worth gains, improving employment and massive pent-up consumer 
demand. The Manager expects these drivers to fuel mid-single digit GDP growth, possibly reaching the 6-7% range, driven by 
the consumer. Historically, equities do well in the initial year of a new economic expansion and small caps typically outperform 
large caps entering a new expansion.  

Inflation expectations – cyclical or secular? 

Inflation is one key debate for many market participants right now. While the Manager doesn’t have all the answers on 
inflation, it is monitoring it carefully. Here are some items to consider. 

With the trillions of additional liquidity created since the start of the pandemic, an extremely accommodative monetary policy 
environment, further fiscal stimulus and cyclical forces such as supply disruptions, low inventories and pent-up demand, it 
seems like we have the perfect mix for inflation to accelerate. Inflation typically rises as the economy enters a new economic 
expansion and it rose after the 1918-1919 pandemic. Inflation leads to higher interest rates. So certainly, it is one of the chief 
market concerns as we enter 2021. 

While inflation and interest rates still currently remain low, some pick-up in both should be expected. The inflation rate is still 
below the Fed’s 2% target and the Fed has said it will let inflation even exceed its 2% target before it would consider raising 
interest rates. Recently Chairman Powell said, “there are significant disinflationary pressures around the world. It’s not going 
to be easy to have inflation move up…It’s going to take some time.” A concern is that the Fed is complacent as are other key 
Central Banks, and inflation will go unchecked, leading to a stubbornly high inflation rate comparable to the 1970s. 

While the Manager does expect inflation to pick up, it believes we have a long way to go before that negative scenario would 
play out. There are still secular forces at work keeping a lid on inflation such as digital transformation via technology and 
the Internet, ageing demographics and globalisation. There is also tremendous slack in the labour force and labour typically 
makes up two-thirds of corporate costs. These are secular, multi-year forces that have caused disinflation for years now. 

Even if the new economic expansion boosts wages and commodity prices, it is likely to be cyclical inflation as opposed to 
secular, the Manager believes. This could be a tailwind for equities in general and for small caps specifically. It could be 
positive for pricing power with many companies not having had pricing power for a while. 

The recent news of two highly effective Covid-19 vaccines and their distribution are the key developments needed to bring an 
end to the pandemic that has overwhelmed nearly everything since the first quarter of 2020. The pace of the distribution of the 
vaccines will determine when and to what degree society, daily life and the economy will reopen and return to normal. Based 
on the projected number of doses to be manufactured and the number of people (in the US) that need to be inoculated, even 
with a slow roll-out thus far, there should be a dramatic decline in cases and social distancing restrictions during the second 
quarter and into the summer. 

This time estimate is of course imprecise as there are many nuances that will impact the timing of the economy reopening. 
These include logistics, distribution, the public’s willingness to take the vaccines, the actual number of already infected 
people, the efficacy of a third vaccine (Johnson & Johnson’s) and negative surprises, etc. An effective roll-out that vaccinates 
30-40% of the US adult population could get the country close to herd immunity by late spring or early summer. 30-40% 
assumes the actual number of people infected is approximately twice the number of confirmed official cases (so potentially 
15% of the population) and individuals under the age of 18 are excluded (the two approved vaccines are not approved for that 
age group which equals to nearly 20% of the US population).  

A successful vaccine roll-out will lead to a robust reopening and a sustained new economic cycle. The Manager anticipates broad 
participation from most sectors and industries, including both secular growth and cyclical companies. Low inventories in housing, 
autos and across the broader industrial sector should further support accelerating growth. High savings rates, healthy household 
balance sheets and continued very highly accommodative monetary policy also contribute to a positive backdrop.

http://www.vam-funds.com
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VAM US Small Cap Growth Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Small Cap Growth Fund vs the Russell 2000 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.

In terms of portfolio positioning, health care remains the Fund’s largest absolute weight, followed by technology, consumer 
discretionary, industrials and financials. Versus the Index, the Fund is overweight consumer discretionary, technology, 
financials and industrials and is underweight health care, real estate and communication services. 

Overall, the Manager sees many dynamic investment opportunities in improving or sustainable industries, many of which fit 
its investment philosophy of companies exhibiting positive growth inflections, differentiation, market share gains, growing 
revenues and expanding margins which will likely lead to expectations being exceeded over time.

http://www.vam-funds.com
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VAM US Mid Cap Growth Fund

Launch Date: 29th April 2005

Assets Under Management: 
$35.27 Million (Underlying Driehaus Capital
Management LLC Strategy: $68.30 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Small/ 
Mid Cap Growth Strategy which exploits 
equity market inefficiencies following 
positive growth inflections, combining 
fundamental, macro and technical analysis. 
The Fund is an active, conviction-based 
portfolio, generally fully invested in 80 
to 150 holdings with position weights 
generally between 0.1% and 4%. 

Fund Top 5 Holdings as of 30/11/2020:

Roku, Inc. Class A 3.30%

Invitae Corp. 2.33%

MongoDB, Inc. Class A 2.16%

RingCentral, Inc. Class A 1.91%

Kinsale Capital Group, Inc. 1.75%

PORTFOLIO POSITIONING & OUTLOOK 

In the fourth quarter, US equities continued to shine. The market consolidated in October ahead of the US national election 
and then rocketed higher in November and December. In fact, the quarter was record setting. The month of November was the 
strongest month ever for the Small Cap Russell 2000 Index as it gained 18.4%. Then the market followed through in December, 
making the three-month period the best quarter ever for the Russell 2000, up 31.4%. 

The strength over the final two months was partially due to the lifted overhang and clarity following the US election, but 
mostly due to the robust efficacy of the two leading Covid-19 vaccines reported in November. Covid has been the dominant 
theme all year and the prospect of vaccines vanquishing the virus sets up a likely and long-awaited economic reopening in the 
months ahead in 2021. 

2020 was certainly a year unlike any other. The global pandemic ended the longest bull market in modern history, caused a 
severe recession, a bear market and a public health crisis on a global scale. Work, school and nearly all aspects of daily life 
were disrupted and went virtual. Political discord and social unrest reached their worst levels in decades. Monetary and fiscal 
stimulus programmes were record-setting in size and scope. The year started off “normal”, then quickly saw a near-complete 
economic shutdown and collapse due to social distancing restrictions and quarantines, followed by a stunning economic 
recovery overall (but, of course, not for all) despite various levels of continued Covid restrictions. As the year concluded, 
optimism for a return to normalcy rose as safe, effective vaccines were developed in record time. Along the way, the Russell 
2000 experienced its worst quarter ever in the first quarter and its best quarter ever in the fourth quarter, to complete the year 
2020 up 20%.   

The outlook as we start the new year continues to be positive for the market as vaccine efficacy of around 95% for the two 
leading candidates is a near best case scenario. This is expected to result in a much quicker return to normalcy and a rapid 
economic reopening. As the vaccines are distributed over the next several months, Covid case levels should decline, perhaps 
sharply, economic restrictions should ease as we enter the spring and summer months and, ultimately, we should reach herd 
immunity. The equity market is a forward-looking mechanism, and it will likely continue to price in better economic growth 
and stronger earnings that will get a sustained boost from the process of reopening. 

This sanguine scenario should continue to be bullish for equities, but it won’t occur in a straight line. Vaccine distribution 
and uptake on a national and global scale is difficult, and requires complicated and coordinated logistics. In the US, federal 
agencies, states, and many different organisations and companies, in disparate industries, must work together. The public 
must also do its part to make the distribution and uptake successful. As of early January, after several weeks of distribution, 
the pace of uptake is already behind expectations. However, the pace of inoculations is picking up quickly and while there will 
likely be additional stumbles ahead, the number of vaccines administered should grow rapidly. 

http://www.vam-funds.com
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Despite possible short-term volatility, the intermediate-term outlook is quite encouraging as the economy exits a recession 
and enters what should be a new post-Covid expansion. Monetary policy is very supportive of underlying conditions and the 
performance of equities is generally tied to the rising level of earnings. Heading into 2021, the Manager sees several key drivers 
of strong economic and earnings improvement including massive stimulus, decades-low inventories in many key industries, 
decades-high levels of savings and household net worth gains, improving employment and massive pent-up consumer 
demand. The Manager expects these drivers to fuel mid-single digit GDP growth, possibly reaching the 6-7% range, driven by 
the consumer. Historically, equities do well in the initial year of a new economic expansion and small caps typically outperform 
large caps entering a new expansion.  

Inflation expectations – cyclical or secular? 

Inflation is one key debate for many market participants right now. While the Manager doesn’t have all the answers on 
inflation, it is monitoring it carefully. Here are some items to consider. 

With the trillions of additional liquidity created since the start of the pandemic, an extremely accommodative monetary policy 
environment, further fiscal stimulus and cyclical forces such as supply disruptions, low inventories and pent-up demand, it 
seems like we have the perfect mix for inflation to accelerate. Inflation typically rises as the economy enters a new economic 
expansion and it rose after the 1918-1919 pandemic. Inflation leads to higher interest rates. So certainly, it is one of the chief 
market concerns as we enter 2021. 

While inflation and interest rates still currently remain low, some pick-up in both should be expected. The inflation rate is still 
below the Fed’s 2% target and the Fed has said it will let inflation even exceed its 2% target before it would consider raising 
interest rates. Recently Chairman Powell said, “there are significant disinflationary pressures around the world. It’s not going 
to be easy to have inflation move up…It’s going to take some time.” A concern is that the Fed is complacent as are other key 
Central Banks, and inflation will go unchecked, leading to a stubbornly high inflation rate comparable to the 1970s. 

While the Manager does expect inflation to pick up, it believes we have a long way to go before that negative scenario would 
play out. There are still secular forces at work keeping a lid on inflation such as digital transformation via technology and 
the Internet, ageing demographics and globalisation. There is also tremendous slack in the labour force and labour typically 
makes up two-thirds of corporate costs. These are secular, multi-year forces that have caused disinflation for years now. 

Even if the new economic expansion boosts wages and commodity prices, it is likely to be cyclical inflation as opposed to 
secular, the Manager believes. This could be a tailwind for equities in general and for small caps specifically. It could be 
positive for pricing power with many companies not having had pricing power for a while. 

The recent news of two highly effective Covid-19 vaccines and their distribution are the key developments needed to bring an 
end to the pandemic that has overwhelmed nearly everything since the first quarter of 2020. The pace of the distribution of the 
vaccines will determine when and to what degree society, daily life and the economy will reopen and return to normal. Based 
on the projected number of doses to be manufactured and the number of people (in the US) that need to be inoculated, even 
with a slow roll-out thus far, there should be a dramatic decline in cases and social distancing restrictions during the second 
quarter and into the summer. 

This time estimate is of course imprecise as there are many nuances that will impact the timing of the economy reopening. 
These include logistics, distribution, the public’s willingness to take the vaccines, the actual number of already infected 
people, the efficacy of a third vaccine (Johnson & Johnson’s) and negative surprises, etc. An effective roll-out that vaccinates 
30-40% of the US adult population could get the country close to herd immunity by late spring or early summer. 30-40% 
assumes the actual number of people infected is approximately twice the number of confirmed official cases (so potentially 
15% of the population) and individuals under the age of 18 are excluded (the two approved vaccines are not approved for that 
age group which equals to nearly 20% of the US population).  

A successful vaccine roll-out will lead to a robust reopening and a sustained new economic cycle. The Manager anticipates broad 
participation from most sectors and industries, including both secular growth and cyclical companies. Low inventories in housing, 
autos and across the broader industrial sector should further support accelerating growth. High savings rates, healthy household 
balance sheets and continued very highly accommodative monetary policy also contribute to a positive backdrop.

http://www.vam-funds.com
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VAM US Mid Cap Growth Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Mid Cap Growth Fund vs the Russell 2500 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.

In terms of portfolio positioning, health care remains the Fund’s largest absolute weight, followed by technology, consumer 
discretionary, industrials and financials. Versus the Index, the Fund is overweight consumer discretionary, technology, 
financials and industrials and is underweight health care, real estate and communication services. 

Overall, the Manager sees many dynamic investment opportunities in improving or sustainable industries, many of which fit 
its investment philosophy of companies exhibiting positive growth inflections, differentiation, market share gains, growing 
revenues and expanding margins which will likely lead to expectations being exceeded over time.

http://www.vam-funds.com
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VAM US Large Cap Growth Fund

Launch Date: 17th January 2003

Assets Under Management: 
$22.00 Million (Underlying Driehaus Capital
Management LLC Strategy: $22.00 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Manager:
Jonathon Mershimer

 Investment Strategy

The Fund employs the Driehaus Large 
Cap Equity Strategy which employs an 
approach that invests in securities with 
characteristics favoured by the Driehaus 
investment philosophy. The Fund is an 
active portfolio, generally fully invested in 
80 to 140 holdings with position weights 
generally between 0.1% and 7%.

Fund Top 5 Holdings as of 30/11/2020:

Apple Inc. 6.04%

Microsoft Corporation 5.92%

Amazon.com, Inc. 3.93%

Charter Communications, Inc. Class A 3.30%

Facebook, Inc. Class A 2.44%

PORTFOLIO POSITIONING & OUTLOOK

During the fourth quarter, the Fund underperformed its respective benchmark. This underperformance was mostly driven by a 
combination of stock-specific factors and systematic factor risk; the exposures taken towards industry and style factors.

From a style perspective, underexposure towards size contributed to performance, as this factor underperformed. Conversely, the 
Manager’s underexposure to the volatility factor detracted from performance as this factor appreciated. 

From an industry perspective, the Fund’s underweight in real estate investment trust contributed as this industry declined. 
Overweights in media, software and life sciences contributed to portfolio performance. However, overweights in household durables 
and insurance industries detracted from performance during the quarter.

Over the longer term, the Manager believes exposure to momentum, revision and valuation factors, while maintaining a higher 
quality bias, tends to find names that outperform. The Manager continues to access the macro environment in determining different 
factors that may impact the composite score as way to tilt the alpha component.

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

 *VAM Funds (Lux) - US Large Cap Growth Fund vs the Russell 1000 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s
performance within each MSCI GICS relative to its benchmark.
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VAM Emerging Markets Growth Fund

Launch Date: 1st June 2007

Assets Under Management: 
$29.17 Million (Underlying Driehaus Capital
Management LLC Strategy: $5.61 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Howard Schwab (Lead)
Chad Cleaver
Richard Thies

Investment Strategy

The Fund employs the Driehaus Emerging 
Markets Growth Strategy which exploits 
equity market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based, all-capitalisation equity Fund that is 
generally fully invested in 80 to 110 holdings 
with position weights generally between 
0.1% and 9%.

Fund Top 5 Holdings as of 30/11/2020:

Tencent Holdings Ltd. 8.92%

Taiwan Semiconductor Manufacturing 
Co., Ltd. Sponsored ADR 6.54%

Alibaba Group Holding Ltd. Sponsored 
ADR 5.45%

HDFC Bank Limited Sponsored ADR 2.34%

L'Oreal SA 2.22%

PORTFOLIO POSITIONING & OUTLOOK

Emerging Markets (EM) expanded for the third straight quarter after the sell-off in March. The MSCI EM Index posted a total return of 
19.70% in the fourth quarter, above the S&P 500 12.15% return and the MSCI World Index 14.07% return.

The MSCI EM Index returned 18.31% in 2020, in line with the 18.40% return of the S&P 500 but better than the MSCI World Index 
(16.50%). 2020 was the second consecutive positive year for EM returns and the fourth positive year out of the last five.

Global markets rallied sharply in November after initial vaccine results came in above expectations, showing efficacy rates north of 
90%. The positive vaccine results enabled markets to begin discounting a reopening of the global economy in 2021 even as new cases 
continued to rise. 

On 9th November, the first trading session after the Pfizer vaccine news, interest rates spiked higher and there was a violent factor 
unwind. BofA’s Momentum Factor Index fell 6% on that day, a 10 standard deviation move. Cyclical, value and EM stocks also 
benefitted from the rotation this initiated.

The US Dollar continued to weaken throughout the fourth quarter, generating positive returns for most developed and emerging 
market currency pairs. The USD has been under pressure as the Fed’s average inflation targeting framework commits them to not 
raising rates until inflation overshoots their 2% target. 

The USD weakness was further amplified by the election win of Joe Biden, which prompted rising expectations for more fiscal 
stimulus. Additionally, the US current account deficit expanded to the widest level since 2008 as demand for key exports like services, 
aircraft and tourism dried up while domestic demand for imported goods surged. By the end of the year, the MSCI EM Currency Index 
was nearing all-time high levels. Particularly important for EM was the near 7% appreciation in the Chinese Yuan on the year.

Oil prices trended higher during the fourth quarter despite weaker demand. Organisation of the Petroleum Exporting Countries (OPEC) 
was able to overcome the competing interests of its member states and agreed to delay production increases. In addition to energy 
prices, USD weakness and rising growth expectations supported industrial metals, precious metals and agricultural commodities.

The Chinese government shocked the world by scuttling the highly anticipated IPO of fintech company Ant Group at the last minute. 
They subsequently published a draft paper outlining new anti-monopoly guidelines for internet companies. The primary focus of the 
regulation is to restrict ecommerce companies from forcing merchants into exclusive supply agreements (i.e. forbidding them from 
selling goods on multiple competing ecommerce platforms). 

Predictably, given this regulatory clampdown, China lagged the overall MSCI EM Index in the quarter. However, relative performance 
was also a function of how China has already managed to get a handle on Covid-19 and normalise its economy. Therefore, they did 
not stand to benefit as much at the margin from a vaccine as some other countries. Brazil, Colombia, Indonesia, Mexico, Poland and 
Turkey all saw at least 30% returns in USD during the quarter.
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EM equities appear well positioned for 2021. The pace of the vaccine roll-out and new strains of Covid-19 complicate the short-term 
outlook, but there are several tailwinds in the medium term. First, EM equities have historically exhibited a strong negative correlation 
with the US Dollar. Second, a rebound in global growth and trade would provide support to EM economies. Finally, low valuation and 
light positioning suggest there is meaningful room for further upside. 

The USD has already depreciated against most major developed and emerging market currency pairs. While there could be some 
recovery in the USD as domestic growth expectations rebound, the Manager does not expect USD strength to persist. This is 
principally a function of US monetary and fiscal policy, as discussed above. Additionally, the USD sat at an all-time expensive level on 
a real effective exchange rate (REER) basis as recently as May. Economic growth and trade should normalise as the global economy 
recovers from Covid-19. In addition to a reopening of the economy, growth will be supported by historically high consumer savings, 
which are likely to be increased further with more stimulus payments. A shift away from unilateral trade restrictions is also likely to 
support the global economy. These dynamics can further support manufacturing demand and commodity prices, critical drivers of 
emerging economies. 

Indeed, macroeconomic data indicates the rebound has already begun. Global manufacturing PMI is in expansionary territory and hit 
a three-year high in December. Exports from Korea and Taiwan, both dependable indicators of global demand, are growing by double-
digits on a year-over-year basis. Citi economists expect the GDP of EM countries to expand by 6.2% in 2021 after falling by 2% in 2020. 

The third set of factors that could support EM going forward are light positioning and low valuation. 2020 saw the largest outflows in 
EM since 2008 as risk-aversion increased during the pandemic. The outflows were sharpest in the first half of the year, but started to 
turn positive in November after the vaccine announcements. 

The Manager does not expect valuation, absolute or relative, to act as a trigger for EM outperformance on its own. But after a decade 
of underperformance, it thinks there is substantial headroom for EM to outperform as the global economy rebounds.

If historical patterns hold, the Manager would expect the above dynamics to play out rather predictably. Regionally, the Manager 
would expect Latin America (LatAm) and Europe, the Middle East and Africa (EMEA) to outperform Asia as these economies are more 
commodity-exposed and are more reliant on external funding. These factors give them higher sensitivity to the global economic cycle 
and fund flows. Intuitively, the Manager would expect cyclical sectors to outperform defensive ones. Similarly, it would expect small 
caps to outperform large caps. 

The Manager does not disagree with these ideas and thinks they are more likely than not to occur if we have gotten the broad-brush 
strokes of 2021 correct. However, the Manager also thinks some nuance can get lost when speaking about markets in this way (not to 
mention usually when the common knowledge is so widely accepted something unexpected happens). 

Clearly, higher global growth and manufacturing would help industrials and commodities more than staples, especially when 
considering where relative valuations sit today. The reopening of the global economy would of course benefit the retail and travel 
industry more than it will utilities.

However, the Manager would caution against applying a mean reversion lens to everything. As it has argued in previous 
commentaries, the Manager thinks Covid-19 has acted to accelerate many structural changes that were already in place such as 
what kind of media we engage with and how we consume it. The Manager believes the pandemic has permanently altered how we 
work, live and communicate. And it has become even more clear that technology is the critical driver of the 21st century economy. 
While these changes have received much attention from everyone, the Manager thinks the long-term impact of 2020 cannot be truly 
understood until more time passes. Most importantly, the Manager does not think any of these dynamics fit neatly into the top-down 
narratives it just mentioned.

Given that, the Manager is not making wholesale changes to the Fund’s positioning. It does expect to find more opportunities in the 
more cyclical sectors and high-beta countries. Indeed, the Fund increased its weight during the quarter in financials and industrials 
at the expense of consumer staples and health care. On a country basis, the Fund increased its exposure to Brazil, Mexico, Russia and 
South Africa. 

The Manager’s philosophy remains focused on identifying positive second-derivative changes in the earnings outlook rather than a 
specific top down allocation. The Manager believes that its process is well-suited to adapt to changes in market leadership as it looks 
for where the best growth opportunities are emerging. 
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VAM Emerging Markets Growth Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - Emerging Markets Growth Fund vs the MSCI Emerging Markets Index. Sector Attribution Analysis represents estimated performance and reflects the
Fund’s performance within each MSCI GICS relative to its benchmark.
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VAM International Real Estate Equity Fund

Launch Date: 3rd September 2008

Assets Under Management: 
$5.85 Million (Underlying Driehaus Capital
Management LLC Strategy: $5.90 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Manager:
Jonathon Mershimer

Investment Strategy

The Fund employs the Driehaus 
International Realty Strategy which exploits 
equity market inefficiencies following 
positive growth inflections, combining 
fundamental, macro and technical analysis. 
The Fund typically maintains a portfolio 
consisting of 50 to 80 holdings with position 
weights generally between 0.2% and 4%.

Fund Top 5 Holdings as of 30/11/2020:

Daiwa House Industry Co., Ltd. 4.22%

Vonovia SE 3.48%

Deutsche Wohnen SE 3.35%

Longfor Group Holdings Ltd. 3.17%

China Resources Land Limited 3.05%

PORTFOLIO POSITIONING & OUTLOOK

During the fourth quarter, the Fund underperformed its respective benchmark. This underperformance was mostly driven by a 
combination of stock-specific factors and systematic factor risk; the exposures taken towards industry and style factors.

From a style perspective, overexposure towards medium-term momentum and earnings yield detracted from performance as 
these factors underperformed. Additionally, the Fund’s underexposure to the market sensitivity and value factors detracted from 
performance as these factors appreciated. 

From a country/currency perspective, the Fund’s overweight in Thailand contributed as the country appreciated. An underweight to 
Australia detracted from performance during the quarter.

Over the longer term, the Manager believes that exposure to momentum, revision and valuation factors, while maintaining a higher 
quality bias, tends to find names that outperform. 

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - International Real Estate Equity Fund vs the S&P Global ex-US Property Index. Sector Attribution Analysis represents estimated performance and 
reflects the Fund’s performance within each MSCI GICS relative to its benchmark.

http://www.vam-funds.com


V A M  Q U A R T E R L Y  E Q U I T Y  I N V E S T M E N T  U P D A T E 

vam-funds.com

VAM World Growth Fund

Launch Date: 2nd September 2008

Assets Under Management: 
$56.89 Million (Underlying Driehaus Capital
Management LLC Strategy: $58.10 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Daniel Burr
David Mouser

 Investment Strategy

The Fund employs the Driehaus Global 
Small/Mid Cap Growth Strategy which 
exploits equity market inefficiencies 
following positive growth inflections, 
combining fundamental, macro and 
technical analysis. The Fund is an active, 
conviction-based portfolio, generally fully 
invested in 80 to 160 holdings with position 
weights generally between 0.1% and 4%.

Fund Top 5 Holdings as of 30/11/2020:

Roku, Inc. Class A 1.59%

Teleperformance SE 1.45%

IBIDEN CO., LTD. 1.26%

Covestro AG 1.26%

Generac Holdings Inc. 1.25%

PORTFOLIO POSITIONING & OUTLOOK

So long 2020! And good riddance. As much as we would all like to just forget, the Manager is quite certain it will be a year we will 
all remember for a very long time. It was not all bad news of course, as 2020 turned out some of the best equity returns for global 
markets in years. Thanks largely to aggressive and accommodative global Central Banks, the resiliency of many economies and 
sectors to pivot and adapt to a rapidly changing work environment, and corporate profit margins proving more durable than initially 
feared (especially for certain sectors of the economy such as technology, logistics, telecommunications and health care). The Manager 
enters 2021 with a great deal of optimism and, hopefully, some light at the end of a long tunnel in terms of a vaccine roll-out globally, 
an end to the seemingly never ending Brexit saga and political regime change in the US likely ushering in a new era of greater fiscal 
policy and government involvement in the US economy.

The Fund performed strongly, outperforming its Index for the year. It was an up and down year, to say the least (for economies, 
markets, our emotions, you name it). But we crossed the finish line and, in many ways, will come out stronger than how we went 
in. Performance was very broad from a sector perspective, with strong gains in technology, industrials, telecom and health care. 
As discussed in previous commentaries, financials were a detractor due to a few rapid rotational episodes towards “value” that 
occurred throughout the year. From a country perspective, gains were a bit more concentrated with the US being a very strong outlier 
performer (driving over half the relative outperformance for the year), but Japan, Germany and China also contributed very strongly 
to the year.

With such an unusual and unique year, it gave the Manager an opportunity to step back and really try to assess where it thinks the 
world will be in one, two, three years from now. Its conclusion was that if this year taught us anything, it is that we do not have that 
magical crystal ball. The Manager does believe, however, that some of the changes we have seen take place the last 12 months will 
prove to be more structural in nature, such as more domestic and less international travel (for all countries), more flexibility around 
working from home, the acceleration in ecommerce, etc. As the year progressed, the Manager did move methodically to reposition 
from both a sector and country perspective, harvesting gains in sectors and countries that enjoyed very strong performance (namely 
technology and the US) and redeploying that capital to more cyclical sectors (industrials, energy, financials, etc.) which it believes will 
be beneficiaries and relative leaders from the world reopening and economies normalising as we move through the coming year.

Although with great optimism, 2021 does present many challenges, but of course within those many challenges are opportunities. 
Key issues the Manager is monitoring for the first half of the year are, of course, the vaccine roll-out globally, the implementation of 
the recently signed Brexit deal, the promises (and many policy changes) a newly elected US administration must deliver, and how 
will Central Banks start to wean the world off of unprecedented monetary stimulus that has been in place for much of the past year. 
What impacts will these events have on global growth and markets as we navigate throughout the year? The Manager’s sense as it 
looks forward six to 12 months is economies globally are entering a more sustainable and less volatile growth trajectory which should 
continue to be supportive for risk assets in general and lead to a more robust growth environment globally by the second half of 2021.
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VAM World Growth Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

 *VAM Funds (Lux) - World Growth Fund vs the MSCI All Country World SMID Growth Index. Sector Attribution Analysis represents estimated performance and reflects
the Fund’s performance within each MSCI GICS relative to its benchmark.

http://www.vam-funds.com


V A M  Q U A R T E R L Y  E Q U I T Y  I N V E S T M E N T  U P D A T E 

vam-funds.com

VAM International Opportunities Fund

Launch Date: 1st July 2015

Assets Under Management: 
$17.36 Million (Underlying Driehaus Capital
Management LLC Strategy: $981.10 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
David Mouser (Lead)
Daniel Burr

Investment Strategy

The Fund employs the Driehaus 
International Small Cap Growth Strategy 
which exploits equity market inefficiencies 
that materialise following inflection points, 
combining fundamental, behavioural 
and macro analysis. The Fund typically 
maintains a portfolio consisting of 80 to 130 
holdings with position weights generally 
between 0.1% and 4%.

Fund Top 5 Holdings as of 30/11/2020:

Metso Outotec Oyj 2.40%

Weir Group PLC 1.99%

James Hardie Industries PLC Chess Units of 
Foreign Securities 1.93%

ASKUL Corporation 1.61%

Parkland Corporation 1.52%

PORTFOLIO POSITIONING & OUTLOOK

There is little doubt that 2020 will be remembered as an extraordinary year. Economies globally shut down to reduce the 
spread of a deadly pandemic, which resulted in the largest decline in output since the Great Depression. The speed at which 
Covid-19 spread around the world surprised policy makers as they initially underestimated the severity of the virus and 
struggled to slow its growth. 

While the first quarter of the year was punctuated by pessimism, that was quickly replaced by optimism as the global economy 
showed surprising resilience, supported by extraordinary monetary and fiscal policy. Most global Indices returned more than 
double digits for the year— an outcome few expected during the height of the pandemic. 

During the first three quarters, key beneficiaries of this environment were medium-term momentum as a style factor (a function 
of the market continuing to reward less cyclical companies in a slower growth environment) and the information technology 
sector (an obvious work from home beneficiary). In contrast, in the fourth quarter, companies of a more cyclical nature 
outperformed, and medium-term momentum was one of the worst performing factors. The surprisingly rapid development 
and approval of Covid-19 vaccines was the catalyst for a swift reappraisal of expectations about the speed at which economic 
activity can return to normal, thus lifting more cyclical exposed stocks. 

Within international small cap, Europe (backstopped by a substantial fiscal and monetary policy) and Emerging Markets (a key 
beneficiary of a weaker US Dollar) were broadly the best regional performers, while the United Kingdom (Brexit concerns) and 
Japan (recovering more slowly) were notable laggards. 

The prospects for the global economy depend on the extent to which the virus continues to spread and the timing of the 
vaccine roll-out. Projections suggest that most developed economies should have enough doses to immunise the most 
vulnerable people and frontline workers by spring and approach herd immunity by mid-year. There are obviously many risks 
to these projections including vaccine effectiveness, distribution and the recent emergence of a more contagious strain in the 
United Kingdom. Market sentiment will be highly sensitive to these contingencies. 

Despite these uncertainties, 2021 begins with expectations of a second half reopening and a V-shaped recovery in global 
growth as lowered restrictions on activity unlocks consumer demand. Both monetary and fiscal authorities will likely be less 
active on the margin in 2021 than they were in 2020, although still quite supportive. Central Banks likely have reached the 
limits of their effectiveness with interest rates and credit spreads near lows. 

Looking forward, fiscal policy will have to take on a proportionally larger role than it has in recent years. Focus will be on if 
governments can maintain fiscal policy of a large enough magnitude to support growth. While there are a number of risks, 
there is a potent set-up for a strong recovery with the combination of supportive policy, pent-up demand and potential easing 
of trade uncertainty. 
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VAM International Opportunities Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - International Opportunities vs the MSCI AC World ex USA Small Cap Growth Index. Sector Attribution Analysis represents estimated performance and
reflects the Fund’s performance within each MSCI GICS relative to its benchmark.

 In terms of notable positioning, Europe is the largest regional overweight. Policy makers have responded far more quickly 
than in 2011. The more aggressive and timely approach means there is less risk today of a stop and start recovery of that 
era. The region is attractively valued, trading at a wider than typical discount to the US and should have relatively stronger 
earnings growth. In addition, credit spreads in the periphery have been stable and the region should be a beneficiary of any 
progress on relaxing trade restrictions. 

Japan is a notable underweight. Thus far, the recovery in Japan is slower than other developed economies and is likely to 
remain so; manufacturing and services indices levels have remained at 50 and below. The Bank of Japan is unlikely to do much 
besides continue to monetise the fiscal deficit and the Yen has remained at a strong level driven by tepid inflation and high 
real rates. “Suganomics” has yet to show much of the way of real teeth in terms of corporate reform. 

From a sector perspective, industrials is the biggest sector overweight given those companies will be the largest beneficiary 
of the expected pick up in cyclical activities. Real estate is the largest sector underweight — interest rates are unlikely to drop 
much further and commercial/office buildings have obvious Covid-19 related headwinds. 

Broadly, 2021 looks to be a year of strong earnings growth in ex US markets and small cap corporates should be a 
disproportionate beneficiary of that trend. 
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all unleveraged “small cap growth accounts” over which the Company 
exercises discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The Company 
changed the name of the Composite from Small Cap Composite to 
Small Cap Growth Composite in 2008 to more appropriately reflect the 
investment strategy of the Composite. The Composite was created in 
January 1993.

An account is considered to be a small cap growth account if it primarily 
invests in US equity securities of high growth companies within market 
capitalisation ranges of generally followed small cap indices at the 
time of purchase. However, there is no requirement to be exclusively 
invested in small cap stocks, and the accounts have invested, to a lesser 
extent, in stocks with a smaller or larger capitalisation from time to 
time.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
SMALL/MID CAP GROWTH COMPOSITE
The Small/Mid Cap Growth Composite (the Composite) presented 
includes all unleveraged “small mid cap growth accounts” over 
which the Company exercises discretionary investment authority 
of both cash and equities using the same investment objective and 
philosophy. 

An account is currently considered to be a small/mid cap growth 
account if it primarily invests in US equity securities of growth 
companies with market capitalisations of generally followed mid 
cap indices at the time of purchase as those included in Russell 2500 
Growth Index.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE LARGE 
CAP EQUITY COMPOSITE
The Large Cap Equity Composite (the Composite) presented includes 
all unleveraged “large cap equity accounts” over which the Company 
exercises discretionary investment authority of both cash and 
equities using the same investment objective and philosophy. The 
Composite was created in November 2016. 

An account is considered to be a large cap equity account if it 
primarily invests in US equity securities of high growth companies 
within the market capitalisation ranges of generally followed large 
cap indices at the time of purchase. However, there is no requirement 
to be exclusively invested in large cap stocks, and the accounts have 
invested, to a lesser extent, in stocks with a smaller capitalisation 
from time to time. 

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
EMERGING MARKETS GROWTH COMPOSITE
The Emerging Markets Growth Composite (the Composite) 
presented includes all unleveraged “emerging markets growth 
accounts” over which the Company exercises discretionary 
investment authority of both cash and equities using the same 
investment objective and philosophy. The Composite was 
created in January 1997.

An account is considered to be an emerging markets growth 
account if it seeks capital appreciation by investing primarily 
in equity securities of rapidly growing companies in emerging 
markets countries around the world. This strategy may invest 
substantially all (no less than 65%) of its assets in emerging 
markets companies.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
INTERNATIONAL REALTY COMPOSITE 
The International Realty Composite (the Composite) presented 

Sources: Driehaus Capital Management LLC, FactSet, Morgan Stanley 
Capital International, Standard & Poor’s Global Industry Classification 
Standard and Russell Investments

This update is not intended to provide investment advice. Nothing 
herein should be construed as a solicitation, recommendation or an 
offer to buy, sell or hold any securities, other investments, or to adopt 
any investment strategy or strategies. You should assess your own 
investment needs based on your individual financial circumstances 
and investment objectives.

This material is not intended to be relied upon as a forecast or 
research. The opinions expressed are those of Driehaus Capital 
Management LLC (“Driehaus”) as of December 2020 and are subject 
to change at any time due to changes in market or economic 
conditions. The material has not been updated since December 2020. 
The information and opinions contained in this material are derived 
from proprietary and non-proprietary sources deemed by Driehaus 
to be reliable and are not necessarily all inclusive. Driehaus does not 
guarantee the accuracy or completeness of this information. There 
is no guarantee that any forecasts made will come to pass. Reliance 
upon information in this material is at the sole discretion of the 
reader.

Driehaus Capital Management LLC (DCM) is a registered investment 
adviser with the United States Securities and Exchange Commission 
(SEC). DCM provides investment advisory services using growth 
equity strategies to individuals, organisations and institutions. The 
firm consists of all accounts managed by DCM (the Company). Prior 
to October 1, 2006, the firm included all accounts for which Driehaus 
Capital Management (USVI) LLC (DCM USVI) acted as investment 
adviser. On December 29, 2006, DCM USVI ceased conducting its 
investment advisory business and withdrew its registration as a 
registered investment adviser with the SEC. Effective December 
30, 2006, DCM USVI retained DCM as investment adviser to these 
portfolios.

DCM claims compliance with the Global Investment Performance 
Standards (GIPS®).

This performance information is estimated for the period as not all 
underlying accounts have yet been reconciled. All rates of return 
include reinvested dividends and other earnings, and are net of 
fees and brokerage commissions. The performance data shown 
represents past performance and does not guarantee future results. 
Current performance may be lower or higher than the performance 
data quoted.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE MICRO 
CAP GROWTH COMPOSITE
The Micro Cap Growth Composite (the Composite) presented includes 
all unleveraged “micro cap growth accounts” over which the Company 
exercises discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The Composite 
was created in January 1996.

An account is considered to be a micro cap growth account if it 
primarily invests in US equity securities of growth companies with 
market capitalisation ranges of generally followed micro cap indices 
at the time of purchase. However, there is no requirement to be 
exclusively invested in micro cap stocks, and the accounts have 
invested, to a lesser extent, in stocks with a larger capitalisation from 
time to time.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE SMALL 
CAP GROWTH COMPOSITE
The Small Cap Growth Composite (the Composite) presented includes 
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necessarily indicative of future performance. 

The performance of VAM Emerging Markets Growth E is US Dollar 
based and assumes an annual management fee of 1.00%. 

The performance of VAM International Real Estate Equity E has 
been prepared by VAM Funds (Lux), based on the performance 
of the B share class. The performance is US Dollar based and 
assumes an annual management fee of 1.00%. Hypothetical 
performance is not necessarily indicative of future performance.

The performance of VAM World Growth E has been prepared 
by VAM Funds (Lux), based on the performance of the B share 
class The performance is US Dollar-based and assumes annual 
management fee of 1.00%. Hypothetical performance is not 
necessarily indicative of future performance. 

The performance of VAM International Opportunities E has 
been prepared by VAM Funds (Lux), based on the performance 
of the A share class. The performance is US Dollar based and 
assumes an annual management fee of 1.00% (adjusted to reflect 
fee differential). Hypothetical performance is not necessarily 
indicative of future performance.

Past performance is not indicative of future results. All 
investments have risks and you could lose money. Other methods 
may produce different results and, the results for individual 
accounts and for different periods may vary depending on market 
conditions and the composition of the account. Care should be 
used when comparing these results to those published by other 
investment advisers, other investment vehicles and unmanaged 
indices due to possible differences in calculation methods.

Additional information regarding policies for valuing portfolios, 
calculating and preparing compliant composite presentations are 
available upon request. A complete listing and description of all 
composites are also available upon request. 

INDICES

The performance results for the Composite are shown in 
comparison to indices. While the securities comprising the indices 
are not identical to those in any account in the Composite, the 
Company believes this may be useful in evaluating performance. 
Unlike the Composite, the indices are not actively managed and 
do not reflect the deduction of any advisory or other fees and 
expenses.

The Russell Microcap Growth Index measures the performance 
of those Russell Microcap companies with higher price-to-book 
ratios and higher forecasted growth values. The Russell Microcap 
Index is represented by the smallest 1,000 securities in the small 
cap Russell 2000 Index plus the next 1,000 securities. 

The Russell 1000 Growth Index measures the performance of 
those Russell 1000 companies with higher price-to-book ratios 
and higher forecasted growth values. The performance data 
includes reinvested dividends. The Russell 1000 Index measures 
the performance of the 1,000 largest companies in the Russell 
3000 Index. 

The Russell 2000 Index measures the performance of the 2,000 
smallest companies in the Russell 3000 Index. 

The Russell 2500 Growth Index measures the performance of 
those Russell 2500 Index companies with higher price to book 
ratios and higher forecasted growth values. The performance data 
includes reinvested dividends. 

The Russell Indices are a trademark/service mark of the Frank 
Russell Company. Russell is a trademark of the Frank Russell® 
Company.

Frank Russell Company (“Russell”) is the source and owner of the 
trademarks, service marks and copyrights related to the Russell 
Indexes. Russell® is a trademark of Frank Russell Company. 

includes all unleveraged “international realty accounts” over 
which the Company exercises full discretionary investment 
authority of both cash and equities using the same investment 
objective and philosophy. The Composite was created in 
February 2007. 

An account is considered to be an international realty account if 
it seeks superior capital appreciation through active investment 
in international realty equities which are not constrained by 
market capitalisation and display exceptional earnings per share 
and sales growth characteristics. 

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
INTERNATIONAL SMALL CAP GROWTH COMPOSITE
The International Small Cap Growth Composite (the Composite) 
presented includes all unleveraged “international small 
cap growth accounts” over which the Company exercises 
discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The 
Composite was created in July 2001.

An account is considered to be an international small cap growth 
account if it seeks to maximise capital appreciation through 
active investment primarily in equity securities of smaller 
capitalisation, non-US companies exhibiting strong growth 
characteristics. Under normal market conditions, the style 
invests at least 80% of total net assets in the equity securities of 
non-US small capitalisation companies.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
GLOBAL SMALL/MID CAP GROWTH COMPOSITE
The Global Small/Mid Cap Growth Composite (the Composite) 
presented includes all unleveraged “global small/mid 
cap growth accounts” over which the Company exercises 
discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The 
Composite was created in November 2016. 

The Composite represents all accounts that seek capital 
appreciation through active investment primarily in securities 
in global Emerging and Developed Markets of small and mid-
capitalisation stocks that exhibit growth characteristics. 

Once an account has met the above criteria and is fully 
invested, it is included in the Composite in the next full monthly 
reporting period. Accounts that change investment strategies 
are transferred between composites in the first full monthly 
reporting period in which the account is managed under the new 
style. Terminated accounts are excluded from the Composite in 
the first month in which they are not fully invested as of the end 
of the month.

PERFORMANCE RESULTS

The performance of VAM US Micro Cap Growth E is US Dollar based 
and assumes an annual management fee of 1.00%. 

The performance of VAM US Small Cap Growth E has been 
prepared by VAM Funds (Lux), based on the performance of 
the B share class. The performance is US Dollar-based and 
assumes annual management fee of 1.00% (adjusted to reflect 
fee differential). Hypothetical performance is not necessarily 
indicative of future performance. 

The performance of VAM US Mid Cap Growth E has been prepared 
by VAM Funds (Lux), based on the performance of the B share 
class. The performance is US Dollar-based and assumes annual 
management fee of 1.00%. Hypothetical performance is not 
necessarily indicative of future performance. 

The performance of VAM US Large Cap Growth has been prepared 
by VAM Funds (Lux), based on the performance of the B share 
class. The performance is US Dollar-based and assumes annual 
management fee of 1.00%. Hypothetical performance is not 
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Neither Russell nor its licensors accept any liability for any errors 
or omissions in the Russell Indexes and / or Russell ratings or 
underlying data and no party may rely on any Russell Indexes 
and / or Russell ratings and / or underlying data contained in 
this communication. No further distribution of Russell Data is 
permitted without Russell’s express written consent. Russell 
does not promote, sponsor or endorse the content of this 
communication.

The Morgan Stanley Capital International Emerging Markets 
Index (MSCI Emerging Markets Index) is a market capitalisation-
weighted index designed to measure equity market performance 
in global emerging markets. Data is in US Dollars. The net dividend 
(ND) index is calculated with net dividend reinvestment. 

The Morgan Stanley Capital International Emerging Markets 
Growth Index (MSCI Emerging Markets Growth Index) is a subset 
of the MSCI Emerging Markets Index and includes only the MSCI 
Emerging Markets Index stocks which are categorised as growth 
stocks. Data is in US Dollars. 

The S&P Global ex-US Property Index defines and measures 
the investable universe of publicly-traded property companies 
domiciled in Developed and Emerging Markets, excluding 
the US. The companies included are engaged in real estate-
related activities such as property ownership, management, 
development, rental and investment. 

The MSCI ACWI SMID Cap Growth Index captures mid and small 
cap securities exhibiting overall growth style characteristics 
across Developed and Emerging Markets countries. The growth 
investment style characteristics for index construction are defined 
using five variables: long-term forward EPS growth rate, short-
term forward EPS growth rate, current internal growth rate and 
long-term historical EPS growth trend and long-term historical 
sales per share growth trend. 

The Morgan Stanley Capital International (MSCI) AC World ex USA 
Small Cap Growth Index is a market capitalisation-weighted index 
designed to measure equity performance in global Developed 
Markets and Emerging Markets, excluding the US and is composed 
of stocks which are categorised as small capitalisation stocks. 
Data is in US Dollars.

Copyright MSCI 2020. All Rights Reserved. Without prior written 
permission of MSCI, this information and any other MSCI 
intellectual property may only be used for your internal use, may 
not be reproduced or redisseminated in any form and may not 
be used to create any financial instruments or products or any 
indices. This information is provided on an “as is” basis, and the 
user of this information assumes the entire risk of any use made 
of this information. Neither MSCI, each of its affiliates nor any 
third party involved in or related to the computing, compiling or 
creating of any MSCI information (collectively, the “MSCI Parties”) 
expressly disclaims all warranties (including, without limitation, 
any warranties of originality, accuracy, completeness, timeliness, 
non-infringement, merchantability and fitness for a particular 
purpose) with respect to this information. Without limiting any of 
the foregoing, in no event shall any MSCI Party have any liability 
for any direct, indirect, special, incidental, punitive, consequential 
(including, without limitation, lost profits) or any other damages 
relating to any use of this information.
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date net asset value (“NAV”) price of the applicable class of the fund, 
irrespective of the actual reinvestment date.

Performance figures quoted for the fund are from Lipper for 
Investment Management as at the date of this document for a lump 
sum investment, using NAV to NAV with income reinvested, and do 
not take any upfront manager’s charge into account.

The Management Company ensures that publishing of performance 
of a portfolio is based on performance calculations which are done 
on a NAV to NAV basis over all reporting periods, provided that, where 
a NAV is not available, the value used to calculate the performance is 
clearly stated and a description of how the figures were calculated is 
provided.

Investments in foreign securities may include additional risks such as 
potential constraints on liquidity and repatriation of funds, macro-
economic risk, political risk, foreign exchange risk, tax risk and 
settlement risk, as well as potential limitations on the availability of 
market information.

Further information about risk can be found in the prospectus which 
is available at www.vam-funds.com/library/reports/?share=a. 

Subscriptions may only be accepted based on the information 
contained in the prospectus of the fund and its annual and semi-
annual reports.

VAM Funds (Lux) has been approved in South Africa as a foreign 
Collective Investment Scheme under section 65 of the Collective 
Investment Schemes Control Act 2002. A potential investor will 
be capable of investing in VAM Funds (Lux) only upon conclusion 
of the appropriate investment agreements and provided the 
relevant investor complies with any applicable exchange control 
requirements. Collective Investment Schemes (“CIS”) are generally 
medium to long-term investments. CIS portfolios are traded at 
ruling prices and can engage in borrowing and script lending. A 
schedule of fees and charges, as well as maximum commission, is 
available on request from the Management Company. Performance 
methodologies can be obtained upon request from VAM Funds (Lux) 
on marketing@vam-funds.com. All rates of return include reinvested 
dividends and are net of all management and performance fees. 

A performance fee, where applicable, may be paid to the 
Management Company on a quarterly basis. The Management 
Company will be entitled to a performance fee calculated and due 
in respect of each Valuation Day for each share and fraction thereof 
in issue for any specific fund, at the specified rate of the difference, if 
positive, between:

• the NAV per share before deduction of the daily performance 
fee to be calculated, but after deduction of all other fees 
attributable to the respective class of shares, including but not 
limited to the management fee; and

• the greater of (“high water mark”)

(i) the highest NAV per share of the class recorded on any 
preceding day during the same financial year of the fund; and
(ii) the last NAV per share of the class recorded for the 
immediately preceding financial year of the fund;

each of them increased on a prorata temporis basis by a rate of 12% 
p.a. (the “hurdle rate”).

In relation to classes of shares launched during the financial year 
of the fund, the initial high water mark shall be equal to the initial 
subscription price of such class of shares. Performance of classes of 
shares in currencies other than the reference currency of the fund 
shall be measured in the currency of such classes of shares.

This document and any attachments to it constitute factual, 

Issued by VAM Funds (Lux), an open-ended SICAV with multiple 
compartments, organised in accordance with Part 1 of the 
Luxembourg Investment Fund Law dated 17th December 2010 (UCITS 
V). 

VAM Funds refers to either or both of VAM Funds (Lux) and VAM 
Managed Funds (Lux), each incorporated in Luxembourg as a SICAV 
and regulated by the CSSF as a UCITS. Both have designated VAM 
Global Management Company SA to provide collective investment 
services, and VAM Global Management Company SA delegates the 
provision of certain of these services to third parties, including to 
other members of the VAM Group. Each SICAV has its own Board of 
Directors, has no employees and is independent of the VAM Group.

VAM or VAM Group refers to the group of companies whose parent 
company is VAM GLOBAL S.à r.l., incorporated in Luxembourg, 
whose subsidiaries include VAM Global Management Company SA 
in Luxembourg and VAM Marketing Limited and MATCO Limited in 
Mauritius. Neither of the VAM Funds is a member of the VAM Group.

IMPORTANT NOTICE 

The distribution of this document and the offering of the shares 
may be restricted in certain jurisdictions. It is the responsibility of 
any person in possession of this document to inform themselves of, 
and to observe, all applicable laws and regulations of any relevant 
jurisdictions.

Prospective applicants for shares should inform themselves as to the 
legal requirements and consequences of applying for, holding and 
disposing of shares and any applicable exchange control regulations 
and taxes in the countries of their respective citizenship, residence or 
domicile.

This document does not constitute an offer or solicitation by anyone 
in any jurisdiction in which such offer or solicitation is not lawful or 
in which the person making such offer is not qualified to do so to 
anyone to whom it is unlawful to make such offer or solicitation.

VAM Funds (Lux) is not registered under any US securities law, and 
their funds may not be offered or sold in the USA, its territories or 
possessions, nor to any US persons. VAM Funds (Lux) funds are not 
offered for sale in any jurisdiction in which they are not authorised 
to be publicly sold. The funds are available only in jurisdictions 
where their promotion and sale are permitted. For the purposes 
of UK law, funds are recognised schemes under section 264 of the 
Financial Services & Markets Act 2000. The protections provided 
by the UK regulatory system, for the protection of retail clients, do 
not apply to offshore investments. Compensation under the UK’s 
Financial Services Compensation Scheme will not be available and 
UK cancellation rights do not apply. The funds are authorised by the 
Financial Conduct Authority in the UK.

Applicants are assumed to have read and understood the prospectus 
and accept the risks of an investment in VAM Funds (Lux). In 
particular, it is understood that they are aware that the portfolio 
of securities relating to each of the sub-funds of VAM Funds (Lux) 
is subject to market fluctuations and to the risks inherent in all 
investments, and that the price of shares and any income from the 
shares may go down as well as up, and that the sub-funds of VAM 
Funds (Lux) may be subject to volatile price movements which may 
result in capital loss.

Past performance is not necessarily a guide to future performance. No 
guarantee is provided, either with respect to the capital or the return 
of the fund. The value of participatory interests or the investments 
may fluctuate in value and may fall as well as rise. 

VAM Global Management Company SA (the “Management Company”) 
ensures that reinvestment of income is calculated on the actual 
amount distributed per participatory interest, using the ex-dividend 
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objective information about the fund and nothing contained 
herein should be construed as constituting any form of investment 
advice or recommendation, guidance or proposal of a financial 
nature in respect of any investment issued by VAM Funds (Lux) or 
any transaction in relation to VAM Funds (Lux). VAM Funds (Lux) is 
not a financial services provider in South Africa and nothing in this 
document should be construed as constituting the canvassing for, or 
marketing or advertising of, financial services by VAM Funds (Lux) in 
South Africa. 

Financial services providers to whom this document is addressed 
may only distribute it to clients who have already invested in policies 
issued by licensed South African long-term insurers, as aforesaid, for 
information purposes only and for no other reason whatsoever.

All transactions should be based on the latest available prospectus, 
the Key Investor Information Document (“KIID”) and any applicable 
local offering document. These documents, together with the annual 
report, semi-annual report and the articles of incorporation for the 
Luxembourg domiciled product(s), are available in English on the 
VAM website (http://www.vam-funds.com/library) or from the office 
of VAM Global Management Company SA, Josy Welter House, 8-10, 
rue Genistre, L-1623 Luxembourg. 

VAM Funds (Lux) reserves the right to close a compartment, or one or 
more share classes within a compartment. VAM Funds (Lux) may also 
set up new compartments and/or create within each compartment 
one or more share classes. 

This is a promotional document. 
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