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VAM US Micro Cap Growth Fund

Launch Date: 17th January 2003

Assets Under Management: 
$35.77 Million (Underlying Driehaus Capital
Management LLC Strategy: $2.53 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Micro 
Cap Growth Strategy which exploits equity 
market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based portfolio, generally fully invested in 
90 to 200 holdings with position weights 
generally between 0.1% and 3%.

Fund Top 5 Holdings as of 31/08/2021:

Celsius Holdings, Inc. 2.28%

Grid Dynamics Holdings, Inc. Class A 2.03%

Boot Barn Holdings, Inc. 1.97%

Calix, Inc. 1.74%

Everi Holdings, Inc. 1.73%

PORTFOLIO POSITIONING & OUTLOOK 

The September quarter was a down period for the US equity market as the number of headwinds and concerns expanded, causing 
economic growth to slow and equity multiples to contract slightly.  While the largest capitalisation stocks outperformed, helping the 
S&P 500 to eke out a tiny gain of 0.58%, the rest of the market struggled as size was an important driver of returns. Larger cap stocks 
outperformed mid caps, which outperformed small caps, which outperformed micro caps. Value also managed to outperform 
growth during the period.   

The micro and small cap indices have now consolidated in a sideways fashion since the spring of this year and are off approximately 
ten percent from their highs earlier this year. The S&P 500, which reached new price highs throughout the quarter, has now declined 
about five percent from its recent early September high. 

The equity market is typically weak during the August to October period, but multiple fundamental concerns have also pressured 
equities, with the Delta variant the most prominent having caused another major wave of new Covid cases. As a result, many parts 
of the US brought back mask policies and other social distancing restrictions. While most of new cases are among the unvaccinated 
population, especially in terms of severe disease, this wave certainly impacted the economic momentum that had been accelerating 
during the first half of 2021. Economic (GDP) growth slowed as consumer travel and leisure spending decelerated, supply chains 
continued to be severely impacted, labour markets remained extremely stressed and the return to office policies for many 
companies were delayed.     

Inflation, interest rates and monetary policy were also a major focus for equity investors. Despite Fed Chair Jerome Powell’s 
“transitory” description of inflation, the elevated price levels are proving to be stubborn as supply chains and labour markets 
continue to be impacted by Covid. The extreme, widespread shortages and extended lead times across most industries, and the 
lack of visibility regarding a return to normal for most supply chains is something that has not been witnessed before. The same 
can be said of the labour markets. The number of open or unfilled jobs (over 11 million) is a record, and far exceeds the number of 
job applicants seeking work (roughly 8 million). Nearly every industry is having a difficult time finding workers. Many believed that, 
as the extended and generous unemployment benefits ended in early September and as schools reopened, workers would return, 
but this process is also proving to be slower than most expected. This is putting additional upward pressure on wages and overall 
inflation. The supply chain and labour issues are holding back the potential for economic growth, and have reduced consensus 
economic growth assumptions for the second half of this year. Supply chains and labour markets should normalise over time, 
especially if this Delta wave is the last significant one. As these supply side issues slowly normalise, their recovery will likely be a 
tailwind for economic growth. Interest rates, which appear to have bottomed in early August, are rising again and may continue to 
do so. Increasing rates, within reason, and upward sloping yield curves can be positive signs of economic growth but the pace of the 
increase in rates (and inflation) and the potential pressure on monetary policy are risks that will need to be monitored carefully. 

The Fund is currently closed to subscriptions.

http://www.vam-funds.com


There are numerous other risks. These include the US debt ceiling (it needs to be raised by 18th October), Fed tapering and 
eventual tightening, the re-appointment of Fed Chair Jerome Powell, the passage and the size of the infrastructure bill, rising 
Crude Oil prices, tension between China and Taiwan, Evergrande and the over-levered China real estate sector, and future 
potential Covid variants.

Positively, the demand side of the economic equation remains robust. Pent-up demand, low inventories, rising incomes, record 
net worth and the new economic cycle are all driving very strong demand. At the same time, the lack of product, rising prices and 
extended lead times could impact demand and overall economic potential. Still, the Manager expects demand to remain strong 
enough as the supply chains and labour market slowly recover over the next several quarters. 

Stock and sector leadership continues to be rotational. Cyclicals led in the first half of 2021 fuelled by the reopening of the 
economy. Then, as yields fell and Delta cases rose in the September quarter, many WFH (work from home) stocks performed 
better, and many cyclical stocks in the consumer discretionary and industrials sectors lagged. As Delta variant cases peaked in 
early September and are now steadily declining, many “reopening” cyclicals are beginning to benefit.  

The Manager’s overall sanguine view is supported by its conviction that the economy is still early in its recovery. Given the 
Covid-induced recession ended last year, we are just entering the second year of this expansion and, historically, the last five US 
economic cycles have lasted five to 10 years. No two cycles are the same, but this expansion is off to a stronger start despite many 
of the unprecedented aspects of this one.  

Corporate earnings remain robust and have made new highs, as equities have pulled back from their highs earlier this year. 
Together, higher earnings and lower stock prices have created more attractive valuations, and have set up an attractive dynamic 
as the market looks ahead towards the year end and into 2022. As the market digests the current macro uncertainties, the 
Manager is finding many appealing opportunities both among cyclicals as well as secular growth companies.   

The relative outperformance versus the Russell Micro Cap Growth Index was driven by the portfolio’s relative outperformance in 
several sectors including health care, technology and consumer staples. 

The market’s stock and sector leadership continue to be very rotational. While cyclical and reopening stocks performed best in 
the first half of the year, within the portfolio secular growth parts of technology and health care performed well as Delta cases 
rose, and economic growth slowed in the September quarter.

The portfolio from a bottom-up basis continues to experience strong earnings reports with robust positive surprises, estimate 
revisions and bullish fundamental outlooks. It also benefitted from good balance and diversification across the various growth 
categories (secular, cyclical, consistent, recovery) which boosted outperformance. 

By sector, the following sectors saw positive absolute returns for the quarter (in order of magnitude): consumer staples, energy, 
technology and financials. As the market declined, several sectors experienced negative absolute returns including consumer 
discretionary, communication services, materials, industrials and health care. The positive relative returns for the quarter 
were primarily from (in order of magnitude): healthcare, technology and consumer staples, while consumer discretionary and 
communication services detracted on a relative basis. 

Health Care

Health care outperformed as the sector contributed 282 basis points on a relative basis. The portfolio’s holdings were down just 
2% versus a decline of 11% for the Index’s health care holdings. Several biotech holdings performed well as there was increased 
optimism on their clinical pipelines and some holdings reported strong clinical trial data. IPO activity within the group remains 
strong with many companies coming public during the quarter. The level of innovation the Manager sees in health care is exciting. 
Biotech/therapeutics, molecular diagnostics and med-tech all stand to benefit strongly looking forward as these companies 
improve the standard of care and provide better outcomes for patients. 
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Technology

Technology outperformed while contributing 198 basis points on a relative basis. It continues to see strong fundamental trends 
in most of its sub-industries. IT service stocks remain strong. Software recovered after a choppy first half. The performance of the 
Manager’s semiconductor holdings was also strong while semi capital equipment holdings were mixed. Telco equipment holdings 
continue to perform well as the outlook for rural broadband spending is robust. 

Consumer Discretionary and Staples

The consumer discretionary sector holdings, which saw strength in the first half of the year, had broad weakness in the September 
quarter as the Delta-related cases soared. Supply chain, reduced stimulus benefits and labour issues were also sources of the 
sector’s weakness. As a result, and as attractive opportunities developed in other sectors, the Manager reduced its weighting in 
consumer discretionary from 21.2% to 16.7% during the quarter. As the Delta cases are now falling and most are vaccinated, the 
Manager does expect the sector to recover. Supply chain issues will linger but they may be discounted in some situations. As the 
economy continues to grow and labour markets normalise, the Manager expects the very high savings rates and massive pent-up 
demand to continue to drive solid consumer spending. The Manager remains impressed with robust financial strength of the US 
consumer as wages, net worth and overall household balance sheets are the strongest it has ever seen. Consumer staples also 
added nicely to outperformance as an energy drink producer and a skin products company performed strongly.

The outlook for the economy and earnings remains positive as there are multiple drivers supporting this economic expansion. 
The Manager believes the level of earnings will continue to make new highs. The overall direction of equities will follow the path 
of earnings as the economic expansion continues. That said, multiple factors are causing stocks to churn sideways. The Delta 
variant has slowed economic growth over the past few months. The severe stress in supply chains and the labour market don’t 
have recent precedent. Inflation remains elevated and is the highest in years, and various political and geopolitical concerns are 
depressing investor sentiment. Overall, as the supply side issues slowly improve and we potentially move to a post-pandemic 
period, the US expansion could prove to be self-sustaining. 

The mRNA based Covid-19 vaccines are working very well and appear to provide good protection especially against severe 
disease. The percentage of adult Americans who are vaccinated is over seventy percent. Delta cases are now in decline after 
peaking in September and the risk of an additional major Covid wave is low, but naturally unpredictable. 

Smaller cap valuations are attractive on a relative basis versus large caps looking at the past four decades. Earnings growth 
rates for smaller companies are much stronger than large caps. Micro and small caps generally perform well for years from the 
beginning of a new economic expansion. For instance, post the Nasdaq Bubble and post the Great Financial Crisis, smaller caps 
outperformed large caps for five to six years.

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Micro Cap Growth Fund vs the Russell Microcap Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.

http://www.vam-funds.com
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VAM US Small Cap Growth Fund

Launch Date: 16th March 2001

Assets Under Management: 
$43.66 Million (Underlying Driehaus Capital
Management LLC Strategy: $2.00 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Small Cap 
Growth Strategy which exploits equity 
market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based portfolio, generally fully invested in 
80 to 180 holdings with position weights 
generally between 0.1% and 4%.

Fund Top 5 Holdings as of 31/08/2021:

Crocs, Inc. 2.65%

Celsius Holdings, Inc. 2.20%

monday.com Ltd. 2.20%

Natera, Inc. 1.98%

Springworks Therapeutics, Inc. 1.72%

PORTFOLIO POSITIONING & OUTLOOK 

The September quarter was a down period for the US equity market as the number of headwinds and concerns expanded, causing 
economic growth to slow and equity multiples to contract slightly. While the largest capitalisation stocks outperformed, helping 
the S&P 500 to eke out a tiny gain of 0.58%, the rest of the market struggled as size was an important driver of returns. Larger 
cap stocks outperformed mid caps, which outperformed small caps, which outperformed micro caps. Value also managed to 
outperform growth during the period.   

The micro and small cap indices have now consolidated in a sideways fashion since the spring of this year and are off 
approximately ten percent from their highs earlier this year. The S&P 500, which reached new price highs throughout the quarter, 
has now declined about five percent from its recent early September high. 

The equity market is typically weak during the August to October period, but multiple fundamental concerns have also pressured 
equities, with the Delta variant the most prominent having caused another major wave of new Covid cases. As a result, many 
parts of the US brought back mask policies and other social distancing restrictions. While most of new cases are among the 
unvaccinated population, especially in terms of severe disease, this wave certainly impacted the economic momentum that 
had been accelerating during the first half of 2021. Economic (GDP) growth slowed as consumer travel and leisure spending 
decelerated, supply chains continued to be severely impacted, labour markets remained extremely stressed and the return to 
office policies for many companies were delayed.     

Inflation, interest rates and monetary policy were also a major focus for equity investors. Despite Fed Chair Jerome Powell’s 
“transitory” description of inflation, the elevated price levels are proving to be stubborn as supply chains and labour markets 
continue to be impacted by Covid. The extreme, widespread shortages and extended lead times across most industries, and the 
lack of visibility regarding a return to normal for most supply chains is something that has not been witnessed before. The same 
can be said of the labour markets. The number of open or unfilled jobs (over 11 million) is a record, and far exceeds the number 
of job applicants seeking work (roughly 8 million). Nearly every industry is having a difficult time finding workers. Many believed 
that, as the extended and generous unemployment benefits ended in early September and as schools reopened, workers would 
return, but this process is also proving to be slower than most expected. This is putting additional upward pressure on wages 
and overall inflation. The supply chain and labour issues are holding back the potential for economic growth, and have reduced 
consensus economic growth assumptions for the second half of this year. Supply chains and labour markets should normalise 
over time, especially if this Delta wave is the last significant one. As these supply side issues slowly normalise, their recovery 
will likely be a tailwind for economic growth. Interest rates, which appear to have bottomed in early August, are rising again 
and may continue to do so. Increasing rates, within reason, and upward sloping yield curves can be positive signs of economic 
growth but the pace of the increase in rates (and inflation) and the potential pressure on monetary policy are risks that will 
need to be monitored carefully. 

http://www.vam-funds.com
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There are numerous other risks. These include the US debt ceiling (it needs to be raised by 18th October), Fed tapering and 
eventual tightening, the re-appointment of Fed Chair Jerome Powell, the passage and the size of the infrastructure bill, rising 
Crude Oil prices, tension between China and Taiwan, Evergrande and the over-levered China real estate sector, and future 
potential Covid variants.

Positively, the demand side of the economic equation remains robust. Pent-up demand, low inventories, rising incomes, record 
net worth and the new economic cycle are all driving very strong demand. At the same time, the lack of product, rising prices and 
extended lead times could impact demand and overall economic potential. Still, the Manager expects demand to remain strong 
enough as the supply chains and labour market slowly recover over the next several quarters. 

Stock and sector leadership continues to be rotational. Cyclicals led in the first half of 2021 fuelled by the reopening of the 
economy. Then, as yields fell and Delta cases rose in the September quarter, many WFH (work from home) stocks performed 
better, and many cyclical stocks in the consumer discretionary and industrials sectors lagged. As Delta variant cases peaked in 
early September and are now steadily declining, many “reopening” cyclicals are beginning to benefit.  

The Manager’s overall sanguine view is supported by its conviction that the economy is still early in its recovery. Given the 
Covid-induced recession ended last year, we are just entering the second year of this expansion and, historically, the last five US 
economic cycles have lasted five to 10 years. No two cycles are the same, but this expansion is off to a stronger start despite many 
of the unprecedented aspects of this one.  

Corporate earnings remain robust and have made new highs, as equities have pulled back from their highs earlier this year. 
Together, higher earnings and lower stock prices have created more attractive valuations, and have set up an attractive dynamic 
as the market looks ahead towards the year end and into 2022. As the market digests the current macro uncertainties, the 
Manager is finding many appealing opportunities both among cyclicals as well as secular growth companies.   

The relative outperformance versus the Russell 2000 Growth Index was driven by the portfolio’s relative outperformance in several 
sectors including health care, technology, consumer staples and industrials. 

The market’s stock and sector leadership continue to be very rotational. While cyclical and reopening stocks performed best in 
the first half of the year, within the portfolio secular growth parts of technology and health care performed well as Delta cases 
rose, and economic growth slowed in the September quarter.

The portfolio from a bottom-up basis continues to experience strong earnings reports with robust positive surprises, estimate 
revisions and bullish fundamental outlooks. It also benefitted from good balance and diversification across the various growth 
categories (secular, cyclical, consistent, recovery) which boosted outperformance. 

By sector, the following sectors saw positive absolute returns for the quarter (in order of magnitude): technology, consumer 
staples, financials and health care. As the market declined, several sectors experienced negative absolute returns including 
consumer discretionary, communication services and materials. The positive relative returns for the quarter were primarily 
from (in order of magnitude): health care, technology and consumer staples, while consumer discretionary, materials and 
communication services detracted on a relative basis. 

Health Care

Health care outperformed as the sector contributed 334 basis points on a relative basis. The portfolio’s holdings were down 
just 0.3% versus a decline of 11.8% for the Index’s health care holdings. Several biotech holdings performed well as there was 
increased optimism on their clinical pipelines and some holdings reported strong clinical trial data. IPO activity within the group 
remains strong with many companies coming public during the quarter. The level of innovation the Manager sees in health care 
is exciting. Biotech/therapeutics, molecular diagnostics and med-tech all stand to benefit strongly looking forward as these 
companies improve the standard of care and provide better outcomes for patients. 

http://www.vam-funds.com
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Technology

Technology outperformed while contributing 297 basis points on a relative basis. It continues to see strong fundamental trends 
in most of its sub-industries. IT service stocks remain strong. Software recovered after a choppy first half. The performance of the 
Manager’s semiconductor holdings was also strong while semi capital equipment holdings were mixed. Telco equipment holdings 
continue to perform well as the outlook for rural broadband spending is robust. 

Consumer Discretionary and Staples

The consumer discretionary sector holdings, which saw strength in the first half of the year, had broad weakness in the September 
quarter as the Delta-related cases soared. Supply chain, reduced stimulus benefits and labour issues were also sources of the 
sector’s weakness. As a result, and as attractive opportunities developed in other sectors, the Manager reduced its weighting in 
consumer discretionary from 20.0% to 12.4% during the quarter. As the Delta cases are now falling and most are vaccinated, the 
Manager does expect the sector to recover. Supply chain issues will linger but they may be discounted in some situations. As the 
economy continues to grow and labour markets normalise, the Manager expects the very high savings rates and massive pent-up 
demand to continue to drive solid consumer spending. The Manager remains impressed with robust financial strength of the US 
consumer as wages, net worth and overall household balance sheets are the strongest it has ever seen. Consumer staples also 
added nicely to outperformance as an energy drink producer and a skin products company performed strongly.

The outlook for the economy and earnings remains positive as there are multiple drivers supporting this economic expansion. 
The Manager believes the level of earnings will continue to make new highs. The overall direction of equities will follow the path of 
earnings as the economic expansion continues. That said, multiple factors are causing stocks to churn sideways. The Delta variant 
has slowed economic growth over the past few months. The severe stress in supply chains and the labour market don’t have recent 
precedent. Inflation remains elevated and is the highest in years, and various political and geopolitical concerns are depressing 
investor sentiment. Overall, as the supply side issues slowly improve and we potentially move to a post-pandemic period, the US 
expansion could prove to be self-sustaining. 

The mRNA based Covid-19 vaccines are working very well and appear to provide good protection especially against severe disease. 
The percentage of adult Americans who are vaccinated is over seventy percent. Delta cases are now in decline after peaking in 
September and the risk of an additional major Covid wave is low, but naturally unpredictable. 

Small cap valuations are attractive on a relative basis versus large caps looking at the past four decades. Earnings growth rates for 
smaller companies are much stronger than large caps. Small caps generally perform well for years from the beginning of a new 
economic expansion. For instance, post the Nasdaq Bubble and post the Great Financial Crisis, smaller caps outperformed large 
caps for five to six years.

In terms of portfolio positioning, the Manager has an attractive mix of secular and cyclical growth holdings that should continue 
to benefit the Fund as the market continues to be very rotational. By sector, technology is the portfolio’s largest absolute weight, 
followed by industrials, health care, consumer discretionary and financials. Relative to the benchmark, the Fund is overweight 
industrials, technology, energy and materials. The Fund is underweight health care, real estate, communication services and 
consumer discretionary. 

Overall, the Manager sees many dynamic investment opportunities in attractive and strong industries, which fit its 
investment philosophy of companies exhibiting growth inflections, differentiation, market share gains, strong revenues and 
expanding profitability. 

vam-funds.com
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Small Cap Growth Fund vs the Russell 2000 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.
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VAM US Mid Cap Growth Fund

Launch Date: 29th April 2005
      

Assets Under Management: 
$36.33 Million (Underlying Driehaus Capital
Management LLC Strategy: $1.28 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Small/ 
Mid Cap Growth Strategy which exploits 
equity market inefficiencies following 
positive growth inflections, combining 
fundamental, macro and technical analysis. 
The Fund is an active, conviction-based 
portfolio, generally fully invested in 80 
to 150 holdings with position weights 
generally between 0.1% and 4%. 

Fund Top 5 Holdings as of 31/08/2021:

Crocs, Inc. 2.74%

Zscaler, Inc. 2.38%

monday.com Ltd. 2.37%

Natera, Inc. 1.80%

Roku, Inc. Class A 1.67%

PORTFOLIO POSITIONING & OUTLOOK

The September quarter was a down period for the US equity market as the number of headwinds and concerns expanded, 
causing economic growth to slow and equity multiples to contract slightly. While the largest capitalisation stocks outperformed, 
helping the S&P 500 to eke out a tiny gain of 0.58%, the rest of the market struggled as size was an important driver of returns. 
Larger cap stocks outperformed mid caps, which outperformed small caps, which outperformed micro caps. Value also managed 
to outperform growth during the period.   

The micro and small cap indices have now consolidated in a sideways fashion since the spring of this year and are off 
approximately ten percent from their highs earlier this year. The S&P 500, which reached new price highs throughout the quarter, 
has now declined about five percent from its recent early September high. 

The equity market is typically weak during the August to October period, but multiple fundamental concerns have also pressured 
equities, with the Delta variant the most prominent having caused another major wave of new Covid cases. As a result, many 
parts of the US brought back mask policies and other social distancing restrictions. While most of new cases are among the 
unvaccinated population, especially in terms of severe disease, this wave certainly impacted the economic momentum that 
had been accelerating during the first half of 2021. Economic (GDP) growth slowed as consumer travel and leisure spending 
decelerated, supply chains continued to be severely impacted, labour markets remained extremely stressed and the return to 
office policies for many companies were delayed.     

Inflation, interest rates and monetary policy were also a major focus for equity investors. Despite Fed Chair Jerome Powell’s 
“transitory” description of inflation, the elevated price levels are proving to be stubborn as supply chains and labour markets 
continue to be impacted by Covid. The extreme, widespread shortages and extended lead times across most industries, 
and the lack of visibility regarding a return to normal for most supply chains is something that has not been witnessed 
before. The same can be said of the labour markets. The number of open or unfilled jobs (over 11 million) is a record, and 
far exceeds the number of job applicants seeking work (roughly 8 million). Nearly every industry is having a difficult time 
finding workers. Many believed that, as the extended and generous unemployment benefits ended in early September and 
as schools reopened, workers would return, but this process is also proving to be slower than most expected. This is putting 
additional upward pressure on wages and overall inflation. The supply chain and labour issues are holding back the potential 
for economic growth, and have reduced consensus economic growth assumptions for the second half of this year. Supply 
chains and labour markets should normalise over time, especially if this Delta wave is the last significant one. As these supply 
side issues slowly normalise, their recovery will likely be a tailwind for economic growth. Interest rates, which appear to have 
bottomed in early August, are rising again and may continue to do so. Increasing rates, within reason, and upward sloping 
yield curves can be positive signs of economic growth but the pace of the increase in rates (and inflation) and the potential 
pressure on monetary policy are risks that will need to be monitored carefully. 

http://www.vam-funds.com
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There are numerous other risks. These include the US debt ceiling (it needs to be raised by 18th October), Fed tapering and 
eventual tightening, the re-appointment of Fed Chair Jerome Powell, the passage and the size of the infrastructure bill, rising 
Crude Oil prices, tension between China and Taiwan, Evergrande and the over-levered China real estate sector, and future 
potential Covid variants.

Positively, the demand side of the economic equation remains robust. Pent-up demand, low inventories, rising incomes, record 
net worth and the new economic cycle are all driving very strong demand. At the same time, the lack of product, rising prices and 
extended lead times could impact demand and overall economic potential. Still, the Manager expects demand to remain strong 
enough as the supply chains and labour market slowly recover over the next several quarters. 

Stock and sector leadership continues to be rotational. Cyclicals led in the first half of 2021 fuelled by the reopening of the 
economy. Then, as yields fell and Delta cases rose in the September quarter, many WFH (work from home) stocks performed 
better, and many cyclical stocks in the consumer discretionary and industrials sectors lagged. As Delta variant cases peaked in 
early September and are now steadily declining, many “reopening” cyclicals are beginning to benefit.  

The Manager’s overall sanguine view is supported by its conviction that the economy is still early in its recovery. Given the 
Covid-induced recession ended last year, we are just entering the second year of this expansion and, historically, the last five US 
economic cycles have lasted five to 10 years. No two cycles are the same, but this expansion is off to a stronger start despite many 
of the unprecedented aspects of this one.  

Corporate earnings remain robust and have made new highs, as equities have pulled back from their highs earlier this year. 
Together, higher earnings and lower stock prices have created more attractive valuations, and have set up an attractive dynamic 
as the market looks ahead towards the year end and into 2022. As the market digests the current macro uncertainties, the 
Manager is finding many appealing opportunities both among cyclicals as well as secular growth companies.   

The relative outperformance versus the Russell 2000 Growth Index was driven by the portfolio’s relative outperformance in several 
sectors including health care, technology, consumer staples and industrials. 

The market’s stock and sector leadership continue to be very rotational. While cyclical and reopening stocks performed best in 
the first half of the year, within the portfolio secular growth parts of technology and health care performed well as Delta cases 
rose, and economic growth slowed in the September quarter.

The portfolio from a bottom-up basis continues to experience strong earnings reports with robust positive surprises, estimate 
revisions and bullish fundamental outlooks. It also benefitted from good balance and diversification across the various growth 
categories (secular, cyclical, consistent, recovery) which boosted outperformance. 

By sector, the following sectors saw positive absolute returns for the quarter (in order of magnitude): technology, consumer 
staples, financials and health care. As the market declined, several sectors experienced negative absolute returns including 
consumer discretionary, communication services and materials. The positive relative returns for the quarter were primarily 
from (in order of magnitude): health care, technology and consumer staples, while consumer discretionary, materials and 
communication services detracted on a relative basis. 

Health Care

Health care outperformed as the sector contributed 334 basis points on a relative basis. The portfolio’s holdings were down 
just 0.3% versus a decline of 11.8% for the Index’s health care holdings. Several biotech holdings performed well as there was 
increased optimism on their clinical pipelines and some holdings reported strong clinical trial data. IPO activity within the group 
remains strong with many companies coming public during the quarter. The level of innovation the Manager sees in health care 
is exciting. Biotech/therapeutics, molecular diagnostics and med-tech all stand to benefit strongly looking forward as these 
companies improve the standard of care and provide better outcomes for patients. 

http://www.vam-funds.com
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Technology

Technology outperformed while contributing 297 basis points on a relative basis. It continues to see strong fundamental trends 
in most of its sub-industries. IT service stocks remain strong. Software recovered after a choppy first half. The performance of the 
Manager’s semiconductor holdings was also strong while semi capital equipment holdings were mixed. Telco equipment holdings 
continue to perform well as the outlook for rural broadband spending is robust. 

Consumer Discretionary and Staples

The consumer discretionary sector holdings, which saw strength in the first half of the year, had broad weakness in the September 
quarter as the Delta-related cases soared. Supply chain, reduced stimulus benefits and labour issues were also sources of the 
sector’s weakness. As a result, and as attractive opportunities developed in other sectors, the Manager reduced its weighting in 
consumer discretionary from 20.0% to 12.4% during the quarter. As the Delta cases are now falling and most are vaccinated, the 
Manager does expect the sector to recover. Supply chain issues will linger but they may be discounted in some situations. As the 
economy continues to grow and labour markets normalise, the Manager expects the very high savings rates and massive pent-up 
demand to continue to drive solid consumer spending. The Manager remains impressed with robust financial strength of the US 
consumer as wages, net worth and overall household balance sheets are the strongest it has ever seen. Consumer staples also 
added nicely to outperformance as an energy drink producer and a skin products company performed strongly.

The outlook for the economy and earnings remains positive as there are multiple drivers supporting this economic expansion. 
The Manager believes the level of earnings will continue to make new highs. The overall direction of equities will follow the path 
of earnings as the economic expansion continues. That said, multiple factors are causing stocks to churn sideways. The Delta 
variant has slowed economic growth over the past few months. The severe stress in supply chains and the labour market don’t 
have recent precedent. Inflation remains elevated and is the highest in years, and various political and geopolitical concerns are 
depressing investor sentiment. Overall, as the supply side issues slowly improve and we potentially move to a post-pandemic 
period, the US expansion could prove to be self-sustaining. 

The mRNA based Covid-19 vaccines are working very well and appear to provide good protection especially against severe 
disease. The percentage of adult Americans who are vaccinated is over seventy percent. Delta cases are now in decline after 
peaking in September and the risk of an additional major Covid wave is low, but naturally unpredictable. 

Small cap valuations are attractive on a relative basis versus large caps looking at the past four decades. Earnings growth rates for 
smaller companies are much stronger than large caps. Small caps generally perform well for years from the beginning of a new 
economic expansion. For instance, post the Nasdaq Bubble and post the Great Financial Crisis, smaller caps outperformed large 
caps for five to six years.

In terms of portfolio positioning, the Manager has an attractive mix of secular and cyclical growth holdings that should continue 
to benefit the Fund as the market continues to be very rotational. By sector, technology is the portfolio’s largest absolute weight, 
followed by industrials, health care, consumer discretionary and financials. Relative to the benchmark, the Fund is overweight 
industrials, technology, energy and materials. The Fund is underweight health care, real estate, communication services and 
consumer discretionary. 

Overall, the Manager sees many dynamic investment opportunities in attractive and strong industries, which fit its 
investment philosophy of companies exhibiting growth inflections, differentiation, market share gains, strong revenues and 
expanding profitability. 
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VAM US Mid Cap Growth Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Mid Cap Growth Fund vs the Russell 2500 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.
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VAM US Large Cap Growth Fund

Launch Date: 17th January 2003
    

Assets Under Management: 
$24.44 Million (Underlying Driehaus Capital
Management LLC Strategy: $24.50 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Manager:
Jonathon Mershimer

 Investment Strategy

The Fund employs the Driehaus Large 
Cap Equity Strategy which employs an 
approach that invests in securities with 
characteristics favoured by the Driehaus 
investment philosophy. The Fund is an 
active portfolio, generally fully invested in 
80 to 140 holdings with position weights 
generally between 0.1% and 7%.

Fund Top 5 Holdings as of 31/08/2021:

Microsoft Corporation 6.82%

Apple Inc. 5.91%

Amazon.com, Inc. 4.09%

Alphabet Inc. Class C 3.53%

Facebook, Inc. Class A 2.40%

PORTFOLIO POSITIONING & OUTLOOK

During the third quarter, the Fund outperformed its respective benchmark. This outperformance was mostly driven by a combination of 
stock-specific factors and systematic factor risk; the exposures taken towards industry and style factors.

From a style perspective, overexposure to medium-term momentum and profitability factors contributed to performance as these 
outperformed. Additionally, an underexposure to market sensitivity added to performance.    

From an industry perspective, the Fund’s overweight to oil, gas and consumable fuels, and an underweight in beverages contributed to 
portfolio performance. However, an overweight in hotels, restaurants and leisure detracted from performance during the quarter.

Over the longer term, the Manager believes that exposure to momentum, revision and valuation factors, while maintaining a higher 
quality bias, tends to find names that outperform. The Manager continues to access the macro environment in determining different 
factors that may impact the composite score as way to tilt the alpha component.

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

 *VAM Funds (Lux) - US Large Cap Growth Fund vs the Russell 1000 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s
performance within each MSCI GICS relative to its benchmark.
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VAM Emerging Markets Growth Fund

Launch Date: 1st June 2007

Assets Under Management: 
$26.69 Million (Underlying Driehaus Capital
Management LLC Strategy: $5.81 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Howard Schwab (Lead)
Chad Cleaver
Richard Thies

Investment Strategy

The Fund employs the Driehaus Emerging 
Markets Growth Strategy which exploits 
equity market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based, all-capitalisation equity Fund that is 
generally fully invested in 80 to 110 holdings 
with position weights generally between 
0.1% and 7%.

Fund Top 5 Holdings as of 31/08/2021:

Taiwan Semiconductor Manufacturing 
Co., Ltd. Sponsored ADR 6.41%

Samsung Electronics Co., Ltd. 5.58%

Tencent Holdings Ltd. 5.29%

ICICI Bank Limited Sponsored ADR 3.11%

China Merchants Bank Co., Ltd. Class H 1.94%

PORTFOLIO POSITIONING & OUTLOOK

Emerging Market (EM) equities declined in the third quarter, underperforming the S&P 500 and MSCI World Index. EM assets were 
troubled by problems in China and persistent disruptions in the global supply chain. Additionally, hawkish signals from the US Fed 
contributed to US Dollar appreciation against EM currencies. Markets also struggled with falling growth expectations and ongoing 
concerns over inflation. China was the biggest drag on the MSCI EM Index, with China falling 19% during the quarter and accounting for 
roughly 80% of the broad index decline. 

First, the regulatory crackdown on the major internet companies continued as the government continued its push to reorient the 
economy to achieve its “common prosperity” goals. Common prosperity is an idea/theory/mission in China that was first mentioned by 
Mao Zedong in the 50s and Xi just recently signalled a new push to achieve this.

Second, the clampdown on the property sector and the government’s unwillingness to step in with bail-outs led a large property 
developer into default. While the government wants to reduce leverage and clean up risky practices, it cannot afford to let housing prices 
fall too much. Property is the largest contributor to consumer balance sheets and a key driver of the broader economy (also land sales to 
property developers are a key funding source for local governments and will be until comprehensive tax reform is passed). 

Finally, the quarter ended with forced power outages as China navigated a mismatch in energy supply and power demand. The Manager 
discusses this in more detail below.

The view that global supply chains would normalise in 2021 has also proven to be wrong. Businesses have continued to struggle with 
goods shortages, extended lead times and higher logistics costs. Continued Covid-19 outbreaks have reduced manufacturing output 
in a variety of industries. But, even more so, it has been extremely difficult to untangle the logistics bottlenecks that are hampering 
global trade. 

After a relatively hawkish Federal Open Market Committee (FOMC) meeting in June, the Fed continued to move towards policy 
normalisation by announcing that they may begin tapering bond purchases as soon as November. They also signalled that the tapering 
process could be completed by the middle of 2022, faster than many had expected, which implies interest rate hikes may also be closer 
than previously anticipated.

The Fed’s move to normalise policy has not really been driven by an acceleration in growth. Several organisations lowered their 2021 
growth forecasts for the world and the United States during the quarter, and warned of an uneven recovery. Additionally, job creation in 
the US has been disappointing. Given this, the Fed’s actions appear to be more driven by concerns that inflation may not be as transitory 
as expected earlier. 
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Relatedly, commodity prices continued to rise during the quarter. The prices of natural gas and coal, in particular, rose steeply during the 
quarter given: 

 ■ Wind and solar supply in Europe has been low given poor weather for power generation (plus Europe’s nuclear power was mostly 
decommissioned after the Fukushima disaster)

 ■ Droughts in Brazil and China have reduced the supply of hydropower

 ■ Some supply of coal and gas has been decommissioned because of decarbonisation initiatives. Meanwhile, new exploration and 
production (E&P) projects have slowed given higher capital costs and lack of shareholder desire to invest in new capacity

 ■ Storms across the southern part of the US disrupted refining

 ■ Industrial demand has risen as the global economy recovered

In line with these developments, US treasury rates bottomed out during the quarter and began to rise again. The US Dollar appreciated 
against most EM currencies. These trends could continue as the Fed begins to peel back its asset purchases. 

Within EM, commodity sensitive markets like Russia, Indonesia, Colombia and Saudi Arabia had strong returns. However, the EM 
landscape is not universally positively correlated with higher commodities, as many countries are net importers of materials and 
energy products.

Consumer discretionary was the biggest positive sector contributor to attribution. The Fund maintained its underweight to the sector 
especially amongst China internet stocks. While the regulatory crackdown on the internet industry does not seem to be getting materially 
worse at this point, the impact of the regulations on both the future earnings power and appropriate valuation of these stocks makes it 
hard to be outright positive.

Consumer staples was the biggest sector detractor from performance. The Fund’s holdings in Chinese staples were under pressure from 
the broad market sell-off. The Manager expects these companies to potentially be able to post steady growth even with a challenging 
macroeconomic backdrop. Furthermore, the Manager does not think there is as much risk of adverse regulatory actions compared to 
other sectors. 

China was the biggest positive country contributor, stemming from the Fund’s underweight in the market. The Fund also benefitted 
from its holdings in companies with exposure to battery and grid investment. Of note, India was the second biggest contributor. India 
performed well during the quarter as the economy continued to recover from Covid-19.

Taiwan was the largest detractor from attribution. Two of the Fund’s holdings with exposure to the industrial automation space were 
affected by the slowdown in China’s economy as well as component shortages.

First, to offer some context on what is happening with China’s blackouts. The country still relies on thermal power for roughly 70% of 
their electricity needs. Shortages of coal and gas meant that power producers either couldn’t operate at a high enough capacity or chose 
not to do so given higher input prices cause operating losses under the existing pricing system. 

As a result, the government began rationing power. The restrictions were applied to both manufacturing and residential users, and 
implemented across 20 provinces. In practicality, that meant factories cutting shifts, elevators being turned off, streetlights not 
working, etc.

The nature of the restrictions varies by location and industry, but analysts estimate that there could be 10-20% cuts to output. The 
most energy-intensive industries like steel, cement and aluminum production may see the biggest impact. But production in industries 
beyond heavy materials are also being disrupted, for example in food, paper products, autos and tech. 

In the meantime, the government is aggressively pursuing all avenues to purchase more fuel and to ramp up existing production as much 
as possible. They have also quickly overhauled utility pricing to allow power generation companies to raise prices. But there are no quick 
fixes and we are likely to see continued outages at least through the winter. 
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The first order impacts are predictable: less production and slower economic growth. China’s Manufacturing Purchasing Managers Index 
(PMI) has already dipped into contractionary territory. But the second and third-order impacts are very difficult to predict with certainty 
given how dynamic the situation is. The outages have been occurring at multiple industries in a country that accounts for nearly one- 
third of global manufacturing. Some companies may not even know their supply has been disrupted until it is too late to do anything 
about it.

Regardless, thinking through some potential implications:

 ■ China’s trading partners (i.e. everyone) are likely to see weaker demand

 ■ China’s urgent purchasing of natural gas and coal could amplify emerging shortages in other energy importers like Europe and 
India. Aside from Malaysia and Indonesia, all EM Asian countries are net energy importers

 ■ The Chinese government may adopt a more stimulative stance, but its options may be more limited without sufficient electricity to 
increase production

 ■ Improved economic outlook and increased political influence for commodity exporters like Russia and Fulf Cooperation Councel 
(GCC) countries

 ■ Inflation ends up being stickier than previously anticipated given reduced manufacturing capacity and higher energy input costs

How these issues interact and amplify each other is impossible to predict.

Given this backdrop, it is reasonable to expect global rates to continue to move higher. As mentioned above, the US Fed has already 
indicated it’s on the verge of starting to taper. Several EM Central Banks have already hiked policy rates, either to normalise the 
accommodation put into place during the worst of the pandemic or to combat inflation. 

Brazil has already seen a sharp rise in inflation, reaching over 10% year-over-year in September. In turn, the Brazilian Central Bank 
has hiked rates by 425 basis points. That has started to cool the economy, especially consumption. (However, this has not helped the 
Brazilian Real, which saw a sharp depreciation during the quarter exacerbated by concerns over fiscal policy and political risks around 
the 2022 presidential election.)  

Russia has also been hiking, but its economy is in much better shape given the positive leverage to oil and gas prices. The Ruble has 
unsurprisingly been one of the strongest currencies in EM this year and was second only to the Indonesian Rupiah in the third quarter in 
terms of appreciation against the USD.

On the positive side, the world is likely to finally be moving past the worst of Covid-19. Immunity levels continue to rise, either from 
vaccination or infection. And with improving treatments, there has been rising acceptance that the world can manage with Covid-19 
and avoid the most extreme negative consequences (overflowing hospitals and high mortality rates). That means moving past the strict 
lockdowns intended to completely eradicate the virus. 

This is likely to result in both rising demand as well as some normalisation of stressed supply chains (e.g. Malaysia, a back-end hub for 
the semiconductor production that plays a significant role in the auto supply chain, has started to ramp back up to full utilisation as 
vaccination levels have risen).

Given the current backdrop, the Manager thinks a few attributes are especially important in making investment decisions. First, at the 
country or sector level, whether an entity is a net energy importer and whether an industry is highly energy intensive. Interest rates also 
remain highly relevant. The Fund increased its weight in Russia and the financials sector during the quarter. The Fund reduced its North 
Asian countries and the information technology sector.

At the stock level, the Manager thinks that pricing power is one of the most critical attributes so that margins aren’t significantly 
impacted. The Manager has also been working on distinct opportunities that may benefit from the current backdrop. For example, stocks 
that are leveraged to grid investment and modernisation should be well positioned given the need to better manage energy distribution. 
Batteries have gotten a lot of attention given they benefit from rapidly growing electric vehicle adoption. But they are also likely to see 
accelerating demand at the grid level to help balance the intermittent generation inherent to wind and solar. 
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The ramifications of Covid-19 are only starting to emerge. The Manager expects the coming decade to be rife with industry disruption 
and societal changes. This will be challenging for markets and society at large but should also lead to attractive opportunities for 
active management. 
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - Emerging Markets Growth Fund vs the MSCI Emerging Markets Index. Sector Attribution Analysis represents estimated performance and reflects the
Fund’s performance within each MSCI GICS relative to its benchmark.
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VAM World Growth Fund

Launch Date: 2nd September 2008

Assets Under Management: 
$60.93 Million (Underlying Driehaus Capital
Management LLC Strategy: $61.00 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Daniel Burr
David Mouser

 Investment Strategy

The Fund employs the Driehaus Global 
Small/Mid Cap Growth Strategy which 
exploits equity market inefficiencies 
following positive growth inflections, 
combining fundamental, macro and 
technical analysis. The Fund is an active, 
conviction-based portfolio, generally fully 
invested in 80 to 160 holdings with position 
weights generally between 0.1% and 4%.

Fund Top 5 Holdings as of 31/08/2021:

Zscaler, Inc. 1.99%

monday.com Ltd. 1.64%

HubSpot, Inc. 1.59%

Teleperformance SA 1.55%

Roku, Inc. Class A 1.50%

PORTFOLIO POSITIONING & OUTLOOK

The one constant is change…but the more things change, the more they stay the same. Like Roger Daltrey said, “Meet the new boss, 
same as the old boss.” Similar to last quarter, the third quarter was marked with several rotations of a back-and-forth tug of war between 
growth and value. Though the inflation debate and subsequent rise in treasury yields seem to have taken centre stage for now. Supply 
chain issues continue to seemingly run rampant and with earnings season just starting to kick off, we are going to learn a great deal 
about how CEOs are navigating the never-ending sea of challenges. One thing seems certain, and that is the baton has been passed from 
the pandemic “stay at home/work from home” beneficiaries to the “open up and let’s get back to normal” crowd. This, along with supply 
chains, is clearly putting upward pressure on the inflationary front.

Unlike the first half of the year when the Fund was badly whipsawed by the rapid rotations, this quarter, the Fund managed to 
outperform and is now just slightly behind its Index for the year. Technology was once again the biggest driver of its outperformance and 
continues to be its largest sector weighting, but the Manager has substantially increased exposure to energy and financials the past few 
months, as it believes both these sectors will be major beneficiaries of the ongoing reopening and global economic recovery.

The Manager continues to carry and overweight to the US, UK, and broader western Europe (Germany, France, Italy, etc.) and an 
underweight across Japan, Asia, and Emerging Markets broadly. From a currency perspective, the ongoing strength in the USD continues 
to weigh negatively at a macro level on most Emerging Markets, and with inflationary pressures and the Fed hinting at tapering monetary 
support sooner than expected, the Manager’s sense is this will continue for the foreseeable future.  

The third quarter was pretty dull in terms of direction for the markets, mostly just consolidating and churning in a sideways range 
but with earnings season ramping in full swing, the Manager expects the fourth quarter to be anything but dull. As has been the case 
for most of the year, the Manager continues to see markets and economies pushing forward working tirelessly to solve supply chain 
and inflationary issues but, again, expects it to be a volatile road to return to normalcy. From a positioning perspective, the Manager 
remains fairly balanced with technology, industrial cyclicals, financials and energy its top sector exposures. And, similar to last quarter, 
the Manager continues to carry an overweight to the US but is increasingly finding more opportunities in many European markets, and 
expects, over time, to shift more exposure to other developed economies away from the US as we move into 2022.
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

 *VAM Funds (Lux) - World Growth Fund vs the MSCI All Country World SMID Growth Index. Sector Attribution Analysis represents estimated performance and reflects
the Fund’s performance within each MSCI GICS relative to its benchmark.
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VAM International Opportunities Fund

Launch Date: 1st July 2015
 

Assets Under Management: 
$16.55 Million (Underlying Driehaus Capital
Management LLC Strategy: $949.80 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
David Mouser (Lead)
Daniel Burr

Investment Strategy

The Fund employs the Driehaus 
International Small Cap Growth Strategy 
which exploits equity market inefficiencies 
that materialise following inflection points, 
combining fundamental, behavioural 
and macro analysis. The Fund typically 
maintains a portfolio consisting of 80 to 130 
holdings with position weights generally 
between 0.1% and 4%.

Fund Top 5 Holdings as of 31/08/2021:

zooplus AG 2.51%

Kinaxis, Inc. 2.09%

AT & S Austria Technologie & Systemtech-
nik Aktiengesellschaft 1.71%

BAWAG Group AG 1.71%

Matas A/S 1.66%

PORTFOLIO POSITIONING & OUTLOOK

After a strong global economic recovery in the first half of the year, increasing concerns over supply chain complications, 
continuing inflation and the Delta variant led to downgraded expectations for the pace of growth for the remainder of the year. 
Despite these issues, equity markets were mostly flat for the quarter.  

During the quarter, contributions to performance came from the information technology and consumer discretionary sectors. 
From a country standpoint, Germany was the largest contributor to performance. Detractors from performance came from 
industrials and materials on a sector basis, and Japan was the largest country detractor.

Japan rallied on hopes that a new Prime Minister would lead to a faster reopening and more fiscal stimulus. However, after the 
third quarter ended, most of that rally has reversed as concerns arose over Fumio Kishida’s potential plans for higher capital gains 
taxes and weaker corporate reforms. 

While many of Fund’s industrial holdings reported strong second quarter earnings, they de-rated during the third quarter over 
concerns that supply chain issues would hamper second half growth. 

The combination of pent-up demand, manufacturing shutdowns last year and ongoing effects of Covid-19 restrictions in parts 
of Asia, has driven inventories considerably lower. Years of under investment and overoptimisation of supply chains has led to 
increased supplier delivery times and upward pressure on prices. In addition, businesses in the Eurozone and United Kingdom are 
having more difficulty sourcing labour than at any time in recent history, which has created wage pressures. 

For now, the major Central Banks continue to lean towards the transitory view of inflation. However, recent commentary from the 
European Central Bank and Bank of England suggests some increasing concern over how persistent the supply constraints and 
wage pressures will be.

From a portfolio perspective, the Fund is overweight financials, which is fairly atypical for the Fund. The Manager is finding a 
number of opportunities in the sector (particularly in Europe and the United Kingdom) that are cheaply valued, well capitalised, 
are engaged in capital returns and present a relatively cheap call option on a steepening yield curve. 

The Fund is still bullish on European equities due to attractive valuations, a sharply increased vaccination rate and pent-up 
consumer demand. A potentially less fiscally-conservative ruling coalition in Germany could provide an additional tailwind. In 
addition, private equity and corporate interest in European, and UK acquisition targets appear to have meaningfully accelerated. 
Many of the transactions have involved US-based buyers acquiring cheaper European assets — which makes sense given valuation 
differentials between the US and Europe (and the UK) remain high. Notably, two of the Fund’s holdings were targets of private 
equity bids in the third quarter. 
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - International Opportunities vs the MSCI AC World ex USA Small Cap Growth Index. Sector Attribution Analysis represents estimated performance and
reflects the Fund’s performance within each MSCI GICS relative to its benchmark.

The Fund remains underweight Emerging Markets given concerns over a China slowdown, increasing interest rates and increasing 
inflation. Similarly, given supply chain concerns, the Manager has pulled back to a more neutral posture in the industrials sector.

Broadly, despite inflation and supply chain concerns, growth is still strong, economies seem unlikely to go back into lockdown 
and stimulus remains supportive. The Manager is particularly hopeful that the current environment will be less style factor 
driven than the past year and half — valuation spreads have normalised to some extent — which is typically a positive backdrop 
for stock selection.
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all unleveraged “small cap growth accounts” over which the Company 
exercises discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The Company 
changed the name of the Composite from Small Cap Composite to 
Small Cap Growth Composite in 2008 to more appropriately reflect the 
investment strategy of the Composite. The Composite was created in 
January 1993.

An account is considered to be a small cap growth account if it primarily 
invests in US equity securities of high growth companies within market 
capitalisation ranges of generally followed small cap indices at the 
time of purchase. However, there is no requirement to be exclusively 
invested in small cap stocks, and the accounts have invested, to a lesser 
extent, in stocks with a smaller or larger capitalisation from time to 
time.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
SMALL/MID CAP GROWTH COMPOSITE
The Small/Mid Cap Growth Composite (the Composite) presented 
includes all unleveraged “small mid cap growth accounts” over 
which the Company exercises discretionary investment authority 
of both cash and equities using the same investment objective and 
philosophy. 

An account is currently considered to be a small/mid cap growth 
account if it primarily invests in US equity securities of growth 
companies with market capitalisations of generally followed mid 
cap indices at the time of purchase as those included in Russell 2500 
Growth Index.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE LARGE 
CAP EQUITY COMPOSITE
The Large Cap Equity Composite (the Composite) presented includes 
all unleveraged “large cap equity accounts” over which the Company 
exercises discretionary investment authority of both cash and 
equities using the same investment objective and philosophy. The 
Composite was created in November 2016. 

An account is considered to be a large cap equity account if it 
primarily invests in US equity securities of high growth companies 
within the market capitalisation ranges of generally followed large 
cap indices at the time of purchase. However, there is no requirement 
to be exclusively invested in large cap stocks, and the accounts have 
invested, to a lesser extent, in stocks with a smaller capitalisation 
from time to time. 

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
EMERGING MARKETS GROWTH COMPOSITE
The Emerging Markets Growth Composite (the Composite) 
presented includes all unleveraged “emerging markets growth 
accounts” over which the Company exercises discretionary 
investment authority of both cash and equities using the same 
investment objective and philosophy. The Composite was 
created in January 1997.

An account is considered to be an emerging markets growth 
account if it seeks capital appreciation by investing primarily 
in equity securities of rapidly growing companies in emerging 
markets countries around the world. This strategy may invest 
substantially all (no less than 65%) of its assets in emerging 
markets companies.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
INTERNATIONAL SMALL CAP GROWTH COMPOSITE
The International Small Cap Growth Composite (the Composite) 

Sources: Driehaus Capital Management LLC, FactSet, Morgan Stanley 
Capital International, Standard & Poor’s Global Industry Classification 
Standard and Russell Investments

This update is not intended to provide investment advice. Nothing 
herein should be construed as a solicitation, recommendation or an 
offer to buy, sell or hold any securities, other investments, or to adopt 
any investment strategy or strategies. You should assess your own 
investment needs based on your individual financial circumstances 
and investment objectives.

This material is not intended to be relied upon as a forecast or 
research. The opinions expressed are those of Driehaus Capital 
Management LLC (“Driehaus”) as of September 2021 and are subject 
to change at any time due to changes in market or economic 
conditions. The material has not been updated since September 
2021. The information and opinions contained in this material are 
derived from proprietary and non-proprietary sources deemed by 
Driehaus to be reliable and are not necessarily all inclusive. Driehaus 
does not guarantee the accuracy or completeness of this information. 
There is no guarantee that any forecasts made will come to pass. 
Reliance upon information in this material is at the sole discretion of 
the reader.

Driehaus Capital Management LLC (DCM) is a registered investment 
adviser with the United States Securities and Exchange Commission 
(SEC). DCM provides investment advisory services using growth 
equity strategies to individuals, organisations and institutions. The 
firm consists of all accounts managed by DCM (the Company). Prior 
to October 1, 2006, the firm included all accounts for which Driehaus 
Capital Management (USVI) LLC (DCM USVI) acted as investment 
adviser. On December 29, 2006, DCM USVI ceased conducting its 
investment advisory business and withdrew its registration as a 
registered investment adviser with the SEC. Effective December 
30, 2006, DCM USVI retained DCM as investment adviser to these 
portfolios.

DCM claims compliance with the Global Investment Performance 
Standards (GIPS®).

This performance information is estimated for the period as not all 
underlying accounts have yet been reconciled. All rates of return 
include reinvested dividends and other earnings, and are net of 
fees and brokerage commissions. The performance data shown 
represents past performance and does not guarantee future results. 
Current performance may be lower or higher than the performance 
data quoted.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE MICRO 
CAP GROWTH COMPOSITE
The Micro Cap Growth Composite (the Composite) presented includes 
all unleveraged “micro cap growth accounts” over which the Company 
exercises discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The Composite 
was created in January 1996.

An account is considered to be a micro cap growth account if it 
primarily invests in US equity securities of growth companies with 
market capitalisation ranges of generally followed micro cap indices 
at the time of purchase. However, there is no requirement to be 
exclusively invested in micro cap stocks, and the accounts have 
invested, to a lesser extent, in stocks with a larger capitalisation from 
time to time.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE SMALL 
CAP GROWTH COMPOSITE
The Small Cap Growth Composite (the Composite) presented includes 
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Driehaus Capital Management LLC (“Driehaus”) is the Investment Manager. 

This information is provided by VAM Funds (Lux). Driehaus-related information included in this update is provided to VAM Funds (Lux) 
by Driehaus as an Investment Manager. The Prospectus for VAM Funds (Lux) describes Driehaus’ responsibilities as an Investment 
Manager under Luxembourg Law. Driehaus is not authorised by any non-US financial or securities regulator to provide investment 
advisory services. This information is not provided to the recipient for the purpose of soliciting investment advisory clients for Driehaus.



Neither Russell nor its licensors accept any liability for any errors 
or omissions in the Russell Indexes and / or Russell ratings or 
underlying data and no party may rely on any Russell Indexes 
and / or Russell ratings and / or underlying data contained in 
this communication. No further distribution of Russell Data is 
permitted without Russell’s express written consent. Russell 
does not promote, sponsor or endorse the content of this 
communication.

The Morgan Stanley Capital International Emerging Markets 
Index (MSCI Emerging Markets Index) is a market capitalisation-
weighted Index designed to measure equity market performance 
in global emerging markets. Data is in US Dollars. The net dividend 
(ND) Index is calculated with net dividend reinvestment. 

The Morgan Stanley Capital International Emerging Markets 
Growth Index (MSCI Emerging Markets Growth Index) is a subset 
of the MSCI Emerging Markets Index and includes only the MSCI 
Emerging Markets Index stocks which are categorised as growth 
stocks. Data is in US Dollars. 

The MSCI ACWI SMID Cap Growth Index captures mid and small 
cap securities exhibiting overall growth style characteristics 
across Developed and Emerging Markets countries. The growth 
investment style characteristics for Index construction are defined 
using five variables: long-term forward EPS growth rate, short-
term forward EPS growth rate, current internal growth rate and 
long-term historical EPS growth trend and long-term historical 
sales per share growth trend. 

The Morgan Stanley Capital International (MSCI) AC World ex USA 
Small Cap Growth Index is a market capitalisation-weighted Index 
designed to measure equity performance in global Developed 
Markets and Emerging Markets, excluding the US and is composed 
of stocks which are categorised as small capitalisation stocks. 
Data is in US Dollars.

Copyright MSCI 2021. All Rights Reserved. Without prior written 
permission of MSCI, this information and any other MSCI 
intellectual property may only be used for your internal use, may 
not be reproduced or redisseminated in any form and may not 
be used to create any financial instruments or products or any 
indices. This information is provided on an “as is” basis, and the 
user of this information assumes the entire risk of any use made 
of this information. Neither MSCI, each of its affiliates nor any 
third party involved in or related to the computing, compiling or 
creating of any MSCI information (collectively, the “MSCI Parties”) 
expressly disclaims all warranties (including, without limitation, 
any warranties of originality, accuracy, completeness, timeliness, 
non-infringement, merchantability and fitness for a particular 
purpose) with respect to this information. Without limiting any of 
the foregoing, in no event shall any MSCI Party have any liability 
for any direct, indirect, special, incidental, punitive, consequential 
(including, without limitation, lost profits) or any other damages 
relating to any use of this information.

presented includes all unleveraged “international small 
cap growth accounts” over which the Company exercises 
discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The 
Composite was created in July 2001.

An account is considered to be an international small cap growth 
account if it seeks to maximise capital appreciation through 
active investment primarily in equity securities of smaller 
capitalisation, non-US companies exhibiting strong growth 
characteristics. Under normal market conditions, the style 
invests at least 80% of total net assets in the equity securities of 
non-US small capitalisation companies.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
GLOBAL SMALL/MID CAP GROWTH COMPOSITE
The Global Small/Mid Cap Growth Composite (the Composite) 
presented includes all unleveraged “global small/mid 
cap growth accounts” over which the Company exercises 
discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The 
Composite was created in November 2016. 

The Composite represents all accounts that seek capital 
appreciation through active investment primarily in securities 
in global Emerging and Developed Markets of small and mid-
capitalisation stocks that exhibit growth characteristics. 

Once an account has met the above criteria and is fully 
invested, it is included in the Composite in the next full monthly 
reporting period. Accounts that change investment strategies 
are transferred between composites in the first full monthly 
reporting period in which the account is managed under the new 
style. Terminated accounts are excluded from the Composite in 
the first month in which they are not fully invested as of the end 
of the month.

INDICES

The performance results for the Composite are shown in 
comparison to indices. While the securities comprising the indices 
are not identical to those in any account in the Composite, the 
Company believes this may be useful in evaluating performance. 
Unlike the Composite, the indices are not actively managed and 
do not reflect the deduction of any advisory or other fees and 
expenses.

The Russell Microcap Growth Index measures the performance 
of those Russell Microcap companies with higher price-to-book 
ratios and higher forecasted growth values. The Russell Microcap 
Index is represented by the smallest 1,000 securities in the small 
cap Russell 2000 Index plus the next 1,000 securities. 

The Russell 1000 Growth Index measures the performance of 
those Russell 1000 companies with higher price-to-book ratios 
and higher forecasted growth values. The performance data 
includes reinvested dividends. The Russell 1000 Index measures 
the performance of the 1,000 largest companies in the Russell 
3000 Index. 

The Russell 2000 Index measures the performance of the 2,000 
smallest companies in the Russell 3000 Index. 

The Russell 2500 Growth Index measures the performance of 
those Russell 2500 Index companies with higher price to book 
ratios and higher forecasted growth values. The performance data 
includes reinvested dividends. 

The Russell Indices are a trademark/service mark of the Frank 
Russell Company. Russell is a trademark of the Frank Russell® 
Company.

Frank Russell Company (“Russell”) is the source and owner of the 
trademarks, service marks and copyrights related to the Russell 
Indexes. Russell® is a trademark of Frank Russell Company. 
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VAM Global Management Company SA (the “Management Company”) 
ensures that reinvestment of income is calculated on the actual 
amount distributed per participatory interest, using the ex-dividend 
date net asset value (“NAV”) price of the applicable class of the Fund, 
irrespective of the actual reinvestment date.

Performance figures quoted for the Fund are from Lipper for 
Investment Management as at the date of this document for a lump 
sum investment, using NAV to NAV with income reinvested, and do 
not take any upfront manager’s charge into account.

The Management Company ensures that publishing of performance 
of a portfolio is based on performance calculations which are done 
on a NAV to NAV basis over all reporting periods, provided that, where 
a NAV is not available, the value used to calculate the performance is 
clearly stated and a description of how the figures were calculated is 
provided.

Investments in foreign securities may include additional risks such as 
potential constraints on liquidity and repatriation of funds, macro-
economic risk, political risk, foreign exchange risk, tax risk and 
settlement risk, as well as potential limitations on the availability of 
market information.

Further information about risk can be found in the prospectus which 
is available at www.vam-funds.com/library/reports/?share=a. 

Subscriptions may only be accepted based on the information 
contained in the prospectus of the Fund and its annual and semi-
annual reports.

VAM Funds (Lux) has been approved in South Africa as a foreign 
Collective Investment Scheme under section 65 of the Collective 
Investment Schemes Control Act 2002. A potential investor will 
be capable of investing in VAM Funds (Lux) only upon conclusion 
of the appropriate investment agreements and provided the 
relevant investor complies with any applicable exchange control 
requirements. Collective Investment Schemes (“CIS”) are generally 
medium to long-term investments. CIS portfolios are traded at 
ruling prices and can engage in borrowing and script lending. A 
schedule of fees and charges, as well as maximum commission, is 
available on request from the Management Company. Performance 
methodologies can be obtained upon request from VAM Funds (Lux) 
on marketing@vam-funds.com. All rates of return include reinvested 
dividends and are net of all management and performance fees. 

A performance fee, where applicable, may be paid to the 
Management Company on a quarterly basis. The Management 
Company will be entitled to a performance fee calculated and due in 
respect of each Valuation Day for each share and fraction thereof in 
issue for any specific Fund, at the specified rate of the difference, if 
positive, between:

• the NAV per share before deduction of the daily performance 
fee to be calculated, but after deduction of all other fees 
attributable to the respective class of shares, including but not 
limited to the management fee; and

• the greater of (“high water mark”)

(i) the highest NAV per share of the class recorded on any 
preceding day during the same financial year of the Fund; and
(ii) the last NAV per share of the class recorded for the 
immediately preceding financial year of the Fund;

each of them increased on a prorata temporis basis by a rate of 12% 
p.a. (the “hurdle rate”).

In relation to classes of shares launched during the financial year 
of the Fund, the initial high water mark shall be equal to the initial 
subscription price of such class of shares. Performance of classes of 

This is a marketing communication. Please refer to the VAM Funds 
(Lux) prospectus and to the respective VAM funds’ KIIDs before 
making any final investment decisions. 

Issued by VAM Funds (Lux), an open-ended SICAV with multiple 
compartments, organised in accordance with Part 1 of the 
Luxembourg Investment Fund Law dated 17th December 2010 (UCITS 
V). 

VAM Funds refers to either or both of VAM Funds (Lux) and VAM 
Managed Funds (Lux), each incorporated in Luxembourg as a SICAV 
and regulated by the CSSF as a UCITS. Both have designated VAM 
Global Management Company SA to provide collective investment 
services, and VAM Global Management Company SA delegates the 
provision of certain of these services to third parties, including to 
other members of the VAM Group. Each SICAV has its own Board of 
Directors, has no employees and is independent of the VAM Group.

VAM or VAM Group refers to the group of companies whose parent 
company is VAM GLOBAL S.à r.l., incorporated in Luxembourg, 
whose subsidiaries include VAM Global Management Company SA 
in Luxembourg and VAM Marketing Limited and MATCO Limited in 
Mauritius. Neither of the VAM Funds is a member of the VAM Group.

IMPORTANT NOTICE 

The distribution of this document and the offering of the shares 
may be restricted in certain jurisdictions. It is the responsibility of 
any person in possession of this document to inform themselves of, 
and to observe, all applicable laws and regulations of any relevant 
jurisdictions.

Prospective applicants for shares should inform themselves as to the 
legal requirements and consequences of applying for, holding and 
disposing of shares and any applicable exchange control regulations 
and taxes in the countries of their respective citizenship, residence or 
domicile.

This document does not constitute an offer or solicitation by anyone 
in any jurisdiction in which such offer or solicitation is not lawful or 
in which the person making such offer is not qualified to do so to 
anyone to whom it is unlawful to make such offer or solicitation.

VAM Funds (Lux) is not registered under any US securities law, and 
their funds may not be offered or sold in the USA, its territories or 
possessions, nor to any US persons. VAM Funds (Lux) funds are not 
offered for sale in any jurisdiction in which they are not authorised 
to be publicly sold. The funds are available only in jurisdictions 
where their promotion and sale are permitted. For the purposes 
of UK law, funds are recognised schemes under section 264 of the 
Financial Services & Markets Act 2000. The protections provided 
by the UK regulatory system, for the protection of retail clients, do 
not apply to offshore investments. Compensation under the UK’s 
Financial Services Compensation Scheme will not be available and 
UK cancellation rights do not apply. The funds are authorised by the 
Financial Conduct Authority in the UK.

Applicants are assumed to have read and understood the prospectus 
and accept the risks of an investment in VAM Funds (Lux). In 
particular, it is understood that they are aware that the portfolio 
of securities relating to each of the sub-funds of VAM Funds (Lux) 
is subject to market fluctuations and to the risks inherent in all 
investments, and that the price of shares and any income from the 
shares may go down as well as up, and that the sub-funds of VAM 
Funds (Lux) may be subject to volatile price movements which may 
result in capital loss.

Past performance does not predict future returns. No guarantee is 
provided, either with respect to the capital or the return of the Fund. 
The value of participatory interests or the investments may fluctuate 
in value and may fall as well as rise. 

V A M  Q U A R T E R L Y  E Q U I T Y  I N V E S T M E N T  U P D A T E 

vam-funds.com

DISCLAIMER



shares in currencies other than the reference currency of the Fund 
shall be measured in the currency of such classes of shares.

This document and any attachments to it constitute factual, 
objective information about the Fund and nothing contained 
herein should be construed as constituting any form of investment 
advice or recommendation, guidance or proposal of a financial 
nature in respect of any investment issued by VAM Funds (Lux) or 
any transaction in relation to VAM Funds (Lux). VAM Funds (Lux) is 
not a financial services provider in South Africa and nothing in this 
document should be construed as constituting the canvassing for, or 
marketing or advertising of, financial services by VAM Funds (Lux) in 
South Africa. 

Financial services providers to whom this document is addressed 
may only distribute it to clients who have already invested in policies 
issued by licensed South African long-term insurers, as aforesaid, for 
information purposes only and for no other reason whatsoever.

All transactions should be based on the latest available prospectus, 
the Key Investor Information Document (“KIID”) and any applicable 
local offering document. These documents, together with the annual 
report, semi-annual report and the articles of incorporation for the 
Luxembourg domiciled product(s), are available in English on the 
VAM website (http://www.vam-funds.com/library) or from the office 
of VAM Global Management Company SA, Josy Welter House, 8-10, 
rue Genistre, L-1623 Luxembourg. 

VAM Funds (Lux) reserves the right to close a compartment, or one or 
more share classes within a compartment. VAM Funds (Lux) may also 
set up new compartments and/or create within each compartment 
one or more share classes. 

This is a promotional document. 
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