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VAM US Micro Cap Growth Fund

Launch Date: 17th January 2003 

Assets Under Management: 
$39.76 Million (Underlying Driehaus Capital
Management LLC Strategy: $2.50 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Micro 
Cap Growth Strategy which exploits equity 
market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based portfolio, generally fully invested in 
90 to 200 holdings with position weights 
generally between 0.1% and 3%.

Fund Top 5 Holdings as of 28/02/2021:

Magnite, Inc. 2.09%

Springworks Therapeutics,
Inc. 1.90%

Calix, Inc. 1.75%

Digital Turbine, Inc. 1.74%

GrowGeneration Corp. 1.73%

PORTFOLIO POSITIONING & OUTLOOK 

In the first quarter, US equities had solid gains as the outlook for economic growth in 2021 strengthened throughout the quarter. 
Massive monetary and fiscal support is providing record-setting liquidity and stimulus. The efficacy of the Covid-19 vaccines 
is setting up a great economic reopening. The Director of the CDC recently warned that another potential wave of Covid cases 
was an “impending doom”, but the capital markets seem to be discounting an “impending boom”. While the warnings from the 
health officials may be losing their efficacy contributing to the recent plateau of new cases in the US, the efficacy of the vaccines 
is becoming more and more clear. This efficacy is leading to market leadership by cyclicals and other stocks that will likely benefit 
from the economy reopening and daily life trending towards normalcy. 

Vaccine Update

The manufacturing roll-out and administration of the vaccines in the US has improved steadily and has outpaced most of the 
developed world (the UK and Israel have also had impressive roll-outs). As of the first week of April, over 110 million Americans (40% 
of eligible adults) have received at least one dose and more than 60 million (nearly 20%) are fully vaccinated. The current pace of 
three to four million doses per day implies over 50% of the population will be fully vaccinated in May. Overall, the US is currently 
vaccinating at a rate of 50 people for every one new case and later this quarter the total supply of vaccines in the US will exceed the 
total US population. Additionally, the Manager recently learned that Pfizer’s vaccine maintains effectiveness through six months 
(and perhaps longer), prevents severe disease, and is effective against the concerning South African variant. While new Covid 
variants remain a scary wild card, the mRNA approaches (Pfizer and Moderna) have the flexibility to specifically address current and 
future variants, and trials have already begun. All of this is incredible news. However, risks remain as the variants are unpredictable, 
a large portion of the US population remains disinclined to take the vaccine and unvaccinated groups in the US are seeing rising 
new cases. Still, add it all together, and the promise of “normal” this summer and in the second half is palpable.

2021 is not 2020

This backdrop is bullish for the economy, earnings and equity prices. However, what is currently working in the market thus far in 
2021 is nearly the exact opposite of what worked in 2020. In the March quarter, value has dominated versus growth. Energy, the 
worse performing group sector in 2020, was the best in the first quarter. Technology and health care, the best performing sectors 
in 2020, have been the worst performers thus far. Further, unlike in 2020, valuation was a key factor in the quarter. The Russell 
2000 Value Index was up 21.20% while the Russell 2000 Growth up “just” 4.90%. That outperformance of 16.30% was value’s 
best quarterly outperformance since Q4 2000 and its second best ever. Cyclicals within MEI (materials, energy and industrials), 
consumer discretionary and banks drove value’s leadership, and was driven by economic reopening optimism and higher interest 
rates. According to Jefferies, small cap cyclicals (those within the Russell 2000) were up 21.30% vs 6.80% for secular growth stocks. 
Breaking the Russell 2000 Growth into valuation quintiles, the cheapest valuation cohort was up 29.86% while the most expensive 
valuation cohort was down 3.23%. For the Russell 2000, its cheapest valuation cohort was up 29.75% while the most expensive 
valuation cohort was down 7.10%. Again, this is the mirror opposite of 2020, when secular and more expensive led. 
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Size was also a strong factor as the smaller the capitalisation, the better the performance. Stocks within the Russell 2000 Growth 
below $500m were up 17.10% versus up 3.80% above $1b. For the core Russell 2000, stocks below $500m were up 25.50%, while 
stocks above $1B were up 10.90%. 

Looking intra-quarter, as the 10-year treasury yield broke higher during the second week of February, value began to outpace 
growth and individual industries diverged. Biotech and software, last year’s leaders, made their intra-quarter highs in mid-
February and then declined. Banks and other cyclicals followed rates steadily higher for the second half of the quarter. 

Outlook Supports the Economy Reopening

Looking forward, several variables are supporting a strong outlook. Consumer confidence is increasing, and the Manager 
believes it will continue to rise. After over a year of quarantining and social distancing, the Manager sees the pent-up demand 
as massive. Leisure-related activities are on the verge of a huge inflection in demand. Advanced bookings for leisure travel 
are already growing sharply. Surveys suggest there is tremendous demand to “get out”, to travel and to return to what people 
used to do. Additionally, from a supply perspective, inventories are at low levels across much of the economy. Numerous 
major industries have inventories at multi-year, multi-decade or even all-time lows, including residential homes, autos and 
semiconductors, and many others. As demand continues to rise, many companies are reporting that it will take well into 2022 
to replenish inventories and their supply chains. 

The upcoming reopening plus the stimulus, pent-up demand, low inventories and easy year-over-year comparisons are likely 
to drive GDP growth up in the high digit percentage range in 2021. The concern for the market is when will such robust growth 
force upward pressure on inflation and interest rates, thereby pressuring the Federal Reserve to shift its monetary policy stance 
before its wants to. The Fed is willing to let inflation run hot as it focused on bringing down the level of unemployment. A key and 
unanswerable question for now is whether the inflation pressures are just cyclical or will they endure and become structural. 
Secular force such as technology, demographics and globalisation have resulted in disinflation for the past few decades and those 
forces remain very much in place. However, the current cyclical forces are the strongest the Manager has seen in several cycles. 
In the short term, higher rates from here would continue to drive the value “reflation” trade. The recent rate of change in yields 
was extreme, looking at past moves historically. As the expansion continues, the key is when does it begin to tighten financial and 
negatively impact credit availability. For now, yields remain quite low and credit conditions have continued to be very favourable. 
As a result, the cycle part of this economic cycle will likely be positive for smaller stocks and for both cyclical and secular ones. 

The relative underperformance versus the Russell Micro Cap Growth Index was directly due to the portfolio’s underperformance in 
health care, and to a lesser extent in software and specialty insurance. Each of these groups was a strong area of outperformance 
in 2020, but each lagged recently as the market rotated to cyclical stocks that benefit more from economic acceleration and 
higher interest rates. Another factor hurting relative performance was a few large Index weightings that the Manager did not 
hold, but which performed well despite having inferior fundamentals. In general, many secular Covid (“WFH”) beneficiaries saw 
fundamental acceleration last year and now face potential deceleration this year largely due to tough year-over-year comparisons, 
while many cyclical “reopening” beneficiaries experienced fundamental deceleration last year and are likely to have accelerating 
growth in 2021 as the economy reopens.

After the large gains in many secular holdings in 2020, the Manager did lower the portfolio’s exposure to secular companies and 
has maintained a relative underweight for most of the March quarter. These underweights include software, specialty insurance, 
biotech and e-commerce. Conversely, the portfolio has been overweight cyclical industries and the Manager increased those 
exposures throughout the quarter. This positioning boosted the portfolio’s performance on an absolute basis. The Manager 
also lowered the level of valuation across the portfolio by reducing exposure to higher-valued stocks and rotated to fresher 
opportunities with lower valuations. 

By sector, the Fund’s absolute performance was broad-based as all major sectors contributed with positive absolute returns, 
except health care which returned zero percent. The positive absolute returns for the quarter came from (in order of magnitude) 
consumer discretionary, industrials, technology, financials, energy and consumer staples. 
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Consumer Discretionary

The consumer discretionary sector holdings experienced strong gains and was the portfolio’s largest sector overweight vs the 
benchmark. As the economy begins to reopen and the labour market recovers, the benefits of stimulus, very high savings rates 
and massive pent-up demand are driving consumer spending above expectations. Notable outperformers during the quarter 
include several specialty retailers, online gaming/casino companies and leisure product companies. 

Industrials

The industrial sector also performed well. Outperformance came from alternative energy such as solar, wind, liquefied natural 
gas (LNG) and hydrogen companies. Machinery, building material companies and other cyclical related stocks performed well. 
Transportation and leisure-focused airlines also boosted performance. The opportunity for airlines and their profitability are 
particularly appealing as leisure demand is roaring back, pricing power is evident and expenses have been cut.

Technology

Technology benefitted across the whole sector from the pandemic as it accelerated the digitalisation transformation of the 
economy. In the first quarter, however, the sector’s sub-industries diverged. Cloud software, outsourced IT services and 
e-commerce lagged as cyclicals bounced back and higher valuations held back these secular tech 2020 beneficiaries. However, 
attractive situations remain abundant. Semiconductors and semi-capital equipment are incredibly robust. Semiconductors is 
one of many industries seeing shortages as inventories are at very low levels. These shortages have been well-publicised as auto 
original equipment manufacturers (OEMs) around the world have had to halt production due to the lack of critical chips. Demand 
is very strong and a chronic lack of semiconductor capital expenditures, except in the leading geometries, has led to shortages 
that the industry has never seen before. The Manager is hearing similar commentary across many different industries. Telco 
equipment is also strong as rural broadband spending is robust due to government stimulus to catch up and upgrade the rural 
sections of the country. Also robust are advertising technology providers as well as streaming TV providers who are benefitting 
from both households cutting their relatively expensive cable TV service. 

Health care

Health care, while it took a breather for the quarter, remains the Fund’s largest sector weighting on an absolute basis. Other 
industries outperformed for cyclical and reopening reasons, but the amount of innovation the Manager sees in health care is 
exciting. Biotech/therapeutics, molecular diagnostics and med-tech all have the potential to benefit strongly looking forward. 

Outlook & Positioning 

The outlook for the economy, earnings and equities is positive as there are multiple drivers supporting the reopening outlook. The 
vaccines are working and the percentage of Americans who have received at least one dose is expanding rapidly. Most adults will be 
vaccinating over the next couple months and the supply of vaccines will exceed the eligible US population by the end of May.

The Manager believes the US economy will likely have its highest growth in many decades this year due to many positives, 
including: the vaccines, the economy reopening, pent-up demand, high savings rates, multi-decade low inventories, easy 
monetary policy, large fiscal policy stimulus. Additionally, smaller cap valuations are favourable compared to large caps, and 
small caps earnings growth rates are much stronger than large caps. 

The many positives need to be measured and framed by the risks that exist. These include virus variants, the sizeable segment of 
the population that is hesitant or refuses to take the vaccines (this will potentially delay or stunt the reopening), rising inflation 
pressures, its possible impact on monetary policy, the rate of change of interest rates, higher taxes, additional regulation, a 
stronger Dollar, labour shortages, rising wages and premium valuations. All these risks are nuanced and may end up helping the 
market climb the wall of worry, but the Manager is monitoring each one carefully. 

The Manager is confident that the US has entered a new economic expansion with many powerful drivers. This should result in 
a sustained new economic cycle and the Manager anticipates broad participation from most sectors and industries including 
both secular ones and cyclical companies. In terms of portfolio positioning, health care remains the Fund’s largest absolute 
weight, followed by technology, consumer discretionary, industrials and financials. Versus the Index, the Fund is overweight 
consumer discretionary, industrials, energy, materials and technology, and is underweight health care, financials, real estate 
and consumer staples. 

http://www.vam-funds.com


Overall, the Manager sees many dynamic investment opportunities in improving sustainable industries, many of which fit its 
investment philosophy of companies exhibiting positive growth inflections, differentiation, market share gains, growing revenues 
and expanding margins which will likely lead to expectations being exceeded over time.

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Micro Cap Growth Fund vs the Russell Microcap Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.
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VAM US Small Cap Growth Fund

Launch Date: 16th March 2001
    

Assets Under Management: 
$45.51 Million (Underlying Driehaus Capital
Management LLC Strategy: $1.42 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Small Cap 
Growth Strategy which exploits equity 
market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based portfolio, generally fully invested in 
80 to 180 holdings with position weights 
generally between 0.1% and 4%.

Fund Top 5 Holdings as of 28/02/2021:

Natera, Inc. 2.24%

Springworks Therapeutics, Inc. 2.04%

Synaptics Incorporated 2.02%

Invitae Corp. 1.91%

Inspire Medical Systems,
Inc. 1.66%

PORTFOLIO POSITIONING & OUTLOOK 

In the first quarter, US equities had solid gains as the outlook for economic growth in 2021 strengthened throughout the quarter. 
Massive monetary and fiscal support is providing record-setting liquidity and stimulus. The efficacy of the Covid-19 vaccines 
is setting up a great economic reopening. The Director of the CDC recently warned that another potential wave of Covid cases 
was an “impending doom”, but the capital markets seem to be discounting an “impending boom”. While the warnings from the 
health officials may be losing their efficacy contributing to the recent plateau of new cases in the US, the efficacy of the vaccines 
is becoming more and more clear. This efficacy is leading to market leadership by cyclicals and other stocks that will likely benefit 
from the economy reopening and daily life trending towards normalcy. 

Vaccine Update

The manufacturing roll-out and administration of the vaccines in the US has improved steadily and has outpaced most of the 
developed world (the UK and Israel have also had impressive roll-outs). As of the first week of April, over 110 million Americans 
(40% of eligible adults) have received at least one dose and more than 60 million (nearly 20%) are fully vaccinated. The current 
pace of three to four million doses per day implies over 50% of the population will be fully vaccinated in May. Overall, the US is 
currently vaccinating at a rate of 50 people for every one new case and later this quarter the total supply of vaccines in the US will 
exceed the total US population. Additionally, the Manager  recently learned that Pfizer’s vaccine maintains effectiveness through 
six months (and perhaps longer), prevents severe disease and is effective against the concerning South African variant. While new 
Covid variants remain a scary wild card, the mRNA approaches (Pfizer and Moderna) have the flexibility to specifically address 
current and future variants, and trials have already begun. All of this is incredible news. However, risks remain as the variants are 
unpredictable, a large portion of the US population remains disinclined to take the vaccine and unvaccinated groups in the US are 
seeing rising new cases. Still, add it all together, and the promise of “normal” this summer and in the second half is palpable.

2021 is not 2020

This backdrop is bullish for the economy, earnings and equity prices. However, what is currently working in the market thus far in 
2021 is nearly the exact opposite of what worked in 2020. In the March quarter, value has dominated versus growth. Energy, the 
worse performing group sector in 2020, was the best in the first quarter. Technology and health care, the best performing sectors 
in 2020, have been the worst performers thus far. Further, unlike in 2020, valuation was a key factor in the quarter. The Russell 
2000 Value Index was up 21.20% while the Russell 2000 Growth up “just” 4.90%. That outperformance of 16.30% was value’s 
best quarterly outperformance since Q4 2000 and its second best ever. Cyclicals within MEI (materials, energy and industrials), 
consumer discretionary and banks drove value’s leadership, and was driven by economic reopening optimism and higher interest 
rates. According to Jefferies, small cap cyclicals (those within the Russell 2000) were up 21.30% vs 6.80% for secular growth stocks. 
Breaking the Russell 2000 Growth into valuation quintiles, the cheapest valuation cohort was up 29.86% while the most expensive 
valuation cohort was down 3.23%. For the Russell 2000, its cheapest valuation cohort was up 29.75% while the most expensive 
valuation cohort was down 7.10%. Again, this is the mirror opposite of 2020, when secular and more expensive led. 
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Size was also a strong factor as the smaller the capitalisation, the better the performance. Stocks within the Russell 2000 Growth 
below $500m were up 17.10% versus up 3.80% above $1b. For the core Russell 2000, stocks below $500m were up 25.50%, while 
stocks above $1B were up 10.90%. 

Looking intra-quarter, as the 10-year treasury yield broke higher during the second week of February, value began to outpace 
growth and individual industries diverged. Biotech and software, last year’s leaders, made their intra-quarter highs in mid-
February and then declined. Banks and other cyclicals followed rates steadily higher for the second half of the quarter. 

Outlook Supports the Economy Reopening

Looking forward, several variables are supporting a strong outlook. Consumer confidence is increasing, and the Manager 
believes it will continue to rise. After over a year of quarantining and social distancing, the Manager sees the pent-up demand 
as massive. Leisure-related activities are on the verge of a huge inflection in demand. Advanced bookings for leisure travel 
are already growing sharply. Surveys suggest there is tremendous demand to “get out”, to travel and to return to what people 
used to do. Additionally, from a supply perspective, inventories are at low levels across much of the economy. Numerous 
major industries have inventories at multi-year, multi-decade or even all-time lows, including residential homes, autos and 
semiconductors, and many others. As demand continues to rise, many companies are reporting that it will take well into 2022 
to replenish inventories and their supply chains. 

The upcoming reopening plus the stimulus, pent-up demand, low inventories and easy year-over-year comparisons are likely 
to drive GDP growth up in the high digit percentage range in 2021. The concern for the market is when will such robust growth 
force upward pressure on inflation and interest rates, thereby pressuring the Federal Reserve to shift its monetary policy stance 
before its wants to. The Fed is willing to let inflation run hot as it focused on bringing down the level of unemployment. A key and 
unanswerable question for now is whether the inflation pressures are just cyclical or will they endure and become structural. 
Secular force such as technology, demographics and globalisation have resulted in disinflation for the past few decades and those 
forces remain very much in place. However, the current cyclical forces are the strongest the Manager has seen in several cycles. 
In the short term, higher rates from here would continue to drive the value “reflation” trade. The recent rate of change in yields 
was extreme, looking at past moves historically. As the expansion continues, the key is when does it begin to tighten financial and 
negatively impact credit availability. For now, yields remain quite low and credit conditions have continued to be very favourable. 
As a result, the cycle part of this economic cycle will likely be positive for smaller stocks, and for both cyclical and secular ones. 

The portfolio’s relative outperformance versus the Russell 2000 Growth Index occurred despite the market’s leadership being 
completely different than in 2020. Value and cyclicals outperformed growth and secular. Health care and technology trailed 
sharply while energy, banks and other cyclicals were very strong. These drastic differences required the Manager to adjust the 
portfolio’s exposures away from secular growth in favour of cyclical growth and lower valuation companies. Positively, this was 
a process that the Manager started in the fourth quarter as it witnessed several changes in the market around the time when the 
strong vaccine data came out. The flexibility and discipline of the Manager’s approach across its four major growth categories 
(dynamic, cyclical, recovery and consistent) was rewarded, and its ability to adjust industry weightings and take advantage of new 
opportunities helped drive the outperformance.

Many secular growth companies were clear Covid (“WFH”) beneficiaries and saw fundamental acceleration last year, but now 
face potential deceleration this year largely due to tough year-over-year comparisons. Conversely, many cyclical “reopening” 
beneficiaries experienced fundamental deceleration last year and are likely to have accelerating growth in 2021 as the economy 
reopens. After the large gains in many secular growth holdings in 2020, the Manager lowered the portfolio’s exposure to such 
companies and has maintained a relative underweight for most of the March quarter. These underweights include software, 
specialty insurance, biotech and e-commerce. On the other hand, the portfolio has been overweight cyclical industries and the 
Manager increased those exposures throughout the quarter. This positioning boosted the portfolio’s performance on an absolute 
basis. The Manager has also lowered the level of valuation across the portfolio by reducing exposure to more expensive stocks 
and rotated to fresher opportunities with lower valuations. 

By sector, the Fund’s absolute performance was broad-based as all major sectors contributed with positive absolute returns, 
except health care. The positive absolute returns for the quarter came from (in order of magnitude) industrials, consumer 
discretionary, technology, energy, materials and financials. 

http://www.vam-funds.com


V A M  Q U A R T E R L Y  E Q U I T Y  I N V E S T M E N T  U P D A T E 

VAM US Small Cap Growth Fund

Consumer Discretionary

The consumer discretionary sector holdings experienced strong gains and was the portfolio’s largest sector overweight vs the 
benchmark. As the economy begins to reopen and the labour market recovers, the benefits of stimulus, very high savings rates and 
massive pent-up demand are driving consumer spending above expectations. Notable outperformers during the quarter include 
several specialty retailers, online gaming/casino companies and leisure product companies. 

Industrials

The industrial sector also performed well. Outperformance came from alternative energy such as solar, wind, liquefied natural 
gas (LNG) and hydrogen companies. Machinery, building material companies and other cyclical related stocks performed well. 
Transportation and leisure-focused airlines also boosted performance. The opportunity for airlines and their profitability is 
particularly appealing as leisure demand is roaring back, pricing power is evident and expenses have been cut.

Technology

Technology benefitted across the whole sector from the pandemic as it accelerated the digitalisation transformation of the 
economy. In the first quarter, however, the sector’s sub-industries diverged. Cloud software, outsourced IT services and 
e-commerce lagged as cyclicals bounced back, and higher valuations held back these secular tech 2020 beneficiaries. However, 
attractive situations remain abundant. Semiconductors and semi-capital equipment are incredibly robust. Semiconductors is 
one of many industries seeing shortages as inventories are at very low levels. These shortages have been well-publicised as auto 
original equipment manufacturer (OEMs) around the world have had to halt production due to the lack of critical chips. Demand is 
very strong and a chronic lack of semiconductor capital expenditures, except in the leading geometries, has led to shortages that 
the industry has never seen before. The Manager is hearing similar commentary across many different industries. Telco equipment 
is also strong as rural broadband spending is robust due to government stimulus to catch up and upgrade the rural sections of 
the country. Also robust are advertising technology providers as well as streaming TV providers who are benefitting from both 
households cutting their relatively expensive cable TV service. 

Health care

Health care, while it took a breather for the quarter, remains the Fund’s largest sector weighting on an absolute basis. Other 
industries outperformed for cyclical and reopening reasons, but the amount of innovation the Manager sees in health care is 
exciting. Biotech/therapeutics, molecular diagnostics and med-tech all have the potential to benefit strongly looking forward. 

Outlook & Positioning 

The outlook for the economy, earnings and equities is positive as there are multiple drivers supporting the reopening outlook. The 
vaccines are working and the percentage of Americans who have received at least one dose is expanding rapidly. Most adults will be 
vaccinating over the next couple months and the supply of vaccines will exceed the eligible US population by the end of May.

The Manager believes the US economy likely will have its highest growth in many decades this year due to many positives, 
including the vaccines, the economy reopening, pent-up demand, high savings rates, multi-decade low inventories, easy monetary 
policy and large fiscal policy stimulus. Additionally, smaller cap valuations are favourable compared to large caps and small caps 
earnings growth rates are much stronger than large caps. 

The many positives need to be measured and framed by the risks that exist. These include virus variants, the sizeable segment of 
the population that is hesitant or refuses to take the vaccines (this will potentially delay or stunt the reopening), rising inflation 
pressures, its possible impact on monetary policy, the rate of change of interest rates, higher taxes, additional regulation, a 
stronger Dollar, labour shortages, rising wages and premium valuations. All these risks are nuanced and may end up helping the 
market climb the wall of worry, but the Manager is monitoring each one carefully. 

The Manager is confident that the US has entered a new economic expansion with many powerful drivers. This should result in 
a sustained new economic cycle and the Manager anticipates broad participation from most sectors and industries, including 
both secular ones and cyclical companies. In terms of portfolio positioning, health care remains the Fund’s largest absolute 
weight, followed by technology, consumer discretionary, industrials and financials. Versus the Index, the Fund is overweight 
consumer discretionary, industrials, energy, materials and technology, and is underweight health care, financials, real estate 
and consumer staples. 
vam-funds.com
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Overall, the Manager sees many dynamic investment opportunities in improving sustainable industries, many of which fit its 
investment philosophy of companies exhibiting positive growth inflections, differentiation, market share gains, growing revenues 
and expanding margins which will likely lead to expectations being exceeded over time.

vam-funds.com

V A M  Q U A R T E R L Y  E Q U I T Y  I N V E S T M E N T  U P D A T E 

VAM US Small Cap Growth Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Small Cap Growth Fund vs the Russell 2000 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.
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VAM US Mid Cap Growth Fund

Launch Date: 29th April 2005

Assets Under Management: 
$37.11 Million (Underlying Driehaus Capital
Management LLC Strategy: $76.70 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James (Lead)
Michael Buck

Investment Strategy

The Fund employs the Driehaus Small/ 
Mid Cap Growth Strategy which exploits 
equity market inefficiencies following 
positive growth inflections, combining 
fundamental, macro and technical analysis. 
The Fund is an active, conviction-based 
portfolio, generally fully invested in 80 
to 150 holdings with position weights 
generally between 0.1% and 4%. 

Fund Top 5 Holdings as of 28/02/2021:

Roku, Inc. Class A 3.16%

MongoDB, Inc. Class A 2.20%

Invitae Corp. 2.11%

Snap, Inc. Class A 2.08%

RingCentral, Inc. Class A 2.07%

PORTFOLIO POSITIONING & OUTLOOK

In the first quarter, US equities had solid gains as the outlook for economic growth in 2021 strengthened throughout the quarter. 
Massive monetary and fiscal support is providing record setting liquidity and stimulus. The efficacy of the Covid-19 vaccines 
is setting up a great economic reopening. The Director of the CDC recently warned that another potential wave of Covid cases 
was an “impending doom”, but the capital markets seem to be discounting an “impending boom”. While the warnings from the 
health officials may be losing their efficacy contributing to the recent plateau of new cases in the US, the efficacy of the vaccines 
is becoming more and more clear. This efficacy is leading to market leadership by cyclicals and other stocks that will likely benefit 
from the economy reopening and daily life trending towards normalcy. 

Vaccine Update

The manufacturing roll-out and administration of the vaccines in the US has improved steadily and has outpaced most of the 
developed world (the UK and Israel have also had impressive roll-outs). As of the first week of April, over 110 million Americans 
(40% of eligible adults) have received at least one dose and more than 60 million (nearly 20%) are fully vaccinated. The current 
pace of three to four million doses per day implies over 50% of the population will be fully vaccinated in May. Overall, the US 
is currently vaccinating at a rate of 50 people for every one new case and later this quarter the total supply of vaccines in the 
US will exceed the total US population. Additionally, the Manager recently learned that Pfizer’s vaccine maintains effectiveness 
through six months (and perhaps longer), prevents severe disease, and is effective against the concerning South African 
variant. While new Covid variants remain a scary wild card, the mRNA approaches (Pfizer and Moderna) have the flexibility to 
specifically address current and future variants, and trials have already begun. All of this is incredible news. However, risks 
remain as the variants are unpredictable, a large portion of the US population remains disinclined to take the vaccine and 
unvaccinated groups in the US are seeing rising new cases. Still, add it all together, and the promise of “normal” this summer 
and in the second half is palpable.

2021 is not 2020

This backdrop is bullish for the economy, earnings and equity prices. However, what is currently working in the market thus far in 
2021 is nearly the exact opposite of what worked in 2020. In the March quarter, value has dominated versus growth. Energy, the 
worse performing group sector in 2020, was the best in the first quarter. Technology and health care, the best performing sectors 
in 2020, have been the worst performers thus far. Further, unlike in 2020, valuation was a key factor in the quarter. The Russell 
2000 Value Index was up 21.20% while the Russell 2000 Growth up “just” 4.90%. That outperformance of 16.30% was value’s 
best quarterly outperformance since Q4 2000 and its second best ever. Cyclicals within MEI (materials, energy and industrials), 
consumer discretionary and banks drove value’s leadership, and was driven by economic reopening optimism and higher interest 
rates. According to Jefferies, small cap cyclicals (those within the Russell 2000) were up 21.30% vs 6.80% for secular growth 
stocks. Breaking the Russell 2000 Growth into valuation quintiles, the cheapest valuation cohort was up 29.86% while the most 
expensive valuation cohort was down 3.23%. For the Russell 2000, its cheapest valuation cohort was up 29.75% while the most 
expensive valuation cohort was down 7.10%. Again, this is the mirror opposite of 2020, when secular and more expensive led. 
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Size was also a strong factor as the smaller the capitalisation, the better the performance. Stocks within the Russell 2000 Growth 
below $500m were up 17.10% versus up 3.8% above $1b. For the core Russell 2000, stocks below $500m were up 25.50%, while 
stocks above $1B were up 10.90%. 

Looking intra-quarter, as the 10-year treasury yield broke higher during the second week of February, value began to outpace 
growth and individual industries diverged. Biotech and software, last year’s leaders, made their intra-quarter highs in mid-
February and then declined. Banks and other cyclicals followed rates steadily higher for the second half of the quarter. 

Outlook Supports the Economy Reopening

Looking forward, several variables are supporting a strong outlook. Consumer confidence is increasing, and the Manager 
believes it will continue to rise. After over a year of quarantining and social distancing, the Manager sees the pent-up demand 
as massive. Leisure-related activities are on the verge of a huge inflection in demand. Advanced bookings for leisure travel 
are already growing sharply. Surveys suggest there is tremendous demand to “get out”, to travel and to return to what people 
used to do. Additionally, from a supply perspective, inventories are at low levels across much of the economy. Numerous 
major industries have inventories at multi-year, multi-decade or even all-time lows, including residential homes, autos and 
semiconductors, and many others. As demand continues to rise, many companies are reporting that it will take well into 2022 
to replenish inventories and their supply chains. 

The upcoming reopening plus the stimulus, pent-up demand, low inventories and easy year-over-year comparisons are likely 
to drive GDP growth up in the high digit percentage range in 2021. The concern for the market is when will such robust growth 
force upward pressure on inflation and interest rates, thereby pressuring the Federal Reserve to shift its monetary policy stance 
before its wants to. The Fed is willing to let inflation run hot as it focused on bringing down the level of unemployment. A key and 
unanswerable question for now is whether the inflation pressures are just cyclical or will they endure and become structural. 
Secular force such as technology, demographics and globalisation have resulted in disinflation for the past few decades and those 
forces remain very much in place. However, the current cyclical forces are the strongest the Manager has seen in several cycles. 
In the short term, higher rates from here would continue to drive the value “reflation” trade. The recent rate of change in yields 
was extreme looking at past moves historically. As the expansion continues, the key is when does it begin to tighten financial and 
negatively impact credit availability. For now, yields remain quite low and credit conditions have continued to be very favourable. 
As a result, the cycle part of this economic cycle will likely be positive for smaller stocks and for both cyclical and secular ones. 

The portfolio’s relative outperformance versus the Russell 2500 Growth Index occurred despite the market’s leadership being 
completely different than in 2020. Value and cyclicals outperformed growth and secular. Health care and technology trailed 
sharply while energy, banks and other cyclicals were very strong. These drastic differences required us to adjust the portfolio’s 
exposures away from secular growth in favour of cyclical growth and lower valuation companies. Positively, this was a process 
that the Manager started in the fourth quarter as it witnessed several changes in the market around the time when the strong 
vaccine data came out. The flexibility and discipline of the Manager’s approach across its four major growth categories (dynamic, 
cyclical, recovery and consistent) was rewarded, and its ability to adjust industry weightings and take advantage of new 
opportunities helped drive the outperformance.

Many secular growth companies were clear Covid (“WFH”) beneficiaries and saw fundamental acceleration last year, but now 
face potential deceleration this year largely due to tough year-over-year comparisons. Conversely, many cyclical “reopening” 
beneficiaries experienced fundamental deceleration last year and are likely to have accelerating growth in 2021 as the economy 
reopens. After the large gains in many secular growth holdings in 2020, the Manager lowered the portfolio’s exposure to such 
companies and has maintained a relative underweight for most of the March quarter. These underweights include software, 
specialty insurance, biotech and e-commerce. On the other hand, the portfolio has been overweight cyclical industries and the 
Manager increased those exposures throughout the quarter. This positioning boosted the portfolio’s performance on an absolute 
and relative basis. The Manager also lowered the level of valuation across the portfolio by reducing exposure to more expensive 
stocks and rotated to fresher opportunities with lower valuations. 

By sector, the Strategy’s absolute performance was broad-based as most sectors contributed with positive absolute returns, 
except health care and technology which trailed due to underperformance in biotech and software, respectively. The positive 
absolute sector returns for the quarter came from (in order of magnitude) industrials, consumer discretionary, materials, energy, 
financials and communication services. 
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Industrials

The outperformance in the industrial sector was led by a number of strong performing stocks. These gainers were in alternative 
energy, machinery, transportation and agriculture. Overall, the sector was led by robust cyclical performance as well as strength 
from bottom-up ideas. Within transportation, trucking and leisure-focused airlines boosted performance. The opportunity 
for airlines and their profitability is particularly appealing as leisure demand is roaring back, pricing power is improving, and 
operating expenses have been reduced.

Consumer Discretionary

The consumer discretionary sector holdings experienced strong gains and benefitted from being overweight the sector versus 
the Index. As the economy begins to reopen and the labour market recovers, the benefits of stimulus, very high savings rates and 
massive pent-up demand are driving consumer spending above expectations. Notable outperformers during the quarter include 
several specialty retailers, apparel companies, gaming/casino companies, restaurants and leisure product companies. 

Technology

Technology benefitted across the whole sector from the pandemic as it accelerated the digitalisation transformation of 
the economy. In the first quarter, however the sector’s sub-industries diverged. Cloud software, outsourced IT services and 
e-commerce lagged as cyclicals bounced back and higher valuations held back these secular 2020 beneficiaries. However, 
attractive situations remain abundant. Semiconductors and semi-capital equipment are incredibly robust. Semiconductors is 
one of many industries seeing shortages as inventories are at very low levels. These shortages have been well-publicised as auto 
original equipment manufacturer (OEMs) around the world have had to halt production due to the lack of critical chips. Demand 
is very strong and a chronic lack of semiconductor capital expenditures, except in the leading geometries, has led to shortages 
that the industry has never seen before. The Manager is hearing similar commentary across many different industries.

Health care

Health care, while it took a breather for the quarter, as other industries outperformed for cyclical and reopening reasons, but the 
amount of innovation the Manager sees in health care is exciting. Biotech/therapeutics, molecular diagnostics and med-tech all 
stand to benefit strongly looking forward. 

Outlook & Positioning 

The outlook for the economy, earnings and equities is positive as there are multiple drivers supporting the reopening outlook. The 
vaccines are working and the percentage of Americans who have received at least one dose is expanding rapidly. Most adults will be 
vaccinating over the next couple months and the supply of vaccines will exceed the eligible US population by the end of May.

The Manager believes the US economy likely will have its highest growth in many decades this year due to many positives, 
including the vaccines, the economy reopening, pent-up demand, high savings rates, multi-decade low inventories, easy 
monetary policy, large fiscal policy stimulus. Additionally, smaller cap valuations are favourable compared to large caps and small 
caps earnings growth rates are much stronger than large caps. 

The many positives need to be measured and framed by the risks that exist. These include virus variants, the sizeable segment of 
the population that is hesitant or refuses to take the vaccines (this will potentially delay or stunt the reopening), rising inflation 
pressures, its possible impact on monetary policy, the rate of change of interest rates, higher taxes, additional regulation, a 
stronger Dollar, labour shortages, rising wages and premium valuations. All these risks are nuanced and may end up helping the 
market climb the wall of worry, but the Manager is monitoring each one carefully. 

The Manager is confident that the US has entered a new economic expansion with many powerful drivers. This should result in 
a sustained new economic cycle and the Manager anticipates broad participation from most sectors and industries, including 
both secular ones and cyclical companies. In terms of portfolio positioning, the Fund’s largest absolute sector weights are as 
follows, technology, consumer discretionary, industrials and health care. Compared to the benchmark, the Strategy is overweight 
consumer discretionary, industrials, energy, technology and materials, and is underweight health care, financials, real estate and 
consumer staples.
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Overall, the Manager sees many dynamic investment opportunities in improving or sustainable industries, many of which fit its 
investment philosophy of companies exhibiting positive growth inflections, differentiation, market share gains, growing revenues 
and expanding margins which will likely lead to expectations being exceeded over time.
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Mid Cap Growth Fund vs the Russell 2500 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.
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Launch Date: 17th January 2003

Assets Under Management: 
$24.25 Million (Underlying Driehaus Capital
Management LLC Strategy: $24.40 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Manager:
Jonathon Mershimer

 Investment Strategy

The Fund employs the Driehaus Large 
Cap Equity Strategy which employs an 
approach that invests in securities with 
characteristics favoured by the Driehaus 
investment philosophy. The Fund is an 
active portfolio, generally fully invested in 
80 to 140 holdings with position weights 
generally between 0.1% and 7%.

Fund Top 5 Holdings as of 28/02/2021:

Microsoft Corporation 5.81%

Apple Inc. 5.61%

Amazon.com, Inc. 3.47%

Facebook, Inc. Class A 2.05%

Thermo Fisher Scientific
Inc. 1.71%

PORTFOLIO POSITIONING & OUTLOOK

During the first quarter, the Fund outperformed its respective benchmark. This outperformance was mostly driven by a combination of 
stock specific factors and systematic factor risk; which are the exposures taken towards industry and style factors.

From a style perspective, overexposure to the earnings yield and profitability factors contributed to performance as these factors 
outperformed. An underexposure towards size also contributed to performance as this factor underperformed. Conversely, the Fund’s 
underexposure to the volatility factor detracted from performance as this factor appreciated. 

From an industry perspective, the Fund’s overweights in specialty retail and household durables contributed as these industries 
appreciated. However, overweights in software and insurance industries detracted from performance during the quarter.

Over the longer term, the Manager believes that exposure to momentum, revision and valuation factors, while maintaining a higher 
quality bias, tends to find names that outperform. The Manager continues to access the macro environment in determining different 
factors that may impact the composite score as way to tilt the alpha component.

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

 *VAM Funds (Lux) - US Large Cap Growth Fund vs the Russell 1000 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s
performance within each MSCI GICS relative to its benchmark.
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Launch Date: 1st June 2007

Assets Under Management: 
$30.86 Million (Underlying Driehaus Capital
Management LLC Strategy: $5.68 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Howard Schwab (Lead)
Chad Cleaver
Richard Thies

Investment Strategy

The Fund employs the Driehaus Emerging 
Markets Growth Strategy which exploits 
equity market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Fund is an active, conviction-
based, all-capitalisation equity Fund that is 
generally fully invested in 80 to 110 holdings 
with position weights generally between 
0.1% and 9%.

Fund Top 5 Holdings as of 28/02/2021:

Tencent Holdings Ltd. 8.69%

Taiwan Semiconductor Manufacturing 
Co., Ltd. Sponsored ADR 7.50%

Samsung Electronics Co., Ltd. 4.90%

Alibaba Group Holding Ltd.
Sponsored ADR 2.65%

HDFC Bank Limited
Sponsored ADR 2.00%

PORTFOLIO POSITIONING & OUTLOOK

The sharp rise in US interest rates and steepening of the yield curve were the most important developments during the first quarter. 
Rapid changes in rates affected every asset class and were the biggest driver of relative performance. 

First, it’s important to state something obvious that the Manager feels often gets overlooked amidst all the excitement about rising rates: 
interest rates remain at historically low levels. Additionally, because inflation expectations rose with nominal rates, real rates remain 
negative. The increase in nominal rates has not resulted in a significant tightening of financial conditions that would choke off growth 
prematurely. Rather, this is just the beginning of a normalisation as the global economy recovers from the brief, but severe, Covid-19 
recession in 2020.

Given this, it is not surprising that both the MSCI Emerging Markets (EM) Index (+2.30%) and the S&P 500 (+6.20%) continued to rise over 
the first quarter. However, the headline Index growth numbers do not accurately capture the extreme rotations that took place below the 
surface. Broadly speaking, cyclicals sharply outperformed defensives. 

And low valuation stocks outperformed expensive stocks. This was a function of positioning as well as higher rates and growth 
expectations. There were many ways to observe this dynamic: 

 Reopening stocks outperformed stay-at-home stocks

 Small caps outperformed large caps

 The S&P 500 outperformed the NASDAQ. Within the IT sector, semiconductor stocks outperformed software

 Brent Oil briefly hit $70 per barrel vs a year ago when it traded <$30 at the height of the pandemic

 Copper prices rose significantly faster than the price of Gold

The US Dollar (USD) also rebounded in the first quarter against baskets of both developed and Emerging Market currencies. The Dollar 
was supported by the higher yields being offered which makes USD-denominated assets more attractive to international investors. The 
Dollar’s strength also reflects the superior vaccine roll-out in the US relative to the rest of the world which led to a relatively better growth 
outlook (especially after the poor progress the US had controlling the pandemic in 2020). 

Beyond the macroeconomic environment, several idiosyncratic risks emerged across EM during the quarter. For example, President 
Erdogan fired Turkey’s Central Bank chief after just five months on the job. The now former-Central-Bank governor had been 
implementing the orthodox monetary policy that is favoured by the market (e.g. raising interest rates to combat inflation). He was 
replaced by someone thought to be more beholden to the President (who seems to believe that cutting rates is the best way to slow 
inflation). This led to a sharp sell-off in the Turkish Lira and stock market.
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Additionally, investor concerns rose over the Brazilian political environment after several negative developments. First, President Bolsonaro 
replaced the CEO of state oil giant Petrobras after the company tried to increase fuel prices (a clear populist intervention). Then, the 
Supreme Court annulled the corruption convictions against former President Lula over a jurisdictional issue. Now, there is a chance that the 
former president could run again and resurrect his deeply-flawed populist governing approach. This has also exacerbated the perception 
that the country’s judicial system is just another political agency. Meanwhile, Brazil continues to struggle to contain the Coronavirus. None of 
this provides any reassurance that Brazil will be able to better manage its fiscal challenges going forward. 

Most critically in EM, the backdrop for China equities was challenging throughout the quarter. First, the government continued to make 
waves with announcements concerning new regulations of “new economy” and “platform” companies (e.g. e-commerce, fintech, gaming 
and education). The specifics are not all known yet, but the threat of regulation may impair their ability to develop and acquire new 
growth opportunities.

Next, many investors had expected the Biden administration to be less hawkish towards China than its predecessor. So far, that has not 
proven to be the case and little positive progress has been made. Among other things, concerns continued to flare up regarding the 
implementation of the “Holding Foreign Companies Accountable Act” which seeks to delist foreign companies from US stock exchanges if 
they do not comply with auditing requirements.

Finally, while economic growth has been strong in China, the country’s policymakers are aiming to keep leverage at a manageable level 
in 2021 after a jump in credit creation last year. The Central Bank has asked major lenders to keep loan growth at reasonable levels in 
2021. China is only targeting 6% growth in 2021. They will very likely come in well ahead of that, but the more important point is that they 
are focused on reducing systemic risks rather than pushing growth aggressively. Given exports are likely to rebound strongly in 2021 and 
support growth, this is a prudent stance to adopt, but a tightening bias still complicates the outlook for equities in the short term.

Communication Services was the top performing sector during the quarter. The Fund’s position in a Korean media stock outperformed. 
The company has successfully grown their core advertising revenue and been able to successfully develop new growth businesses. 
Financials was the biggest sector detractors. The Fund was underweight the benchmark, particularly in lower quality areas like state-
owned banks. 

On a country basis, South Korea was the top contributor to relative performance. The Fund benefitted from its holdings in multiple 
industries including autos, IT and financials. China was the biggest detractor from performance. Aside from being underweight cyclical areas 
like banks as mentioned above, the Fund was hurt by its health care and internet holdings, which were out of favour during the quarter.

In reality, the Fund’s investment philosophy and risk factor exposure were the biggest headwind to relative performance. The Fund 
typically carries relatively higher exposure to growth, quality and medium-term momentum. These factors underperformed relative to 
low valuation and more cyclical stocks, as mentioned above.

Outlook and Positioning

The Manager is optimistic about the outlook for the world economy and capital markets in 2021. This is a consensus view, but that 
doesn’t necessarily mean that it’s wrong. Even with the virus still uncontained, global Purchasing Managers’ Index (PMIs) are firmly in 
expansionary territory. The Federal Reserve recently raised its estimates for US GDP growth in 2021 to 6.50%, the highest level since 1984. 
And consensus is forecasting >40% earnings per share (EPS) growth in 2021 for the S&P 500.

The US has done a good job with its vaccine roll-out so far, and the US consumer is well-positioned to be the growth engine of the global 
economy. Household savings are high after a year at home and multiple rounds of stimulus payments. There is pent-up demand for 
consumption and consumer confidence is recovering. And the Biden administration is pushing ahead with plans for a multi-trillion-Dollar 
infrastructure spending plan. 

Meanwhile, the Manager suspects it is only a matter of time before Europe catches up in its vaccination efforts. Depending on what 
happens with AstraZeneca’s vaccine, the EU has said they should have enough vaccine supplies to immunise most of the population by 
the end of June. This would provide more support to an already strong global growth rebound in 2021. 
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The critical question for investors is what the composition of market performance will look like, which itself will depend on what level of 
growth materialises, the virus, unemployment, inflation and the policy reaction. Will inflation expectations continue to rise and further 
push yields higher? If so, how fast and how far? Will the Fed be forced to hike rates before 2023 (as is currently discounted by the bond 
market but not reflected in the Fed’s commentary and dot plot). Or will inflation spike in 2021 as the economy rebounds and then fall 
back to benign and manageable levels?

The Manager doesn’t think anyone can forecast all these things with any degree of accuracy or consistency. So, the best it can do is 
observe the signposts as it goes. For 2021, the Manager feels reasonably confident that inflation readings will be above the Fed’s 2% 
target level. Consider:

The global economy is currently dealing with an unprecedented shortage of semiconductors, which is leading to higher prices 
and shortages in products such as autos and consumer electronics

The world is experiencing a shortage of shipping containers. Further, shipping lanes were violently disrupted by the blockage of 
the Suez Canal

The United States has housing shortages in many markets which is leading to rising home prices. The country needs more 
housing supply, but even this has been disrupted by shortages of key inputs like lumber. The Bloomberg Commodity Index has 
gone nearly straight up since bottoming in April last year at the height of the pandemic

Given the above dynamics, it’s reasonable to expect inflation readings will come in above the Fed’s target. Does this mean the rest of the 
year will be the same as the first quarter (inflation expectations continue to rapidly increase and cyclicals/value massively outperform)? 
The answer, of course, is that it’s complicated. First, consider that the market is now pricing nearly 2.40% inflation in the long term. 
This is already in-line with the average expectations over the last five years, which have consistently run higher than actual inflation. It’s 
impossible to specifically explain why, but demographics and technology have acted as powerful deflationary forces.

The stronger USD is also likely to weigh on further commodity price expansion. Oil prices have already started to come down from their 
recent peak, with Organization of the Petroleum Exporting Countries (OPEC) also signalling that they will increase supply*. Additionally, 
there have been multiple announcements recently of billion-Dollar increases in capital spending from the leading semiconductor 
manufacturers (note that the Manager doesn’t think there is any structural impediment to easing the current shortages; it will just take 
time to bring on more capacity). Not to mention the Suez Canal is already unblocked! 

Clearly this topic could take up hundreds of pages and be endlessly debated (and has been). The point is that there is a case to be made 
that higher inflation in 2021 will be a temporary phenomenon. The Fed has already acknowledged the possibility of a transitory spike in 
inflation as the world reopens and emphasised that it will not raise rates prematurely if long-term inflation expectations are stable. That 
means real rates could continue to move higher as the outlook for global growth improves, but inflation expectations may not move 
meaningfully higher given they’ve already adjusted to a more normal level. This scenario suggests the market could see a broadening out 
of performance and become less binary between cyclicals/value vs defensives/growth.

As for EM, typically higher US rates and a stronger USD are a headwind to EM assets. And it’s true that EM equities underperformed 
developed markets this quarter. However, the Manager thinks the environment is different from past periods of stress when rapid 
capital outflows have depressed EM economies and currencies. Rates are going up because the global economy is reopening 
and demand is rebounding, not because of policy tightening. This should be a strong tailwind for the export and tourism-driven 
economies in EM. 

However, many EM countries meaningfully lag in their vaccine roll-outs which will keep Covid-19 as a relevant risk even if the US 
is able to approach herd immunity. India and Brazil continue to battle severe outbreaks. Even countries that were initially very 
successful in containing the virus like South Korea are now seeing renewed flare-ups. Until the virus is more fully contained, domestic 
demand will remain subdued and tourism will stay on hold. That said, the Manager doesn’t expect widespread and sustained 
lockdowns to be a frequently used tool to control the pandemic outside of the most severe situations.
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The last year has been a rollercoaster. Investors first had to navigate a severe and self-induced global recession as the world locked 
down. That didn’t last very long though. Investors had to quickly wake up to the fact that parts of the economy were not only still going 
to function, but would actually be robust, such as demand for consumer electronics and other stay-at-home services (plus China’s 
impressive manufacturing recovery from their initial lockdowns). Then, practically as soon as the initial vaccine efficacy data was 
announced, the market began to reflect that lockdowns were going to end at some point and the global economy would reopen.

Practically every day this quarter it was possible to anticipate how certain types of stocks were going to perform simply based on what the 
US 10-year treasury was doing before the reopening (although this became less true towards the end of the quarter). While the Manager 
doesn’t expect anything approaching stability or calm going forward, it is hopeful that the Manager might see a more normalised market 
environment that has less violent rotations. That should be a more conducive environment for careful stock selection.

Broadly speaking, the Manager thinks EM may not lead developed market equities this year, but should generally perform well given the 
global economy is expected to grow by 6%, the fastest rate in nearly 50 years. Given the rate environment and stronger USD, the Manager 
thinks current account surplus countries are likely to fare better than their more capital flow-dependent peers (some countries have 
already been pushed into rate hikes despite weak economies). Relative to what happened last year, that is at least a dynamic that EM 
investors are used to.

Of course, the Manager will remain data dependent as conditions can and will likely rapidly change. The Manager feels confident that 
its process of focusing on earnings revisions will afford it the flexibility to manage through whatever comes to pass (hopefully not a 
mutation that keeps us all at home for another year). 
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - Emerging Markets Growth Fund vs the MSCI Emerging Markets Index. Sector Attribution Analysis represents estimated performance and reflects the
Fund’s performance within each MSCI GICS relative to its benchmark.
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VAM International Real Estate Equity Fund

Launch Date: 3rd September 2008

Assets Under Management: 
$5.96 Million (Underlying Driehaus Capital
Management LLC Strategy: $6.00 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Manager:
Jonathon Mershimer

Investment Strategy

The Fund employs the Driehaus 
International Realty Strategy which exploits 
equity market inefficiencies following 
positive growth inflections, combining 
fundamental, macro and technical analysis. 
The Fund typically maintains a portfolio 
consisting of 50 to 80 holdings with position 
weights generally between 0.2% and 4%.

Fund Top 5 Holdings as of 28/02/2021:

Daiwa House Industry Co., Ltd. 3.69%

Longfor Group Holdings Ltd. 3.04%

Deutsche Wohnen SE 2.93%

China Vanke Co., Ltd Class H 2.88%

Vonovia SE 2.74%

PORTFOLIO POSITIONING & OUTLOOK

During the first quarter, the Fund underperformed its respective benchmark. This outperformance was mostly driven by a combination of 
stock specific factors and systematic factor risk; which are the exposures taken towards industry and style factors

From a style perspective, while the Fund’s underexposure towards size contributed to performance as this factor declined, the Fund’s 
underexposures to the market sensitivity and value factors detracted from performance as these factors appreciated. 

From a country/currency perspective, the Fund’s underweights in Australia and China and an overweight in Thailand contributed to 
portfolio performance. An underweight to Hong Kong detracted from performance during the quarter.

Over the longer term, the Manager believes that exposure to momentum, revision and valuation factors, while maintaining a higher 
quality bias, tends to find names that outperform. 

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - International Real Estate Equity Fund vs the S&P Global ex-US Property Index. Sector Attribution Analysis represents estimated performance and 
reflects the Fund’s performance within each MSCI GICS relative to its benchmark.
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VAM World Growth Fund

Launch Date: 2nd September 2008

Assets Under Management: 
$62.18 Million (Underlying Driehaus Capital
Management LLC Strategy: $63.10 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Daniel Burr
David Mouser

 Investment Strategy

The Fund employs the Driehaus Global 
Small/Mid Cap Growth Strategy which 
exploits equity market inefficiencies 
following positive growth inflections, 
combining fundamental, macro and 
technical analysis. The Fund is an active, 
conviction-based portfolio, generally fully 
invested in 80 to 160 holdings with position 
weights generally between 0.1% and 4%.

Fund Top 5 Holdings as of 28/02/2021:

Synaptics Incorporated 1.59%

Teleperformance SE 1.49%

Metso Outotec Oyj 1.44%

RingCentral, Inc. Class A 1.40%

Snap, Inc. Class A 1.38%

PORTFOLIO POSITIONING & OUTLOOK

No matter how long you have been in this game and just when you think you’ve gotten pretty good at it, the market always has a nice way 
of reminding you who is boss. After finishing 2020 on a very strong note, the violent rotation from high growth to out-of-favour value and 
cyclical stocks threw us one heck of a curve ball in the first quarter. The speed at which the rotation took place was eerily reminiscent of 
the entire market correction back in March of last year when the pandemic was first unfolding. Only this time, it was high growth stocks 
(2020’s winners) correcting sharply while materials, financials, energy, etc. all rallied sharply at the prospect of economic reopening 
around the globe.

After outperforming by over 1300 basis points in 2020, the Manager naturally gave a little back in the first quarter during the rotation 
underperforming by approximately 250 basis points vs the Index. Its drawdown was heavily concentrated in areas that had performed 
very well last year, specifically technology, health care and work-from-home consumer beneficiaries. This was compounded by the 
Fund’s underweight to the cyclical areas of the market namely materials, financials and energy that performed quite well as the 
“economic reopening trade” started to gain steam.

Since then, the Manager has moved to reposition the Fund’s exposure by reducing its overweight to technology and consumer, and 
increasing its exposure to more cyclical areas of the economy as reopening and normalisation accelerates. The Manager is finding 
many opportunities in areas that had been severely distressed during the pandemic such as airlines, travel and leisure, restaurants, and 
entertainment, etc. In addition, many of the themes that began to show life over the past six to twelve months, the Manager believes 
are starting to accelerate their growth trends, such as semiconductor capital equipment spending, a commodity cycle and spending 
environment, factory automation, clean energy, accelerating e-commerce penetration, and government fiscal spending on infrastructure 
improvements.

It appears the risks facing the markets now are the building inflationary pressures, resulting from suppressed supply chains due to the 
pandemic and improving demand as economies reopen, and how the global central banks navigate their policy actions as conditions 
change in the coming six to twelve months. The Manager’s belief is these trends are transitory in nature and, therefore, should be 
relatively short-lived once supply chains normalise and these pressures abate. That said, like everyone else, the Manager does not have a 
crystal ball, unfortunately, and expects the Fund’s positioning to remain more balanced across high growth, recovery and cyclical growth, 
in hopes to navigate the ebbs and flows, and ongoing rotations the Manager sees occurring as the year progresses.

http://www.vam-funds.com
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VAM World Growth Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

 *VAM Funds (Lux) - World Growth Fund vs the MSCI All Country World SMID Growth Index. Sector Attribution Analysis represents estimated performance and reflects
the Fund’s performance within each MSCI GICS relative to its benchmark.
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VAM International Opportunities Fund

Launch Date: 1st July 2015

Assets Under Management: 
$19.22 Million (Underlying Driehaus Capital
Management LLC Strategy: $988.70 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
David Mouser (Lead)
Daniel Burr

Investment Strategy

The Fund employs the Driehaus 
International Small Cap Growth Strategy 
which exploits equity market inefficiencies 
that materialise following inflection points, 
combining fundamental, behavioural 
and macro analysis. The Fund typically 
maintains a portfolio consisting of 80 to 130 
holdings with position weights generally 
between 0.1% and 4%.

Fund Top 5 Holdings as of 28/02/2021:

Metso Outotec Oyj 3.09%

OCI NV 2.23%

Weir Group PLC 1.81%

Kindred Group plc Shs Swedish
Depository Receipts 1.72%

Coface SA 1.64%

PORTFOLIO POSITIONING & OUTLOOK

The first quarter was driven by increasing GDP growth expectations and sovereign bond yields, as well as outperformance by more 
cyclically-oriented stocks. With enormous support from governments, consumers have shown themselves to be more robust than 
was assumed a year ago at beginning of the Covid-19 crisis. In particular, manufacturing — which saw substantial decreases in 
activity in 2020 — has bounced back quickly. As a result, most global Purchasing Managers’ Index (PMI) indices are above or near 
5-year highs.

Global markets broadly logged positive returns, however, underneath the surface the rotation from growth to value that began 
in the fourth quarter of 2020 continued with the MSCI ACWI ex-US Small Cap Value returning 7.94% while the comparable growth 
Index returned 2.93%.

During the quarter, contributions to performance came from the materials and consumer discretionary sectors. From a country 
standpoint, Japan and Germany were the largest contributors to performance. Detractors from performance came from 
industrials and information technology on a sector basis, and Canada was the largest country detractor. 

Notably, despite a headwind for growth stocks, the strategy outperformed. One of the features of the Manager’s process is a 
balanced view of growth which allows it to tilt the portfolio towards cyclical and recovery growth, and away from dynamic and 
consistent, if the Manager sees fit. In light of the Manager’s view of a globally-synchronised economic acceleration, this allocation 
to more economical sensitive companies allowed the strategy to perform in an environment that was not particularly favourable 
for growth. 

Market Outlook 

Looking forward to the rest of the year, the Manager still believes there is a potential set-up for growth with the combination of 
supportive policy, pent-up demand and potential easing of trade uncertainty. 

In terms of allocations across major regions, the Fund continues to be overweight Europe given the region should continue to be 
a beneficiary of a more reflationary backdrop and is disproportionately levered to global activity, while trading at very reasonable 
valuations vs other countries. The Manager has also increased exposure to United Kingdom domestic stocks with exposure to 
the reflation theme. The country’s relatively quick roll-out of a vaccination program should drive a resurgence in demand and a 
reacceleration of earnings. 

The Fund is underweight Emerging Markets given increased risks there of rising US bond yields and weaker currencies.

From a sector perspective, the Manager increased its overweight to consumer discretionary, primarily those names benefitting 
from the economy reopening, and increasing travel and leisure. The most notable decrease in sector exposure was increasing the 
underweight to technology.

http://www.vam-funds.com
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VAM International Opportunities Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - International Opportunities vs the MSCI AC World ex USA Small Cap Growth Index. Sector Attribution Analysis represents estimated performance and
reflects the Fund’s performance within each MSCI GICS relative to its benchmark.

http://www.vam-funds.com


all unleveraged “small cap growth accounts” over which the Company 
exercises discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The Company 
changed the name of the Composite from Small Cap Composite to 
Small Cap Growth Composite in 2008 to more appropriately reflect the 
investment strategy of the Composite. The Composite was created in 
January 1993.

An account is considered to be a small cap growth account if it primarily 
invests in US equity securities of high growth companies within market 
capitalisation ranges of generally followed small cap indices at the 
time of purchase. However, there is no requirement to be exclusively 
invested in small cap stocks, and the accounts have invested, to a lesser 
extent, in stocks with a smaller or larger capitalisation from time to 
time.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
SMALL/MID CAP GROWTH COMPOSITE
The Small/Mid Cap Growth Composite (the Composite) presented 
includes all unleveraged “small mid cap growth accounts” over 
which the Company exercises discretionary investment authority 
of both cash and equities using the same investment objective and 
philosophy. 

An account is currently considered to be a small/mid cap growth 
account if it primarily invests in US equity securities of growth 
companies with market capitalisations of generally followed mid 
cap indices at the time of purchase as those included in Russell 2500 
Growth Index.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE LARGE 
CAP EQUITY COMPOSITE
The Large Cap Equity Composite (the Composite) presented includes 
all unleveraged “large cap equity accounts” over which the Company 
exercises discretionary investment authority of both cash and 
equities using the same investment objective and philosophy. The 
Composite was created in November 2016. 

An account is considered to be a large cap equity account if it 
primarily invests in US equity securities of high growth companies 
within the market capitalisation ranges of generally followed large 
cap indices at the time of purchase. However, there is no requirement 
to be exclusively invested in large cap stocks, and the accounts have 
invested, to a lesser extent, in stocks with a smaller capitalisation 
from time to time. 

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
EMERGING MARKETS GROWTH COMPOSITE
The Emerging Markets Growth Composite (the Composite) 
presented includes all unleveraged “emerging markets growth 
accounts” over which the Company exercises discretionary 
investment authority of both cash and equities using the same 
investment objective and philosophy. The Composite was 
created in January 1997.

An account is considered to be an emerging markets growth 
account if it seeks capital appreciation by investing primarily 
in equity securities of rapidly growing companies in emerging 
markets countries around the world. This strategy may invest 
substantially all (no less than 65%) of its assets in emerging 
markets companies.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
INTERNATIONAL REALTY COMPOSITE 
The International Realty Composite (the Composite) presented 

Sources: Driehaus Capital Management LLC, FactSet, Morgan Stanley 
Capital International, Standard & Poor’s Global Industry Classification 
Standard and Russell Investments

This update is not intended to provide investment advice. Nothing 
herein should be construed as a solicitation, recommendation or an 
offer to buy, sell or hold any securities, other investments, or to adopt 
any investment strategy or strategies. You should assess your own 
investment needs based on your individual financial circumstances 
and investment objectives.

This material is not intended to be relied upon as a forecast or 
research. The opinions expressed are those of Driehaus Capital 
Management LLC (“Driehaus”) as of March 2021 and are subject 
to change at any time due to changes in market or economic 
conditions. The material has not been updated since March 2021. 
The information and opinions contained in this material are derived 
from proprietary and non-proprietary sources deemed by Driehaus 
to be reliable and are not necessarily all inclusive. Driehaus does not 
guarantee the accuracy or completeness of this information. There 
is no guarantee that any forecasts made will come to pass. Reliance 
upon information in this material is at the sole discretion of the 
reader.

Driehaus Capital Management LLC (DCM) is a registered investment 
adviser with the United States Securities and Exchange Commission 
(SEC). DCM provides investment advisory services using growth 
equity strategies to individuals, organisations and institutions. The 
firm consists of all accounts managed by DCM (the Company). Prior 
to October 1, 2006, the firm included all accounts for which Driehaus 
Capital Management (USVI) LLC (DCM USVI) acted as investment 
adviser. On December 29, 2006, DCM USVI ceased conducting its 
investment advisory business and withdrew its registration as a 
registered investment adviser with the SEC. Effective December 
30, 2006, DCM USVI retained DCM as investment adviser to these 
portfolios.

DCM claims compliance with the Global Investment Performance 
Standards (GIPS®).

This performance information is estimated for the period as not all 
underlying accounts have yet been reconciled. All rates of return 
include reinvested dividends and other earnings, and are net of 
fees and brokerage commissions. The performance data shown 
represents past performance and does not guarantee future results. 
Current performance may be lower or higher than the performance 
data quoted.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE MICRO 
CAP GROWTH COMPOSITE
The Micro Cap Growth Composite (the Composite) presented includes 
all unleveraged “micro cap growth accounts” over which the Company 
exercises discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The Composite 
was created in January 1996.

An account is considered to be a micro cap growth account if it 
primarily invests in US equity securities of growth companies with 
market capitalisation ranges of generally followed micro cap indices 
at the time of purchase. However, there is no requirement to be 
exclusively invested in micro cap stocks, and the accounts have 
invested, to a lesser extent, in stocks with a larger capitalisation from 
time to time.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE SMALL 
CAP GROWTH COMPOSITE
The Small Cap Growth Composite (the Composite) presented includes 
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Driehaus Capital Management LLC (“Driehaus”) is the Investment Manager. 

This information is provided by VAM Funds (Lux). Driehaus-related information included in this update is provided to VAM Funds (Lux) 
by Driehaus as an Investment Manager. The Prospectus for VAM Funds (Lux) describes Driehaus’ responsibilities as an Investment 
Manager under Luxembourg Law. Driehaus is not authorised by any non-US financial or securities regulator to provide investment 
advisory services. This information is not provided to the recipient for the purpose of soliciting investment advisory clients for Driehaus.



smallest companies in the Russell 3000 Index. 

The Russell 2500 Growth Index measures the performance of 
those Russell 2500 Index companies with higher price to book 
ratios and higher forecasted growth values. The performance data 
includes reinvested dividends. 

The Russell Indices are a trademark/service mark of the Frank 
Russell Company. Russell is a trademark of the Frank Russell® 
Company.

Frank Russell Company (“Russell”) is the source and owner of the 
trademarks, service marks and copyrights related to the Russell 
Indexes. Russell® is a trademark of Frank Russell Company. 
Neither Russell nor its licensors accept any liability for any errors 
or omissions in the Russell Indexes and / or Russell ratings or 
underlying data and no party may rely on any Russell Indexes 
and / or Russell ratings and / or underlying data contained in 
this communication. No further distribution of Russell Data is 
permitted without Russell’s express written consent. Russell 
does not promote, sponsor or endorse the content of this 
communication.

The Morgan Stanley Capital International Emerging Markets 
Index (MSCI Emerging Markets Index) is a market capitalisation-
weighted Index designed to measure equity market performance 
in global emerging markets. Data is in US Dollars. The net dividend 
(ND) Index is calculated with net dividend reinvestment. 

The Morgan Stanley Capital International Emerging Markets 
Growth Index (MSCI Emerging Markets Growth Index) is a subset 
of the MSCI Emerging Markets Index and includes only the MSCI 
Emerging Markets Index stocks which are categorised as growth 
stocks. Data is in US Dollars. 

The S&P Global ex-US Property Index defines and measures 
the investable universe of publicly-traded property companies 
domiciled in Developed and Emerging Markets, excluding 
the US. The companies included are engaged in real estate-
related activities such as property ownership, management, 
development, rental and investment. 

The MSCI ACWI SMID Cap Growth Index captures mid and small 
cap securities exhibiting overall growth style characteristics 
across Developed and Emerging Markets countries. The growth 
investment style characteristics for Index construction are defined 
using five variables: long-term forward EPS growth rate, short-
term forward EPS growth rate, current internal growth rate and 
long-term historical EPS growth trend and long-term historical 
sales per share growth trend. 

The Morgan Stanley Capital International (MSCI) AC World ex USA 
Small Cap Growth Index is a market capitalisation-weighted Index 
designed to measure equity performance in global Developed 
Markets and Emerging Markets, excluding the US and is composed 
of stocks which are categorised as small capitalisation stocks. 
Data is in US Dollars.

Copyright MSCI 2021. All Rights Reserved. Without prior written 
permission of MSCI, this information and any other MSCI 
intellectual property may only be used for your internal use, may 
not be reproduced or redisseminated in any form and may not 
be used to create any financial instruments or products or any 
indices. This information is provided on an “as is” basis, and the 
user of this information assumes the entire risk of any use made 
of this information. Neither MSCI, each of its affiliates nor any 
third party involved in or related to the computing, compiling or 
creating of any MSCI information (collectively, the “MSCI Parties”) 
expressly disclaims all warranties (including, without limitation, 
any warranties of originality, accuracy, completeness, timeliness, 
non-infringement, merchantability and fitness for a particular 
purpose) with respect to this information. Without limiting any of 
the foregoing, in no event shall any MSCI Party have any liability 
for any direct, indirect, special, incidental, punitive, consequential 
(including, without limitation, lost profits) or any other damages 
relating to any use of this information.

includes all unleveraged “international realty accounts” over 
which the Company exercises full discretionary investment 
authority of both cash and equities using the same investment 
objective and philosophy. The Composite was created in 
February 2007. 

An account is considered to be an international realty account if 
it seeks superior capital appreciation through active investment 
in international realty equities which are not constrained by 
market capitalisation and display exceptional earnings per share 
and sales growth characteristics. 

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
INTERNATIONAL SMALL CAP GROWTH COMPOSITE
The International Small Cap Growth Composite (the Composite) 
presented includes all unleveraged “international small 
cap growth accounts” over which the Company exercises 
discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The 
Composite was created in July 2001.

An account is considered to be an international small cap growth 
account if it seeks to maximise capital appreciation through 
active investment primarily in equity securities of smaller 
capitalisation, non-US companies exhibiting strong growth 
characteristics. Under normal market conditions, the style 
invests at least 80% of total net assets in the equity securities of 
non-US small capitalisation companies.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
GLOBAL SMALL/MID CAP GROWTH COMPOSITE
The Global Small/Mid Cap Growth Composite (the Composite) 
presented includes all unleveraged “global small/mid 
cap growth accounts” over which the Company exercises 
discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The 
Composite was created in November 2016. 

The Composite represents all accounts that seek capital 
appreciation through active investment primarily in securities 
in global Emerging and Developed Markets of small and mid-
capitalisation stocks that exhibit growth characteristics. 

Once an account has met the above criteria and is fully 
invested, it is included in the Composite in the next full monthly 
reporting period. Accounts that change investment strategies 
are transferred between composites in the first full monthly 
reporting period in which the account is managed under the new 
style. Terminated accounts are excluded from the Composite in 
the first month in which they are not fully invested as of the end 
of the month.

INDICES

The performance results for the Composite are shown in 
comparison to indices. While the securities comprising the indices 
are not identical to those in any account in the Composite, the 
Company believes this may be useful in evaluating performance. 
Unlike the Composite, the indices are not actively managed and 
do not reflect the deduction of any advisory or other fees and 
expenses.

The Russell Microcap Growth Index measures the performance 
of those Russell Microcap companies with higher price-to-book 
ratios and higher forecasted growth values. The Russell Microcap 
Index is represented by the smallest 1,000 securities in the small 
cap Russell 2000 Index plus the next 1,000 securities. 

The Russell 1000 Growth Index measures the performance of 
those Russell 1000 companies with higher price-to-book ratios 
and higher forecasted growth values. The performance data 
includes reinvested dividends. The Russell 1000 Index measures 
the performance of the 1,000 largest companies in the Russell 
3000 Index. 

The Russell 2000 Index measures the performance of the 2,000 
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date net asset value (“NAV”) price of the applicable class of the Fund, 
irrespective of the actual reinvestment date.

Performance figures quoted for the Fund are from Lipper for 
Investment Management as at the date of this document for a lump 
sum investment, using NAV to NAV with income reinvested, and do 
not take any upfront manager’s charge into account.

The Management Company ensures that publishing of performance 
of a portfolio is based on performance calculations which are done 
on a NAV to NAV basis over all reporting periods, provided that, where 
a NAV is not available, the value used to calculate the performance is 
clearly stated and a description of how the figures were calculated is 
provided.

Investments in foreign securities may include additional risks such as 
potential constraints on liquidity and repatriation of funds, macro-
economic risk, political risk, foreign exchange risk, tax risk and 
settlement risk, as well as potential limitations on the availability of 
market information.

Further information about risk can be found in the prospectus which 
is available at www.vam-funds.com/library/reports/?share=a. 

Subscriptions may only be accepted based on the information 
contained in the prospectus of the Fund and its annual and semi-
annual reports.

VAM Funds (Lux) has been approved in South Africa as a foreign 
Collective Investment Scheme under section 65 of the Collective 
Investment Schemes Control Act 2002. A potential investor will 
be capable of investing in VAM Funds (Lux) only upon conclusion 
of the appropriate investment agreements and provided the 
relevant investor complies with any applicable exchange control 
requirements. Collective Investment Schemes (“CIS”) are generally 
medium to long-term investments. CIS portfolios are traded at 
ruling prices and can engage in borrowing and script lending. A 
schedule of fees and charges, as well as maximum commission, is 
available on request from the Management Company. Performance 
methodologies can be obtained upon request from VAM Funds (Lux) 
on marketing@vam-funds.com. All rates of return include reinvested 
dividends and are net of all management and performance fees. 

A performance fee, where applicable, may be paid to the 
Management Company on a quarterly basis. The Management 
Company will be entitled to a performance fee calculated and due in 
respect of each Valuation Day for each share and fraction thereof in 
issue for any specific Fund, at the specified rate of the difference, if 
positive, between:

• the NAV per share before deduction of the daily performance 
fee to be calculated, but after deduction of all other fees 
attributable to the respective class of shares, including but not 
limited to the management fee; and

• the greater of (“high water mark”)

(i) the highest NAV per share of the class recorded on any 
preceding day during the same financial year of the Fund; and
(ii) the last NAV per share of the class recorded for the 
immediately preceding financial year of the Fund;

each of them increased on a prorata temporis basis by a rate of 12% 
p.a. (the “hurdle rate”).

In relation to classes of shares launched during the financial year 
of the Fund, the initial high water mark shall be equal to the initial 
subscription price of such class of shares. Performance of classes of 
shares in currencies other than the reference currency of the Fund 
shall be measured in the currency of such classes of shares.

This document and any attachments to it constitute factual, 

Issued by VAM Funds (Lux), an open-ended SICAV with multiple 
compartments, organised in accordance with Part 1 of the 
Luxembourg Investment Fund Law dated 17th December 2010 (UCITS 
V). 

VAM Funds refers to either or both of VAM Funds (Lux) and VAM 
Managed Funds (Lux), each incorporated in Luxembourg as a SICAV 
and regulated by the CSSF as a UCITS. Both have designated VAM 
Global Management Company SA to provide collective investment 
services, and VAM Global Management Company SA delegates the 
provision of certain of these services to third parties, including to 
other members of the VAM Group. Each SICAV has its own Board of 
Directors, has no employees and is independent of the VAM Group.

VAM or VAM Group refers to the group of companies whose parent 
company is VAM GLOBAL S.à r.l., incorporated in Luxembourg, 
whose subsidiaries include VAM Global Management Company SA 
in Luxembourg and VAM Marketing Limited and MATCO Limited in 
Mauritius. Neither of the VAM Funds is a member of the VAM Group.

IMPORTANT NOTICE 

The distribution of this document and the offering of the shares 
may be restricted in certain jurisdictions. It is the responsibility of 
any person in possession of this document to inform themselves of, 
and to observe, all applicable laws and regulations of any relevant 
jurisdictions.

Prospective applicants for shares should inform themselves as to the 
legal requirements and consequences of applying for, holding and 
disposing of shares and any applicable exchange control regulations 
and taxes in the countries of their respective citizenship, residence or 
domicile.

This document does not constitute an offer or solicitation by anyone 
in any jurisdiction in which such offer or solicitation is not lawful or 
in which the person making such offer is not qualified to do so to 
anyone to whom it is unlawful to make such offer or solicitation.

VAM Funds (Lux) is not registered under any US securities law, and 
their funds may not be offered or sold in the USA, its territories or 
possessions, nor to any US persons. VAM Funds (Lux) funds are not 
offered for sale in any jurisdiction in which they are not authorised 
to be publicly sold. The funds are available only in jurisdictions 
where their promotion and sale are permitted. For the purposes 
of UK law, funds are recognised schemes under section 264 of the 
Financial Services & Markets Act 2000. The protections provided 
by the UK regulatory system, for the protection of retail clients, do 
not apply to offshore investments. Compensation under the UK’s 
Financial Services Compensation Scheme will not be available and 
UK cancellation rights do not apply. The funds are authorised by the 
Financial Conduct Authority in the UK.

Applicants are assumed to have read and understood the prospectus 
and accept the risks of an investment in VAM Funds (Lux). In 
particular, it is understood that they are aware that the portfolio 
of securities relating to each of the sub-funds of VAM Funds (Lux) 
is subject to market fluctuations and to the risks inherent in all 
investments, and that the price of shares and any income from the 
shares may go down as well as up, and that the sub-funds of VAM 
Funds (Lux) may be subject to volatile price movements which may 
result in capital loss.

Past performance is not necessarily a guide to future performance. No 
guarantee is provided, either with respect to the capital or the return 
of the Fund. The value of participatory interests or the investments 
may fluctuate in value and may fall as well as rise. 

VAM Global Management Company SA (the “Management Company”) 
ensures that reinvestment of income is calculated on the actual 
amount distributed per participatory interest, using the ex-dividend 
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objective information about the Fund and nothing contained 
herein should be construed as constituting any form of investment 
advice or recommendation, guidance or proposal of a financial 
nature in respect of any investment issued by VAM Funds (Lux) or 
any transaction in relation to VAM Funds (Lux). VAM Funds (Lux) is 
not a financial services provider in South Africa and nothing in this 
document should be construed as constituting the canvassing for, or 
marketing or advertising of, financial services by VAM Funds (Lux) in 
South Africa. 

Financial services providers to whom this document is addressed 
may only distribute it to clients who have already invested in policies 
issued by licensed South African long-term insurers, as aforesaid, for 
information purposes only and for no other reason whatsoever.

All transactions should be based on the latest available prospectus, 
the Key Investor Information Document (“KIID”) and any applicable 
local offering document. These documents, together with the annual 
report, semi-annual report and the articles of incorporation for the 
Luxembourg domiciled product(s), are available in English on the 
VAM website (http://www.vam-funds.com/library) or from the office 
of VAM Global Management Company SA, Josy Welter House, 8-10, 
rue Genistre, L-1623 Luxembourg. 

VAM Funds (Lux) reserves the right to close a compartment, or one or 
more share classes within a compartment. VAM Funds (Lux) may also 
set up new compartments and/or create within each compartment 
one or more share classes. 

This is a promotional document. 
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