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VAM US Micro Cap Growth Fund

PORTFOLIO POSITIONING & OUTLOOK 

First and foremost, we hope you, your families and colleagues are well and staying safe during this challenging time. The word 
‘unprecedented’ is often overused but that is not the case to describe the events of the March quarter. After making new all-time 
highs on 19th February, the realities of the global spread of COVID-19 sparked an epic month-long decline in equities. The events 
that took place in March had little precedent in the modern history of the economy and capital markets. While pandemics have 
happened throughout history, this current crisis is global in scale and the public health response to save lives and ‘flatten the 
curve’ is having economic impacts not seen before. Strict social distancing in the form of shelter-in-place orders, prohibition 
of large gatherings and forced closure of countless businesses will be successful in limiting the spread of this very contagious 
disease, but, in the short term, the economic result is a catastrophic free-fall.  

In this quarter’s commentary, the Manager will focus on a few main topics: what has happened thus far, how the portfolio has 
performed, the possible path forward and what risks and opportunities it sees. 

The Panic Decline:

 ■ From the market high on 19th February to the recent low on 23rd March, the US equity market saw the quickest meltdown in 
market history. The grim numbers for that four-week period: a 34.5% decline for the S&P 500, a 40.3% decline for the Russell 
2000 and a 38.0% decline for the Russell 2000 Growth Index, a 39.9% decline for the Russell Micro Index and a 38% decline 
for the Russell Micro Growth Index.  

 ■ The March quarter was the worst ever for the Russell 2000 Index. 

 ■ By many measures, the volatility, speed and breadth of the decline over those four weeks were the most extreme in market 
history. 

 ■ The market was responding to the realisation that this pandemic was not just another localised or regional outbreak. Wall 
Street realised this is not “just another virus in China”.   The devastating impact in Italy and its subsequent lockdowns were a 
wake-up call for what lay ahead for the rest of Europe and the US. 

 ■ As the scale and rate of growth of the number of new cases grew, so did the uncertainty. Market participants could not assign 
probabilities or even begin to wrap their heads around the range of outcomes. As the old market adage goes, the market 
doesn’t like uncertainty, and, as a result, equity multiples plunged. 

 ■ To add fuel to the fire, the price of crude oil collapsed. On 9th March, the price of crude oil (WTI) fell over 23%, its steepest fall 
since 1991, as the Saudis launched a price war with Russia and the US in the face of evaporating demand due to the virus. A 
price war at a time of declining demand can cause meaningful upheaval in energy and credit markets. 

Launch Date: 17th January 2003 

Assets Under Management: 
$19.45 Million (Underlying Driehaus Capital
Management LLC Strategy: $1.00 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James
Michael Buck

   Investment Strategy:

The Fund employs the Driehaus Micro 
Cap Growth Strategy which exploits equity 
market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Strategy typically maintains 
a portfolio consisting of 90 to 130 holdings 
with position weights generally between 
0.5% and 3%.

Fund Top 5 Holdings as of 29/02/2020:

Inspire Medical Systems, Inc. 2.60% 

Endava Plc Sponsored ADR Class A 2.37% 

Cardlytics, Inc. 2.34% 

Telaria Inc 1.98% 

Rubicon Project, Inc. 1.95% 
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 ■ While this phase of the panic set many records, its percentage decline was on par with other severe bear markets. What set it 
apart was its speed and velocity.

The V-Shaped Bounce:

 ■ From 24th to 26th March, the market experienced a sharp rally. In just three days, the S&P 500 rallied over 17.6%, 17.8% for the 
Russell 2000, 17.1% for the Russell 2000 Growth, 15.81% for the Russell Micro and 15.49% for the Russell Micro Growth. 

 ■ The relief rally had three primary drivers:

 ● The market had reached record oversold conditions and investor sentiment was near record negative levels.

 ● Anticipation and excitement for the extraordinarily large fiscal policy measure passed by Congress, the CARES Act.

 ● Pension rebalancing heading into the quarter end.

 ■ Looking historically at relief rallies following prior severe bear market declines, this bounce was also right in line in 
percentage terms. Again, its speed and velocity set it apart.

The Next Phase (the likely re-test):

 ■ As of early April, we are in the next phase. Looking at the table above, prior instances of severe market crashes have yielded a 
test of prior lows after the initial bounce. Three of them breached the prior low and three did not. 

 ■ The ultimate path forward for equities will depend on many variables for the economy and for the virus. If we are to get a test 
or a breach of the prior low, it will likely be prompted by poor economic readings and corporate earnings as the shutdown of 
the economy gets reflected in results. The Manager will explore many of these variables later in the commentary.

As we look ahead, the near-term severity of the decline already is and will be extreme. Unemployment is spiking with 
unprecedented speed, incomes are plummeting and millions of private small businesses are under stress. A recession has begun. 
Earnings and economic activity have fallen and will continue to fall dramatically for at least the next couple of quarters.  Equities 
have begun to price in some of this reality. In many ways, the depth of the economic decline is far less important than the 
duration of the decline. Market participants are focussed on the shape of the recovery. That analysis is important, but the reality is 
that whatever shape takes place (a V, U, W, L or a Y), the visibility is very low at this juncture and is dependent on many variables. 
Yet, there will be a recovery. The economy may have to reopen in stages, by geography and by population or risk cohort, but there 
will be a path to reopening. Equities will anticipate the eventual recovery and will likely rally before economic data and corporate 
earnings improve.

To get everything back to normal and to bring this disease to an end, we will need a safe and effective vaccine or herd immunity, 
both of which will take time. The race for a vaccine is underway at a pace and effort that has never been seen before. Typically, a 
vaccine for a novel virus such as this takes two years. Many believe and certainly hope that one can be developed and available by 
early next year.  
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There are many strategies and interventions that can bridge us to that vaccine, many of these are underway. They will take 
herculean effort and great execution. But most of these are quite viable. (For more specific thoughts on how these could be 
implemented, you are encouraged to read former FDA commissioner Scott Gottlieb’s report for the American Enterprise Institute 
entitled “National coronavirus response: A road map to reopening”.)

Recently, Mr Gottlieb also outlined a month-by-month-phased reopening of the economy that seems to the Manager to be a good 
base case to use (the Manager has paraphrased his comments here and has added some of its own thoughts):

 ■ April - will be a tough month. New cases will continue to rise in many geographies and death (a lagging factor compared 
to new cases) tragically will continue to rise. Most parts of the economy are at a near standstill. Shelter-in-place will persist 
through 30th April.  New cases will plateau and begin to decline, as time and social distancing prove successful. These have 
already begun to be seen in the initial hot spots: New York, Washington, Italy and Spain.

 ■ May - will be tough as well, but we will start to see things open and people return to work. Shelter-in-place mandates will be 
lifted but with guidelines to wear a mask or covering when you go out. 

 ■ June – people will be going out, seeing friends, shopping, going outdoors. 

 ■ July/August – viral outbreaks will dissipate as social distancing, masks, testing and hot/humid weather help.

 ■ The autumn months - expect the virus to return in waves as cooler weather arrives, but we have a new, better toolbox, with 
increased testing, ubiquitous masks, surveillance, therapies, etc.

To further paraphrase Mr Gottlieb, to gradually move away from social distancing as the primary tool, there is a need for better 
data, improvements in the health care capabilities and therapeutic, prophylactic and preventive treatments. 

Additional strategies to flatten the curve and bridge the gap to the eventual vaccine:

 ■ Continued ramp in test availability. This was one of the core initial problems. Yet, testing capacity will continue to increase. 
This will include point-of-care diagnostic tests, serology tests, etc. These will help enable the economy to reopen by knowing 
who has the disease and segmenting various groups. 

 ■ Treatment capacity to expand. This has been underway and was also a core initial problem. Further expansion in ICU beds, 
Personal Protective Equipment (PPE) and ventilators will enable the hospital systems to have the capacity for surging COVID 
patients as well as the traditional hospital patient traffic.  

 ■ Therapeutics will likely become available to treat positive COVID patients. The two furthest along are Gilead’s remdesivir and 
generic hydroxychloroquine (an anti-malarial drug). There are certainly others close behind, including Regeneron’s anti-body 
therapy. Gilead’s randomised, controlled data are expected later in April and manufacturing capacity is ramping now ahead 
of the data. Hydroxychloroquine does not have a completed randomised, controlled trial yet, but it has had a lot of anecdotal 
success, is considered safe and is being used on an off-label basis. Its use will likely continue to grow. 

 ■ Individual states can reopen as they are able to safely diagnose, test and isolate COVID-19 cases. With these tools, businesses 
can reopen, and some normalcy can begin to return in a phased approach.  

Another hugely important development has been both monetary and fiscal policy. The policy initiatives thus far are already 
larger than those implemented during the GFC and expansion of these programs will likely be needed. The Fed’s quick and 
decisive actions in terms of monetary policy were instrumental to provide liquidity and to keep the gears of the financial markets 
functioning. 

On the fiscal policy side, the CARES Act passed by Congress is the largest economic rescue package ever at over $2 trillion. It is 
not a stimulus package. It is an economic stabilisation package. The key aspect of it is the small business loan program. It will 
distribute $350 billion over the next 90 days. This compares to the Small Business Administration’s (SBA’s) normal distribution of 
$25 billion over a year. Despite some initial kinks, it should be instrumental in saving potentially millions of small businesses and 
jobs over the coming quarters to bridge the gap until the economy reopens. 

VAM US Micro Cap Growth Fund
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Micro Cap Growth Fund vs the Russell Microcap Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.

There are certainly many unknowns. These centre around the actual disease and the financial impact. What impact will hot/
humid weather have? It is likely to have a positive impact, but this is still a novel virus. What will be the pace and success of 
development of therapeutics and vaccines? To what extent will it come back in waves in the colder months? How and at what 
pace will consumer and corporate behaviour return to normal this year before the widespread availability of a vaccine?   Will 
the CARES Act save the countless small businesses that will rely on it short term? It is certainly designed to, and the money is 
available, and it will be expanded as is necessary. How will the hidden, less visible parts of the financial system such as private 
equity and commercial real estate make it through this crisis? Lots of money went into these areas since the GFC and they are not 
marked to market like the equity markets and credit markets are. When the tide goes out each crisis reveals a surprise failure - 
what/who will it be this time?

As social distancing and time lowers new case counts, and fiscal relief arrives to small businesses and households, and other 
initiatives allow the economy to open in stages, the economic recovery will begin. It will be gradual and slow. Risk assets and 
equities will discount these steps and will begin to recover as the timing and pace of a recovery become more visible.  

In terms of portfolio positioning, health care remains the largest absolute weight, followed by technology and industrials. The 
Manager has increased the portfolio weights in technology and health care while it has reduced its weightings in consumer 
discretionary. Versus the index, the Fund is overweight technology, financials and industrials, and is underweight consumer 
discretionary, health care, real estate, materials and energy.  

The portfolio and stock selection will continue to focus on companies that are well positioned during this turbulent period. Such 
companies will be situated to grow market share and beat estimates in industries that are poised to lead the recovery.  
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Launch Date: 16th March 2001
                           

Assets Under Management: 
$21.66 Million (Underlying Driehaus Capital
Management LLC Strategy: $405.50 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James 
Michael Buck

   Investment Strategy:

The Fund employs the Driehaus Small Cap 
Growth Strategy which exploits equity 
market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Strategy typically maintains 
a portfolio consisting of 80 to 120 holdings 
with position weights generally between 
0.5% and 4%.

Fund Top 5 Holdings as of 29/02/2020:

Inspire Medical Systems, Inc. 2.37%

Endava Plc Sponsored ADR Class A 1.98%

MyoKardia, Inc. 1.89%

Trex Company, Inc. 1.83%

Inphi Corporation 1.83%
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PORTFOLIO POSITIONING & OUTLOOK 

The word ‘unprecedented’ is often overused but that is not the case to describe the events of the March quarter. After making new 
all-time highs on 19th February, the realities of the global spread of COVID-19 sparked an epic month-long decline in equities. The 
events that took place in March had little precedent in the modern history of the economy and capital markets. While pandemics 
have happened throughout history, this current crisis is global in scale and the public health response to save lives and ‘flatten 
the curve’ is having economic impacts not seen before. Strict social distancing in the form of shelter-in-place orders, prohibition 
of large gatherings and forced closure of countless businesses will be successful in limiting the spread of this very contagious 
disease, but, in the short term, the economic result is a catastrophic free-fall.  

In this quarter’s commentary, the Manager will focus on a few main topics: what has happened thus far, how the portfolio has 
performed, the possible path forward and what risks and opportunities it sees. 

The Panic Decline:

 ■ From the market high on 19th February to the recent low on 23rd March, the US equity market saw the quickest meltdown in 
market history. The grim numbers for that four-week period: a 34.5% decline for the S&P 500, a 40.3% decline for the Russell 
2000 and a 38.0% decline for the Russell 2000 Growth Index, a 39.9% decline for the Russell Micro Index and a 38% decline 
for the Russell Micro Growth Index.  

 ■ The March quarter was the worst ever for the Russell 2000 Index. 

 ■ By many measures, the volatility, speed and breadth of the decline over those four weeks were the most extreme in market 
history. 

 ■ The market was responding to the realisation that this pandemic was not just another localised or regional outbreak. Wall 
Street realised this is not “just another virus in China”.   The devastating impact in Italy and its subsequent lockdowns were a 
wake-up call for what lay ahead for the rest of Europe and the US. 

 ■ As the scale and rate of growth of the number of new cases grew, so did the uncertainty. Market participants could not assign 
probabilities or even begin to wrap their heads around the range of outcomes. As the old market adage goes, the market 
doesn’t like uncertainty, and, as a result, equity multiples plunged. 

 ■ To add fuel to the fire, the price of crude oil collapsed. On 9th March, the price of crude oil (WTI) fell over 23%, its steepest fall 
since 1991, as the Saudis launched a price war with Russia and the US in the face of evaporating demand due to the virus. A 
price war at a time of declining demand can cause meaningful upheaval in energy and credit markets. 
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 ■ While this phase of the panic set many records, its percentage decline was on par with other severe bear markets. What set it 
apart was its speed and velocity.

The V-Shaped Bounce:

 ■ From 24th to 26th March, the market experienced a sharp rally. In just three days, the S&P 500 rallied over 17.6%, 17.8% for the 
Russell 2000, 17.1% for the Russell 2000 Growth, 15.81% for the Russell Micro and 15.49% for the Russell Micro Growth. 

 ■ The relief rally had three primary drivers:

 ● The market had reached record oversold conditions and investor sentiment was near record negative levels.

 ● Anticipation and excitement for the extraordinarily large fiscal policy measure passed by Congress, the CARES Act.

 ● Pension rebalancing heading into the quarter end.

 ■ Looking historically at relief rallies following prior severe bear market declines, this bounce was also right in line in 
percentage terms. Again, its speed and velocity set it apart.

The Next Phase (the likely re-test):

 ■ As of early April, we are in the next phase. Looking at the table above, prior instances of severe market crashes have yielded a 
test of prior lows after the initial bounce. Three of them breached the prior low and three did not. 

 ■ The ultimate path forward for equities will depend on many variables for the economy and for the virus. If we are to get a test 
or a breach of the prior low, it will likely be prompted by poor economic readings and corporate earnings as the shutdown of 
the economy gets reflected in results. The Manager will explore many of these variables later in the commentary.

As we look ahead, the near-term severity of the decline already is and will be extreme. Unemployment is spiking with 
unprecedented speed, incomes are plummeting and millions of private small businesses are under stress. A recession has begun. 
Earnings and economic activity have fallen and will continue to fall dramatically for at least the next couple of quarters.  Equities 
have begun to price in some of this reality. In many ways, the depth of the economic decline is far less important than the 
duration of the decline. Market participants are focussed on the shape of the recovery. That analysis is important, but the reality is 
that whatever shape takes place (a V, U, W, L or a Y), the visibility is very low at this juncture and is dependent on many variables. 
Yet, there will be a recovery. The economy may have to reopen in stages, by geography and by population or risk cohort, but there 
will be a path to reopening. Equities will anticipate the eventual recovery and will likely rally before economic data and corporate 
earnings improve.

To get everything back to normal and to bring this disease to an end, we will need a safe and effective vaccine or herd immunity, 
both of which will take time. The race for a vaccine is underway at a pace and effort that has never been seen before. Typically, a 
vaccine for a novel virus such as this takes two years. Many believe and certainly hope that one can be developed and available by 
early next year.  
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There are many strategies and interventions that can bridge us to that vaccine, many of these are underway. They will take 
herculean effort and great execution. But most of these are quite viable. (For more specific thoughts on how these could be 
implemented, you are encouraged to read former FDA commissioner Scott Gottlieb’s report for the American Enterprise Institute 
entitled “National coronavirus response: A road map to reopening”.)

Recently, Mr Gottlieb also outlined a month-by-month-phased reopening of the economy that seems to the Manager to be a good 
base case to use (the Manager has paraphrased his comments here and has added some of its own thoughts):

 ■ April - will be a tough month. New cases will continue to rise in many geographies and death (a lagging factor compared 
to new cases) tragically will continue to rise. Most parts of the economy are at a near standstill. Shelter-in-place will persist 
through 30th April.  New cases will plateau and begin to decline, as time and social distancing prove successful. These have 
already begun to be seen in the initial hot spots: New York, Washington, Italy and Spain.

 ■ May - will be tough as well, but we will start to see things open and people return to work. Shelter-in-place mandates will be 
lifted but with guidelines to wear a mask or covering when you go out. 

 ■ June – people will be going out, seeing friends, shopping, going outdoors. 

 ■ July/August – viral outbreaks will dissipate as social distancing, masks, testing and hot/humid weather help.

 ■ The autumn months - expect the virus to return in waves as cooler weather arrives, but we have a new, better toolbox, with 
increased testing, ubiquitous masks, surveillance, therapies, etc.

To further paraphrase Mr Gottlieb, to gradually move away from social distancing as the primary tool, there is a need for better 
data, improvements in the health care capabilities and therapeutic, prophylactic and preventive treatments. 

Additional strategies to flatten the curve and bridge the gap to the eventual vaccine:

 ■ Continued ramp in test availability. This was one of the core initial problems. Yet, testing capacity will continue to increase. 
This will include point-of-care diagnostic tests, serology tests, etc. These will help enable the economy to reopen by knowing 
who has the disease and segmenting various groups. 

 ■ Treatment capacity to expand. This has been underway and was also a core initial problem. Further expansion in ICU beds, 
Personal Protective Equipment (PPE) and ventilators will enable the hospital systems to have the capacity for surging COVID 
patients as well as the traditional hospital patient traffic.  

 ■ Therapeutics will likely become available to treat positive COVID patients. The two furthest along are Gilead’s remdesivir and 
generic hydroxychloroquine (an anti-malarial drug). There are certainly others close behind, including Regeneron’s anti-body 
therapy. Gilead’s randomised, controlled data are expected later in April and manufacturing capacity is ramping now ahead 
of the data. Hydroxychloroquine does not have a completed randomised, controlled trial yet, but it has had a lot of anecdotal 
success, is considered safe and is being used on an off-label basis. Its use will likely continue to grow. 

 ■ Individual states can reopen as they are able to safely diagnose, test and isolate COVID-19 cases. With these tools, businesses 
can reopen, and some normalcy can begin to return in a phased approach.  

Another hugely important development has been both monetary and fiscal policy. The policy initiatives thus far are already 
larger than those implemented during the GFC and expansion of these programs will likely be needed. The Fed’s quick and 
decisive actions in terms of monetary policy were instrumental to provide liquidity and to keep the gears of the financial markets 
functioning. 

On the fiscal policy side, the CARES Act passed by Congress is the largest economic rescue package ever at over $2 trillion. It is 
not a stimulus package. It is an economic stabilisation package. The key aspect of it is the small business loan program. It will 
distribute $350 billion over the next 90 days. This compares to the Small Business Administration’s (SBA’s) normal distribution of 
$25 billion over a year. Despite some initial kinks, it should be instrumental in saving potentially millions of small businesses and 
jobs over the coming quarters to bridge the gap until the economy reopens. 
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Small Cap Growth Fund vs the Russell 2000 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.

There are certainly many unknowns. These centre around the actual disease and the financial impact. What impact will hot/
humid weather have? It is likely to have a positive impact, but this is still a novel virus. What will be the pace and success of 
development of therapeutics and vaccines? To what extent will it come back in waves in the colder months? How and at what 
pace will consumer and corporate behaviour return to normal this year before the widespread availability of a vaccine?   Will 
the CARES Act save the countless small businesses that will rely on it short term? It is certainly designed to, and the money is 
available, and it will be expanded as is necessary. How will the hidden, less visible parts of the financial system such as private 
equity and commercial real estate make it through this crisis? Lots of money went into these areas since the GFC and they are not 
marked to market like the equity markets and credit markets are. When the tide goes out each crisis reveals a surprise failure - 
what/who will it be this time?

As social distancing and time lowers new case counts, and fiscal relief arrives to small businesses and households, and other 
initiatives allow the economy to open in stages, the economic recovery will begin. It will be gradual and slow. Risk assets and 
equities will discount these steps and will begin to recover as the timing and pace of a recovery become more visible.  

In terms of portfolio positioning, health care remains the largest absolute weight, followed by technology and industrials. The 
Manager has increased the portfolio weights in technology and health care while it has reduced its weightings in consumer 
discretionary. Versus the index, the Fund is overweight technology, financials and industrials, and is underweight consumer 
discretionary, health care, real estate, materials and energy.  

The portfolio and stock selection will continue to focus on companies that are well positioned during this turbulent period. Such 
companies will be situated to grow market share and beat estimates in industries that are poised to lead the recovery.  
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Launch Date: 29th April 2005
                            

Assets Under Management: 
$18.63 Million (Underlying Driehaus Capital
Management LLC Strategy: $29.00 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Jeff James
Michael Buck

   Investment Strategy:

The Fund employs the Driehaus Small/ 
Mid Cap Growth Strategy which exploits 
equity market inefficiencies following 
positive growth inflections, combining 
fundamental, macro and technical analysis. 
The Strategy typically maintains a portfolio 
consisting of 80 to 110 holdings with 
position weights generally between 0.5% 
and 4%.

Fund Top 5 Holdings as of 29/02/2020:

FTI Consulting, Inc. 1.94%

MyoKardia, Inc. 1.91%

Roku, Inc. Class A 1.90%

RingCentral, Inc. Class A 1.82%

argenx SE ADR 1.78%
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PORTFOLIO POSITIONING & OUTLOOK 

The word ‘unprecedented’ is often overused but that is not the case to describe the events of the March quarter. After making new 
all-time highs on 19th February, the realities of the global spread of COVID-19 sparked an epic month-long decline in equities. The 
events that took place in March had little precedent in the modern history of the economy and capital markets. While pandemics 
have happened throughout history, this current crisis is global in scale and the public health response to save lives and ‘flatten 
the curve’ is having economic impacts not seen before. Strict social distancing in the form of shelter-in-place orders, prohibition 
of large gatherings and forced closure of countless businesses will be successful in limiting the spread of this very contagious 
disease, but, in the short term, the economic result is a catastrophic free-fall.  

In this quarter’s commentary, the Manager will focus on a few main topics: what has happened thus far, how the portfolio has 
performed, the possible path forward and what risks and opportunities it sees. 

The Panic Decline:

 ■ From the market high on 19th February to the recent low on 23rd March, the US equity market saw the quickest meltdown in 
market history. The grim numbers for that four-week period: a 34.5% decline for the S&P 500, a 41.1% decline for the Russell 
2500 and a 37.0% decline for the Russell 2500 Growth Index.

 ■ The March quarter was the worst ever for the Russell 2000 Index. 

 ■ By many measures, the volatility, speed and breadth of the decline over those four weeks were the most extreme in market 
history. 

 ■ The market was responding to the realisation that this pandemic was not just another localised or regional outbreak. Wall 
Street realised this is not “just another virus in China”.   The devastating impact in Italy and its subsequent lockdowns were a 
wake-up call for what lay ahead for the rest of Europe and the US. 

 ■ As the scale and rate of growth of the number of new cases grew, so did the uncertainty. Market participants could not assign 
probabilities or even begin to wrap their heads around the range of outcomes. As the old market adage goes, the market 
doesn’t like uncertainty, and, as a result, equity multiples plunged. 

 ■ To add fuel to the fire, the price of crude oil collapsed. On 9th March, the price of crude oil (WTI) fell over 23%, its steepest fall 
since 1991, as the Saudis launched a price war with Russia and the US in the face of evaporating demand due to the virus. A 
price war at a time of declining demand can cause meaningful upheaval in energy and credit markets. 

 ■ While this phase of the panic set many records, its percentage decline was on par with other severe bear markets. What set it 
apart was its speed and velocity.
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The V-Shaped Bounce:

 ■ From 24th to 26th March, the market experienced a sharp rally. In just three days, the S&P 500 rallied over 17.6%, the Russell 
2500 19.5% and 18.1% for the Russell 2500 Growth. 

 ■ The relief rally had three primary drivers:

 ● The market had reached record oversold conditions and investor sentiment was near record negative levels.

 ● Anticipation and excitement for the extraordinarily large fiscal policy measure passed by Congress, the CARES Act.

 ● Pension rebalancing heading into the quarter end.

 ■ Looking historically at relief rallies following prior severe bear market declines, this bounce was also right in line in 
percentage terms. Again, its speed and velocity set it apart.

The Next Phase (the likely re-test):

 ■ As of early April, we are in the next phase. Looking at the table above, prior instances of severe market crashes have yielded a 
test of prior lows after the initial bounce. Three of them breached the prior low and three did not. 

 ■ The ultimate path forward for equities will depend on many variables for the economy and for the virus. If we are to get a test 
or a breach of the prior low, it will likely be prompted by poor economic readings and corporate earnings as the shutdown of 
the economy gets reflected in results. The Manager will explore many of these variables later in this letter.

As we look ahead, the near-term severity of the decline already is and will be extreme. Unemployment is spiking with 
unprecedented speed, incomes are plummeting and millions of private small businesses are under stress. A recession has begun. 
Earnings and economic activity have fallen and will continue to fall dramatically for at least the next couple of quarters.  Equities 
have begun to price in some of this reality. In many ways, the depth of the economic decline is far less important than the 
duration of the decline. Market participants are focussed on the shape of the recovery. That analysis is important, but the reality is 
that whatever shape takes place (a V, U, W, L or a Y), the visibility is very low at this juncture and is dependent on many variables. 
Yet, there will be a recovery. The economy may have to reopen in stages, by geography and by population or risk cohort, but there 
will be a path to reopening. Equities will anticipate the eventual recovery and will likely rally before economic data and corporate 
earnings improve.

To get everything back to normal and to bring this disease to an end, we will need a safe and effective vaccine or herd immunity, 
both of which will take time. The race for a vaccine is underway at a pace and effort that has never been seen before. Typically, a 
vaccine for a novel virus such as this takes two years. Many believe and certainly hope that one can be developed and available by 
early next year.  
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There are many strategies and interventions that can bridge us to that vaccine, many of these are underway. They will take 
herculean effort and great execution. But most of these are quite viable. (For more specific thoughts on how these could be 
implemented, you are encouraged to read former FDA commissioner Scott Gottlieb’s report for the American Enterprise Institute 
entitled “National coronavirus response: A road map to reopening”.)

Recently, Mr Gottlieb also outlined a month-by-month-phased reopening of the economy that seems to the Manager to be a good 
base case to use (the Manager has paraphrased his comments here and has added some of its own thoughts):

 ■ April - will be a tough month. New cases will continue to rise in many geographies and death (a lagging factor compared 
to new cases) tragically will continue to rise. Most parts of the economy are at a near standstill. Shelter-in-place will persist 
through 30th April.  New cases will plateau and begin to decline, as time and social distancing prove successful. These have 
already begun to be seen in the initial hot spots: New York, Washington, Italy and Spain.

 ■ May - will be tough as well, but we will start to see things open and people return to work. Shelter-in-place mandates will be 
lifted but with guidelines to wear a mask or covering when you go out. 

 ■ June – people will be going out, seeing friends, shopping, going outdoors. 

 ■ July/August – viral outbreaks will dissipate as social distancing, masks, testing and hot/humid weather help.

 ■ The autumn months - expect the virus to return in waves as cooler weather arrives, but we have a new, better toolbox, with 
increased testing, ubiquitous masks, surveillance, therapies, etc.

To further paraphrase Mr Gottlieb, to gradually move away from social distancing as the primary tool, there is a need for better 
data, improvements in the health care capabilities and therapeutic, prophylactic and preventive treatments. 

Additional strategies to flatten the curve and bridge the gap to the eventual vaccine:

 ■ Continued ramp in test availability. This was one of the core initial problems. Yet, testing capacity will continue to increase. 
This will include point-of-care diagnostic tests, serology tests, etc. These will help enable the economy to reopen by knowing 
who has the disease and segmenting various groups. 

 ■ Treatment capacity to expand. This has been underway and was also a core initial problem. Further expansion in ICU beds, 
Personal Protective Equipment (PPE) and ventilators will enable the hospital systems to have the capacity for surging COVID 
patients as well as the traditional hospital patient traffic.  

 ■ Therapeutics will likely become available to treat positive COVID patients. The two furthest along are Gilead’s remdesivir and 
generic hydroxychloroquine (an anti-malarial drug). There are certainly others close behind, including Regeneron’s anti-body 
therapy. Gilead’s randomised, controlled data are expected later in April and manufacturing capacity is ramping now ahead 
of the data. Hydroxychloroquine does not have a completed randomised, controlled trial yet, but it has had a lot of anecdotal 
success, is considered safe and is being used on an off-label basis. Its use will likely continue to grow. 

 ■ Individual states can reopen as they are able to safely diagnose, test and isolate COVID-19 cases. With these tools, businesses 
can reopen, and some normalcy can begin to return in a phased approach.  

Another hugely important development has been both monetary and fiscal policy. The policy initiatives thus far are already 
larger than those implemented during the GFC and expansion of these programs will likely be needed. The Fed’s quick and 
decisive actions in terms of monetary policy were instrumental to provide liquidity and to keep the gears of the financial markets 
functioning. 

On the fiscal policy side, the CARES Act passed by Congress is the largest economic rescue package ever at over $2 trillion. It is 
not a stimulus package. It is an economic stabilisation package. The key aspect of it is the small business loan program. It will 
distribute $350 billion over the next 90 days. This compares to the Small Business Administration’s (SBA’s) normal distribution of 
$25 billion over a year. Despite some initial kinks, it should be instrumental in saving potentially millions of small businesses and 
jobs over the coming quarters to bridge the gap until the economy reopens. 
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - US Mid Cap Growth Fund vs the Russell 2500 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s 
performance within each MSCI GICS relative to its benchmark.

There are certainly many unknowns. These centre around the actual disease and the financial impact. What impact will hot/
humid weather have? It is likely to have a positive impact, but this is still a novel virus. What will be the pace and success of 
development of therapeutics and vaccines? To what extent will it come back in waves in the colder months? How and at what 
pace will consumer and corporate behaviour return to normal this year before the widespread availability of a vaccine?   Will 
the CARES Act save the countless small businesses that will rely on it short term? It is certainly designed to, and the money is 
available, and it will be expanded as is necessary. How will the hidden, less visible parts of the financial system such as private 
equity and commercial real estate make it through this crisis? Lots of money went into these areas since the GFC and they are not 
marked to market like the equity markets and credit markets are. When the tide goes out each crisis reveals a surprise failure - 
what/who will it be this time?

As social distancing and time lowers new case counts, and fiscal relief arrives to small businesses and households, and other 
initiatives allow the economy to open in stages, the economic recovery will begin. It will be gradual and slow. Risk assets and 
equities will discount these steps and will begin to recover as the timing and pace of a recovery become more visible.  

In terms of portfolio positioning, health care remains the largest absolute weight, followed by technology and industrials. The 
Manager has increased the portfolio weights in technology and health care while it has reduced its weightings in consumer 
discretionary. Versus the index, the Fund is overweight technology, financials and industrials, and is underweight consumer 
discretionary, health care, real estate, materials and energy.  

The portfolio and stock selection will continue to focus on companies that are well positioned during this turbulent period. Such 
companies will be situated to grow market share and beat estimates in industries that are poised to lead the recovery.  
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Launch Date: 17th January 2003
                             

Assets Under Management: 
$15.05 Million (Underlying Driehaus Capital
Management LLC Strategy: $15.10 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Manager:
Richard Thies

   Investment Strategy:

The Fund employs the Driehaus Large 
Cap Equity Strategy which employs an 
approach that invests in securities with 
characteristics favoured by the Driehaus 
investment philosophy. The Strategy 
typically maintains a portfolio consisting 
of 80 to 120 holdings with position weights 
generally between 0.5% and 1.5%.

Fund Top 5 Holdings as of 29/02/2020:

Microsoft Corporation 6.08%

Apple Inc. 4.82%

Amazon.com, Inc. 2.67%

Facebook, Inc. Class A 2.10%

AT&T Inc. 1.84%
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PORTFOLIO POSITIONING & OUTLOOK

During the first quarter, the Fund underperformed its respective benchmark. This underperformance was mostly driven by a 
combination of stock-specific factors and systematic factor risk: the exposures taken towards industry and style factors.

From a style perspective, overexposure towards medium-term momentum contributed to performance as this factor outperformed. 
Additionally, underexposure to volatility also helped as this factor underperformed.  Conversely, overexposures to earnings yield, market 
sensitivity and dividend yield all detracted as these factors depreciated.  

From an industry perspective, the Fund’s overweight in diversified telecommunication services and capital markets contributed as these 
industries appreciated. An overweight in household durables and an underweight in software detracted from performance during the 
quarter.

Over the longer term, the Manager believes that exposure to momentum, revision and valuation factors, while maintaining a higher 
quality bias, tends to find names that outperform. The Manager continues to access the macro environment in determining different 
factors that may impact the composite score as way to tilt the alpha component.

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

 *VAM Funds (Lux) - US Large Cap Growth Fund vs the Russell 1000 Growth Index. Sector Attribution Analysis represents estimated performance and reflects the Fund’s
performance within each MSCI GICS relative to its benchmark.
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Launch Date: 1st June 2007

Assets Under Management: 
$20.32 Million (Underlying Driehaus Capital
Management LLC Strategy: $3.60 Billion)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Howard Schwab (Lead)
Chad Cleaver
Richard Thies

   Investment Strategy:

The Fund employs the Driehaus Emerging 
Markets Growth Strategy which exploits 
equity market inefficiencies that materialise 
following inflection points, combining 
fundamental, behavioural and macro 
analysis. The Strategy typically maintains 
a portfolio consisting of 80 to 140 holdings 
with position weights generally between 
0.5% and 4%.

Fund Top 5 Holdings as of 29/02/2020:

Alibaba Group Holding Ltd. Sponsored 
ADR 6.43%

Tencent Holdings Ltd. 6.13%

Taiwan Semiconductor Manufacturing 
Co., Ltd. Sponsored ADR 3.96%

Samsung Electronics Co., Ltd. 3.55%

ICICI Bank Limited Sponsored ADR 2.64%
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VAM Emerging Markets Growth Fund

PORTFOLIO POSITIONING & OUTLOOK

There are countless measures to show how extreme market volatility was as a result of the global spread of COVID-19, but allow the 
Manager to share a few observations related specifically to Emerging Markets. The MSCI Emerging Markets (EM) Index fell by 23.6% in the 
first quarter, the worst decline since the fourth quarter of 2008. Aside from the second half of 2008, it was the worst quarter of the century 
so far. Five EM countries were down 40% or more. The JP Morgan Emerging Market Currency Index, a basket of EM currencies measured 
against the US Dollar, posted the worst quarter since its inception and is at an all-time low. China, where COVID-19 originated, was the 
best performing market in EM and fell a little more than half the amount as the S&P 500 (-10.7% and -19.6%, respectively). 

While it’s hard not to wish that everything just goes back to the way it was before the pandemic, the Manager thinks COVID-19 will result 
in sustained changes to the world. Financial and economic dynamics, corporate strategy, geopolitics and individual behaviour will all be 
affected. The Manager thinks the virus is likely to accelerate many trends that were already in place. While it is beyond the scope of this 
quarterly commentary to cover each of these in depth, the Manager can offer a high-level rundown.

First, on market dynamics, there has been unprecedented action by global Central Banks, led by the US Federal Reserve. The Manager 
has also observed a change in EM Central Bank behaviour. Historically, EM Central Banks have tended to hike rates in response to falling 
global growth to shield against capital outflows and protect their currency. This time, the Manager has seen EM Central Banks easing 
domestic monetary policy, aided by actions of the Federal Reserve to bolster global liquidity, such as new Dollar swap lines and foreign 
treasury collateral repo windows. The US Dollar appears fundamentally overvalued and, if global growth picks up (once the virus is 
brought under control), it could result in sharp appreciation in EM FX. The Manager has always felt that analysing macro dynamics is 
critical to successful investing in EM.  The Manager thinks that is truer now more than ever.

Next, the Manager expects corporates will de-emphasise efficiency at all costs (e.g. just-in-time inventory, lean manufacturing) and 
increase scrutiny on how resilient their businesses are. This may require diversifying their supply chains and holding more inventory – 
intentional redundancy. While this increases the ability of businesses to adapt to novel risks, it could also lead to higher prices at some 
point. While the Manager thinks capital structures will become more conservative in response to current events, it does not necessarily 
think leverage ratios will change meaningfully in the long term.

The virus has further complicated geopolitics. The trade war and tech war between the US and China had already cast a chill over the 
relationship. Unfortunately, rather than using the outbreak as a reason to cooperate, the two countries quickly resorted to blaming 
each other. Meanwhile, global institutions like the World Health Organisation (WHO) and G-20 have been largely absent in responding 
to the pandemic with any meaningful coordinated response. The Manager thinks these dynamics are likely to amplify nationalist and 
isolationist views around the world. It could also potentially shift consumer preferences and regulatory conditions to support local firms, 
at the expense of multinational corporations. The most obvious example is China’s strong support for the development of a home-grown 
hard technology industry.

Finally, on consumer behaviour, the virus has accelerated the shift to a digital economy. The Manager expects there will be more working 
from home, less travel and more demand for digital entertainment. These trends were already in place, but an external shock like 
COVID-19 is likely to act as a strong catalyst. While the Manager expects normal social life, sporting events and conferences will eventually 
resume, it thinks digital entertainment and communication will continue to quickly evolve.
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China was the best performing market in EM, down 9.6%. A slow initial response to the outbreak of COVID-19 was followed by a 
comprehensive lockdown complete with temperature monitoring, widespread testing and forced quarantines. The measures proved 
successful and the country began to gradually return to work in March. Life is still not fully back to normal; they are being vigilant about 
the risk of further outbreaks, but their testing and social monitoring give them more control than is possible in most other countries. The 
pace of normalisation in China will be important to observe to get a sense of how the rest of the world could fare were similar policies to 
be adopted. Another outbreak would likely depress expectations for the pace of recovery elsewhere.

Despite their success, China’s economy is still at risk from a slowdown in global demand as other countries have shut down their 
economies, which will weigh on China’s exports. Nevertheless, the Manager expects the government will continue to pull monetary and 
fiscal stimulus levers to support the economy and combat unemployment.

Brazil was the worst performing country this quarter, down 50.2%. Brazil has been cutting its policy interest rate since emerging from a 
recession in 2016 and came into the current crisis with very low real rates. This provided little protection against capital outflows which 
resulted in sharp depreciation in the Brazilian real. Additionally, President Bolsonaro has been a vocal skeptic that COVID-19 is a real 
threat. The case data coming out of the country has been sporadic, leaving investors without much help to understand the severity of the 
outbreak.

Crude oil prices plunged during the quarter as Russia and Saudi Arabia failed to come to an agreement on production levels. Both 
countries indicated a willingness to increase output even in the face of cratering demand as the global economy shut down. Toward the 
end of the quarter, speculation was beginning to rise about the potential for some supply cuts but, given the level of demand destruction 
we are seeing, it is largely irrelevant to the spot oil price.

For several months the Fund has been adding to the holdings in China and Taiwan while reducing exposure to more vulnerable countries 
like India, Indonesia and Brazil. However, the Manager is constantly analysing the potential for a rebound in underperforming countries 
if conditions change. Given the extreme declines and undemanding valuations, reversals are likely to be quick and large. Of course, that 
needs to be balanced against each country’s ability to respond to COVID-19, mitigate the human loss and keep the economy functioning.

Similarly, while the Fund has recently carried a higher weight in the consumer services and information technology sectors, the Manager 
remains on the lookout for recovery growth opportunities in out of favour sectors like materials, financials and industrials. The Manager 
thinks it is important to remember that the world has changed and to look for companies that can adapt and exploit new opportunities. 
Additionally, the Manager does not think that mean reversion and historical dynamics can be relied on to adequately generate 
outperformance. 

The Manager is not attempting to make an exact call on the duration of the virus outbreak or how long the global economy needs 
to remain shuttered. Like everyone else, the Manager will continue to track case data and listen to the authorities. Fortunately, the 
Manager’s team can work safely from home with full capabilities. The Manager has been doing many more calls than normal with 
corporates to understand the on-the-ground dynamics around the world. It expects the current volatility will create even more 
opportunities for active investors. 
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Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - Emerging Markets Growth Fund vs the MSCI Emerging Markets Index. Sector Attribution Analysis represents estimated performance and reflects the
Fund’s performance within each MSCI GICS relative to its benchmark.
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Launch Date: 3rd September 2008
                        

Assets Under Management: 
$5.01 Million (Underlying Driehaus Capital
Management LLC Strategy: $5.00 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Manager:
Ryan Carpenter

   Investment Strategy:

The Fund employs the Driehaus 
International Realty Strategy which exploits 
equity market inefficiencies following 
positive growth inflections, combining 
fundamental, macro and technical analysis. 
The Strategy typically maintains a portfolio 
consisting of 50 to 80 holdings with position 
weights generally between 0.25% and 2%.

Fund Top 5 Holdings as of 29/02/2020:

Wheelock & Co. Ltd. 2.93%

Aroundtown SA 2.65%

PSP Swiss Property AG 2.51%

Northview Apartment Real Estate Invest-
ment Trust 2.50%

SEGRO plc 2.50%
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VAM International Real Estate Equity Fund

PORTFOLIO POSITIONING & OUTLOOK

During the first quarter, the Fund outperformed its respective benchmark. This outperformance was mostly driven by a combination of 
stock-specific factors and systematic factor risk: the exposures taken towards industry and style factors.

From a style perspective, overexposure towards medium-term momentum contributed to performance as this factor outperformed. 
Additionally, underexposure to volatility was also positive as this factor underperformed. Conversely, underexposure to size detracted 
from performance as this factor appreciated and overexposure to leverage detracted as this factor declined. 

From a country/currency perspective, the Fund’s overweight in China contributed as this country appreciated. Underexposure to South 
Africa also helped as this country declined. Underweights to Hong Kong and Domestic China as well as an overweight to Philippines 
detracted from performance during the quarter.

Over the longer term, the Manager believes that exposure to momentum, revision and valuation factors, while maintaining a higher 
quality bias, tends to find names that outperform.  

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - International Real Estate Equity Fund vs the S&P Global ex-US Property Index. Sector Attribution Analysis represents estimated performance and 
reflects the Fund’s performance within each MSCI GICS relative to its benchmark.
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Launch Date: 2nd September 2008

Assets Under Management: 
$31.11 Million (Underlying Driehaus Capital
Management LLC Strategy: $31.20 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
Daniel Burr
David Mouser

   Investment Strategy:

The Fund employs the Driehaus Global 
Small/Mid Cap Growth Strategy which 
exploits equity market inefficiencies 
following positive growth inflections, 
combining fundamental, macro and 
technical analysis. The Strategy typically 
maintains a portfolio consisting of 80 to 140 
holdings with position weights generally 
between 0.5% and 4%.

Fund Top 5 Holdings as of 29/02/2020:

Teleperformance SE 1.54%

Techtronic Industries Co., Ltd. 1.46%

Carlisle Companies Incorporated 1.43%

CAE Inc. 1.43%

FMC Corporation 1.37%
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PORTFOLIO POSITIONING & OUTLOOK

It remains a mystery who said, “May you live in interesting times”. Some credit an ancient Chinese philosopher, while others liken it to a 
16th Century British Poet. However, fairly certain what we all can agree on is that these are very interesting times, indeed. The volatility 
global markets experienced during the first quarter and the unfolding economic contraction we are witnessing now is like nothing any of 
us have ever seen in our lifetimes, much less our professional careers (and that’s saying something considering the 2008 Global Financial 
Crisis was barely a decade ago). Fortunately, for financial systems and global markets, policy makers learned a great deal from the last 
crisis and have been rolling out supportive tools at breakneck speeds. It is clearly way too early to know what the ultimate economic 
and financial market impacts will be, but it is at least comforting that global Central Banks have been doing everything in their power to 
attempt to stabilise financial markets.

Considering the substantial outperformance during a strong up-market of 2019, the Manager was very pleased to hold in relatively well 
during the market correction that unleashed with lightning speed during the first quarter. In the Manager’s 20-plus years in the markets, 
it has never seen something unfold so quickly (that includes the dot.com crash of the early 2000s and the 2008 Global Financial Crisis). 
There was barely any time to react one way or another, so the Manager believes it speaks volumes to its philosophy and process, its 
approach to portfolio construction, the quality of companies it invests in, and specifically its risk management capabilities. While no one 
ever likes an absolute return of -21.5% during a quarter (month, year, or any timeframe for that matter), the Manager outperformed by 
over 200 basis points on a relative basis, which again during a period of such dislocation and heightened volatility, it can at least hang its 
haT on that moral victory.

From a country and sector perspective, the Manager’s positioning relative to last year had not changed much, notably still slightly 
underweight the US, overweight Emerging Markets, overweight Europe broadly, and in line in Japan. Stock selection in the US and select 
emerging markets (notably China) were the main drivers of outperformance. Conversely, the Manager’s overweight to Brazil (which 
had been a very strong performer for us in 2019) and the broader European exposure were large detractors during the quarter. From a 
sector perspective, financials were a major detractor, particularly in Europe, as the Manager was invested in several asset managers and 
mezzanine capital providers, which unfortunately experienced severe negative drawdowns during the correction. Once again, however, 
holdings in the consumer, industrial and technology sectors were very positive contributors and more than offset the detracting sectors.

So far, the Manager has not altered its positioning too dramatically, other than to reduce the exposure further to financials, energy and 
materials, the sectors the Manager believes will have the most earnings risk and the weakest potential for recovery looking out the rest 
of the year. The Manager has also tweaked exposure (lower) at the margin to highly discretionary consumer companies and instead is 
focusing on more staples, technology, health care and industrial companies with strong brand awareness, market share leaders, and 
companies with strong balance sheets and stable financial positions which the Manager believes are best positioned to weather the 
storm and eventually come out stronger on the other side. 
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VAM World Growth Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

 *VAM Funds (Lux) - World Growth Fund vs the MSCI All Country World SMID Growth Index. Sector Attribution Analysis represents estimated performance and reflects
the Fund’s performance within each MSCI GICS relative to its benchmark.
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Launch Date: 1st July 2015
                             

Assets Under Management: 
$10.36  Million (Underlying Driehaus Capital
Management LLC Strategy: $638.70 Million)

Investment Manager
Driehaus Capital Management LLC

Portfolio Managers:
David Mouser (Lead)
Daniel Burr

   Investment Strategy:

The Fund employs the Driehaus 
International Small Cap Growth Strategy 
which exploits equity market inefficiencies 
that materialise following inflection points, 
combining fundamental, behavioural and 
macro analysis. The Strategy typically 
maintains a portfolio consisting of 80 to 120 
holdings with position weights generally 
between 0.5% and 4%.

Fund Top 5 Holdings as of 29/02/2020:

Leonardo SpA 2.05%

TeamViewer AG 1.93%

Boardwalk REIT 1.64%

Parkland Fuel Corporation 1.58%

Serco Group plc 1.58%
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VAM International Opportunities Fund

PORTFOLIO POSITIONING & OUTLOOK

Looking at the economic and market outlook for 2020 relative to just a few months ago, there is no doubt that the landscape 
has changed significantly. The spread of the coronavirus dealt a severe shock that impacted markets around the globe. Extreme 
uncertainty led to a swift and significant repricing of nearly every asset class, which was further aggravated by the sudden 
change of posture by the Organization of the Petroleum Exporting Countries (OPEC) in the oil market. Wild swings in equity prices 
indicated that investors need to navigate multiple potential outcome paths given we are on the verge of an atypical recession. 

In Europe, the European Central Bank (ECB), after initial hesitation, has made a clear effort to support the economy and financial 
stability. Germany has abandoned its longstanding commitment to a balanced budget and released a fiscal stimulus package of 
€750 billion. France, Spain and Italy followed with similar plans. 

Various other measures are being implemented across Eurozone countries such as increased health care spending, tax cuts, loan 
payment deferrals, worker subsidies, and the ECB has also intervened in bond markets and initiated a €750 billion Pandemic 
Emergency Purchase Program. A number of Eurozone governments have also pushed for a common Eurobond issuance to fund 
the response to the crisis.

Similarly, both the government and the Bank of Japan have undertaken measures to support the economy. These policy measures 
were primarily targeted at keeping financing lines open to firms and keeping funding markets open. A zero-rate loan program for 
companies was also introduced along with increased buying for Exchange Traded Funds (ETFs) and Real Estate Investment Trusts 
(REITs).

In Asia, growth appears to be recovering, at least on a relative basis. Given the region is a crucial engine of global economic growth 
and a vital cog in most supply chains, this will be a necessary driver of a global recovery. 

Two substantial “known unknowns” - how quickly the coronavirus spreads and the scope/effectiveness of policy response - will 
likely determine the rest of the year’s performance for equities. In China, the outbreak seems to be contained, but this is not the 
case yet in Europe and the US as of the time of this writing. The good news is that, globally, Central Banks and governments have 
acted swiftly to provide support. What the shape of the recovery will eventually be is uncertain.  

There have been a few notable changes to portfolio positioning. In early March when COVID-19 spread in substantial numbers to 
Italy and South Korea, the Manager recognised that some of its consumer and travel-related holdings would have their earnings 
power impaired and trimmed those positions. The Manager used that opportunity to redeploy cash to companies which were 
either 1) direct beneficiaries of this new environment or 2) relatively unaffected by fallout from travel restrictions and broader 
shutdowns. For example, the Manager added to existing positions in a software company that develops remote work software and 
a medical device company that manufactures ventilators. 
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VAM International Opportunities Fund

Sources: VAM Funds (Lux), Driehaus Capital Management LLC and Factset Research Systems, Inc.

Sector Attribution Analysis (Total Effect)*

*VAM Funds (Lux) - International Opportunities vs the MSCI AC World ex USA Small Cap Growth Index. Sector Attribution Analysis represents estimated performance and
reflects the Fund’s performance within each MSCI GICS relative to its benchmark.

As the market further corrected in mid/late March, the Manager took the opportunity to initiate positions in 1) high quality 
companies that previously garnered premium valuations and were now trading at much more reasonable levels and 2) strong 
balance sheet companies the Manager felt would be able to take market share while weaker competitors struggled.   

The third phase of the positioning changes will likely be seeking out more “recovery/turnaround” situations. The Manager 
is watchful for opportunities and will likely become more interested in cyclicals if they get closer to trough valuations, or 
fundamentals begin to decelerate at a lesser rate, however, it is not yet clear if the Manager has reached the nadir of that 
bottoming process.   

More broadly, both dividend yields for equities as compared to government bonds and normalised equity risk premiums are 
towards the high end of the historical range. In an environment where most sovereign government bond yields are near zero and 
governments are adding substantial fiscal spending, equities look quite appealing on a relative basis.
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all unleveraged “small cap growth accounts” over which the Company 
exercises discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The Company 
changed the name of the Composite from Small Cap Composite to 
Small Cap Growth Composite in 2008 to more appropriately reflect the 
investment strategy of the Composite. The Composite was created in 
January 1993.

An account is considered to be a small cap growth account if it primarily 
invests in US equity securities of high growth companies within market 
capitalisation ranges of generally followed small cap indices at the 
time of purchase. However, there is no requirement to be exclusively 
invested in small cap stocks, and the accounts have invested, to a lesser 
extent, in stocks with a smaller or larger capitalisation from time to 
time.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
SMALL/MID CAP GROWTH COMPOSITE
The Small/Mid Cap Growth Composite (the Composite) presented 
includes all unleveraged “small mid cap growth accounts” over 
which the Company exercises discretionary investment authority 
of both cash and equities using the same investment objective and 
philosophy. 

An account is currently considered to be a small/mid cap growth 
account if it primarily invests in US equity securities of growth 
companies with market capitalisations of generally followed mid 
cap indices at the time of purchase as those included in Russell 2500 
Growth Index.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE LARGE 
CAP EQUITY COMPOSITE
The Large Cap Equity Composite (the Composite) presented includes 
all unleveraged “large cap equity accounts” over which the Company 
exercises discretionary investment authority of both cash and 
equities using the same investment objective and philosophy. The 
Composite was created in November 2016. 

An account is considered to be a large cap equity account if it 
primarily invests in US equity securities of high growth companies 
within the market capitalisation ranges of generally followed large 
cap indices at the time of purchase. However, there is no requirement 
to be exclusively invested in large cap stocks, and the accounts have 
invested, to a lesser extent, in stocks with a smaller capitalisation 
from time to time. 

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
EMERGING MARKETS GROWTH COMPOSITE
The Emerging Markets Growth Composite (the Composite) 
presented includes all unleveraged “emerging markets growth 
accounts” over which the Company exercises discretionary 
investment authority of both cash and equities using the same 
investment objective and philosophy. The Composite was 
created in January 1997.

An account is considered to be an emerging markets growth 
account if it seeks capital appreciation by investing primarily 
in equity securities of rapidly growing companies in emerging 
markets countries around the world. This strategy may invest 
substantially all (no less than 65%) of its assets in emerging 
markets companies.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
INTERNATIONAL REALTY COMPOSITE 
The International Realty Composite (the Composite) presented 

Sources: Driehaus Capital Management LLC, FactSet, Morgan Stanley 
Capital International, Standard & Poor’s Global Industry Classification 
Standard and Russell Investments

This update is not intended to provide investment advice. Nothing 
herein should be construed as a solicitation, recommendation or an 
offer to buy, sell or hold any securities, other investments, or to adopt 
any investment strategy or strategies. You should assess your own 
investment needs based on your individual financial circumstances 
and investment objectives.

This material is not intended to be relied upon as a forecast or 
research. The opinions expressed are those of Driehaus Capital 
Management LLC (“Driehaus”) as of March 2020 and are subject 
to change at any time due to changes in market or economic 
conditions. The material has not been updated since March 2020. 
The information and opinions contained in this material are derived 
from proprietary and non-proprietary sources deemed by Driehaus 
to be reliable and are not necessarily all inclusive. Driehaus does not 
guarantee the accuracy or completeness of this information. There 
is no guarantee that any forecasts made will come to pass. Reliance 
upon information in this material is at the sole discretion of the 
reader.

Driehaus Capital Management LLC (DCM) is a registered investment 
adviser with the United States Securities and Exchange Commission 
(SEC). DCM provides investment advisory services using growth 
equity strategies to individuals, organisations and institutions. The 
firm consists of all accounts managed by DCM (the Company). Prior 
to October 1, 2006, the firm included all accounts for which Driehaus 
Capital Management (USVI) LLC (DCM USVI) acted as investment 
adviser. On December 29, 2006, DCM USVI ceased conducting its 
investment advisory business and withdrew its registration as a 
registered investment adviser with the SEC. Effective December 
30, 2006, DCM USVI retained DCM as investment adviser to these 
portfolios.

DCM claims compliance with the Global Investment Performance 
Standards (GIPS®).

This performance information is estimated for the period as not all 
underlying accounts have yet been reconciled. All rates of return 
include reinvested dividends and other earnings, and are net of 
fees and brokerage commissions. The performance data shown 
represents past performance and does not guarantee future results. 
Current performance may be lower or higher than the performance 
data quoted.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE MICRO 
CAP GROWTH COMPOSITE
The Micro Cap Growth Composite (the Composite) presented includes 
all unleveraged “micro cap growth accounts” over which the Company 
exercises discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The Composite 
was created in January 1996.

An account is considered to be a micro cap growth account if it 
primarily invests in US equity securities of growth companies with 
market capitalisation ranges of generally followed micro cap indices 
at the time of purchase. However, there is no requirement to be 
exclusively invested in micro cap stocks, and the accounts have 
invested, to a lesser extent, in stocks with a larger capitalisation from 
time to time.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE SMALL 
CAP GROWTH COMPOSITE
The Small Cap Growth Composite (the Composite) presented includes 
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Driehaus Capital Management LLC (“Driehaus”) is the Investment Manager. 

This information is provided by VAM Funds (Lux). Driehaus-related information included in this update is provided to VAM Funds (Lux) 
by Driehaus as an Investment Manager. The Prospectus for VAM Funds (Lux) describes Driehaus’ responsibilities as an Investment 
Manager under Luxembourg Law. Driehaus is not authorised by any non-US financial or securities regulator to provide investment 
advisory services. This information is not provided to the recipient for the purpose of soliciting investment advisory clients for Driehaus.



3000 Index. 

The Russell 2000 Index measures the performance of the 2,000 
smallest companies in the Russell 3000 Index. 

The Russell 2500 Growth Index measures the performance of 
those Russell 2500 Index companies with higher price to book 
ratios and higher forecasted growth values. The performance data 
includes reinvested dividends. 

The Russell Indices are a trademark/service mark of the Frank 
Russell Company. Russell is a trademark of the Frank Russell® 
Company.

Frank Russell Company (“Russell”) is the source and owner of the 
trademarks, service marks and copyrights related to the Russell 
Indexes. Russell® is a trademark of Frank Russell Company. 
Neither Russell nor its licensors accept any liability for any errors 
or omissions in the Russell Indexes and / or Russell ratings or 
underlying data and no party may rely on any Russell Indexes 
and / or Russell ratings and / or underlying data contained in 
this communication. No further distribution of Russell Data is 
permitted without Russell’s express written consent. Russell 
does not promote, sponsor or endorse the content of this 
communication.

The Morgan Stanley Capital International Emerging Markets 
Index (MSCI Emerging Markets Index) is a market capitalisation-
weighted index designed to measure equity market performance 
in global emerging markets. Data is in US dollars. The net dividend 
(ND) index is calculated with net dividend reinvestment. 

The Morgan Stanley Capital International Emerging Markets 
Growth Index (MSCI Emerging Markets Growth Index) is a subset 
of the MSCI Emerging Markets Index and includes only the MSCI 
Emerging Markets Index stocks which are categorized as growth 
stocks. Data is in US dollars. 

The S&P Global ex-US Property Index defines and measures 
the investable universe of publicly-traded property companies 
domiciled in Developed and Emerging Markets, excluding 
the US. The companies included are engaged in real estate-
related activities such as property ownership, management, 
development, rental and investment. 

The MSCI ACWI SMID Cap Growth Index captures mid and small 
cap securities exhibiting overall growth style characteristics 
across Developed and Emerging Markets countries. The growth 
investment style characteristics for index construction are defined 
using five variables: long-term forward EPS growth rate, short-
term forward EPS growth rate, current internal growth rate and 
long-term historical EPS growth trend and long-term historical 
sales per share growth trend. 

The Morgan Stanley Capital International (MSCI) AC World ex USA 
Small Cap Growth Index is a market capitalisation-weighted index 
designed to measure equity performance in global Developed 
Markets and Emerging Markets, excluding the US and is composed 
of stocks which are categorised as small capitalisation stocks. 
Data is in US Dollars.

Copyright MSCI 2019. All Rights Reserved. Without prior written 
permission of MSCI, this information and any other MSCI 
intellectual property may only be used for your internal use, may 
not be reproduced or redisseminated in any form and may not 
be used to create any financial instruments or products or any 
indices. This information is provided on an “as is” basis, and the 
user of this information assumes the entire risk of any use made 
of this information. Neither MSCI, each of its affiliates nor any 
third party involved in or related to the computing, compiling or 
creating of any MSCI information (collectively, the “MSCI Parties”) 
expressly disclaims all warranties (including, without limitation, 
any warranties of originality, accuracy, completeness, timeliness, 
non-infringement, merchantability and fitness for a particular 

includes all unleveraged “international realty accounts” over 
which the Company exercises full discretionary investment 
authority of both cash and equities using the same investment 
objective and philosophy. The Composite was created in 
February 2007. 

An account is considered to be an international realty account if 
it seeks superior capital appreciation through active investment 
in international realty equities which are not constrained by 
market capitalisation and display exceptional earnings per share 
and sales growth characteristics. 

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
INTERNATIONAL SMALL CAP GROWTH COMPOSITE
The International Small Cap Growth Composite (the Composite) 
presented includes all unleveraged “international small 
cap growth accounts” over which the Company exercises 
discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The 
Composite was created in July 2001.

An account is considered to be an international small cap growth 
account if it seeks to maximise capital appreciation through 
active investment primarily in equity securities of smaller 
capitalisation, non-US companies exhibiting strong growth 
characteristics. Under normal market conditions, the style 
invests at least 80% of total net assets in the equity securities of 
non-US small capitalisation companies.

COMPOSITE OBJECTIVES AND ACCOUNTS ELIGIBLE FOR THE 
GLOBAL SMALL/MID CAP GROWTH COMPOSITE
The Global Small/Mid Cap Growth Composite (the Composite) 
presented includes all unleveraged “global small/mid 
cap growth accounts” over which the Company exercises 
discretionary investment authority of both cash and equities 
using the same investment objective and philosophy. The 
Composite was created in November 2016. 

The Composite represents all accounts that seek capital 
appreciation through active investment primarily in securities 
in global Emerging and Developed Markets of small and mid-
capitalisation stocks that exhibit growth characteristics. 

Once an account has met the above criteria and is fully 
invested, it is included in the Composite in the next full monthly 
reporting period. Accounts that change investment strategies 
are transferred between composites in the first full monthly 
reporting period in which the account is managed under the new 
style. Terminated accounts are excluded from the Composite in 
the first month in which they are not fully invested as of the end 
of the month.

INDICES

The performance results for the Composite are shown in 
comparison to indices. While the securities comprising the indices 
are not identical to those in any account in the Composite, the 
Company believes this may be useful in evaluating performance. 
Unlike the Composite, the indices are not actively managed and 
do not reflect the deduction of any advisory or other fees and 
expenses.

The Russell Microcap Growth Index measures the performance 
of those Russell Microcap companies with higher price-to-book 
ratios and higher forecasted growth values. The Russell Microcap 
Index is represented by the smallest 1,000 securities in the small 
cap Russell 2000 Index plus the next 1,000 securities. 

The Russell 1000 Growth Index measures the performance of 
those Russell 1000 companies with higher price-to-book ratios 
and higher forecasted growth values. The performance data 
includes reinvested dividends. The Russell 1000 Index measures 
the performance of the 1,000 largest companies in the Russell 
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purpose) with respect to this information. Without limiting any of 
the foregoing, in no event shall any MSCI Party have any liability 
for any direct, indirect, special, incidental, punitive, consequential 
(including, without limitation, lost profits) or any other damages 
relating to any use of this information.
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date net asset value (“NAV”) price of the applicable class of the fund, 
irrespective of the actual reinvestment date.

Performance figures quoted for the fund are from Lipper for 
Investment Management as at the date of this document for a lump 
sum investment, using NAV to NAV with income reinvested, and do 
not take any upfront manager’s charge into account.

The Management Company ensures that publishing of performance 
of a portfolio is based on performance calculations which are done 
on a NAV to NAV basis over all reporting periods, provided that, where 
a NAV is not available, the value used to calculate the performance is 
clearly stated and a description of how the figures were calculated is 
provided.

Investments in foreign securities may include additional risks such as 
potential constraints on liquidity and repatriation of funds, macro-
economic risk, political risk, foreign exchange risk, tax risk and 
settlement risk, as well as potential limitations on the availability of 
market information.

Further information about risk can be found in the prospectus which 
is available at www.vam-funds.com/library/reports/?share=a. 

Subscriptions may only be accepted based on the information 
contained in the prospectus of the fund and its annual and semi-
annual reports.

VAM Funds (Lux) has been approved in South Africa as a foreign 
Collective Investment Scheme under section 65 of the Collective 
Investment Schemes Control Act 2002. A potential investor will 
be capable of investing in VAM Funds (Lux) only upon conclusion 
of the appropriate investment agreements and provided the 
relevant investor complies with any applicable exchange control 
requirements. Collective Investment Schemes (“CIS”) are generally 
medium to long-term investments. CIS portfolios are traded at 
ruling prices and can engage in borrowing and script lending. A 
schedule of fees and charges, as well as maximum commission, is 
available on request from the Management Company. Performance 
methodologies can be obtained upon request from VAM Funds (Lux) 
on marketing@vam-funds.com. All rates of return include reinvested 
dividends and are net of all management and performance fees. 

A performance fee, where applicable, may be paid to the 
Management Company on a quarterly basis. The Management 
Company will be entitled to a performance fee calculated and due 
in respect of each Valuation Day for each share and fraction thereof 
in issue for any specific fund, at the specified rate of the difference, if 
positive, between:

• the NAV per share before deduction of the daily performance 
fee to be calculated, but after deduction of all other fees 
attributable to the respective class of shares, including but not 
limited to the management fee; and

• the greater of (“high water mark”)

(i) the highest NAV per share of the class recorded on any 
preceding day during the same financial year of the fund; and
(ii) the last NAV per share of the class recorded for the 
immediately preceding financial year of the fund;

each of them increased on a prorata temporis basis by a rate of 12% 
p.a. (the “hurdle rate”).

In relation to classes of shares launched during the financial year 
of the fund, the initial high water mark shall be equal to the initial 
subscription price of such class of shares. Performance of classes of 
shares in currencies other than the reference currency of the fund 
shall be measured in the currency of such classes of shares.

This document and any attachments to it constitute factual, 

Issued by VAM Funds (Lux), an open-ended SICAV with multiple 
compartments, organised in accordance with Part 1 of the 
Luxembourg Investment Fund Law dated 17th December 2010 (UCITS 
V). 

VAM Funds refers to either or both of VAM Funds (Lux) and VAM 
Managed Funds (Lux), each incorporated in Luxembourg as a SICAV 
and regulated by the CSSF as a UCITS. Both have designated VAM 
Global Management Company SA to provide collective investment 
services, and VAM Global Management Company SA delegates the 
provision of certain of these services to third parties, including to 
other members of the VAM Group. Each SICAV has its own Board of 
Directors, has no employees and is independent of the VAM Group.

VAM or VAM Group refers to the group of companies whose parent 
company is VAM GLOBAL S.à r.l., incorporated in Luxembourg, 
whose subsidiaries include VAM Global Management Company SA 
in Luxembourg and VAM Marketing Limited and MATCO Limited in 
Mauritius. Neither of the VAM Funds is a member of the VAM Group.

IMPORTANT NOTICE 

The distribution of this document and the offering of the shares 
may be restricted in certain jurisdictions. It is the responsibility of 
any person in possession of this document to inform themselves of, 
and to observe, all applicable laws and regulations of any relevant 
jurisdictions.

Prospective applicants for shares should inform themselves as to the 
legal requirements and consequences of applying for, holding and 
disposing of shares and any applicable exchange control regulations 
and taxes in the countries of their respective citizenship, residence or 
domicile.

This document does not constitute an offer or solicitation by anyone 
in any jurisdiction in which such offer or solicitation is not lawful or 
in which the person making such offer is not qualified to do so to 
anyone to whom it is unlawful to make such offer or solicitation.

VAM Funds (Lux) is not registered under any US securities law, and 
their funds may not be offered or sold in the USA, its territories or 
possessions, nor to any US persons. VAM Funds (Lux) funds are not 
offered for sale in any jurisdiction in which they are not authorised 
to be publicly sold. The funds are available only in jurisdictions 
where their promotion and sale are permitted. For the purposes 
of UK law, funds are recognised schemes under section 264 of the 
Financial Services & Markets Act 2000. The protections provided 
by the UK regulatory system, for the protection of retail clients, do 
not apply to offshore investments. Compensation under the UK’s 
Financial Services Compensation Scheme will not be available and 
UK cancellation rights do not apply. The funds are authorised by the 
Financial Conduct Authority in the UK.

Applicants are assumed to have read and understood the prospectus 
and accept the risks of an investment in VAM Funds (Lux). In 
particular, it is understood that they are aware that the portfolio 
of securities relating to each of the sub-funds of VAM Funds (Lux) 
is subject to market fluctuations and to the risks inherent in all 
investments, and that the price of shares and any income from the 
shares may go down as well as up, and that the sub-funds of VAM 
Funds (Lux) may be subject to volatile price movements which may 
result in capital loss.

Past performance is not necessarily a guide to future performance. No 
guarantee is provided, either with respect to the capital or the return 
of the fund. The value of participatory interests or the investments 
may fluctuate in value and may fall as well as rise. 

VAM Global Management Company SA (the “Management Company”) 
ensures that reinvestment of income is calculated on the actual 
amount distributed per participatory interest, using the ex-dividend 
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objective information about the fund and nothing contained 
herein should be construed as constituting any form of investment 
advice or recommendation, guidance or proposal of a financial 
nature in respect of any investment issued by VAM Funds (Lux) or 
any transaction in relation to VAM Funds (Lux). VAM Funds (Lux) is 
not a financial services provider in South Africa and nothing in this 
document should be construed as constituting the canvassing for, or 
marketing or advertising of, financial services by VAM Funds (Lux) in 
South Africa. 

Financial services providers to whom this document is addressed 
may only distribute it to clients who have already invested in policies 
issued by licensed South African long-term insurers, as aforesaid, for 
information purposes only and for no other reason whatsoever.

All transactions should be based on the latest available prospectus, 
the Key Investor Information Document (“KIID”) and any applicable 
local offering document. These documents, together with the annual 
report, semi-annual report and the articles of incorporation for the 
Luxembourg domiciled product(s), are available in English on the 
VAM website (http://www.vam-funds.com/library) or from the office 
of VAM Global Management Company SA, Josy Welter House, 8-10, 
rue Genistre, L-1623 Luxembourg. 

VAM Funds (Lux) reserves the right to close a compartment, or one or 
more share classes within a compartment. VAM Funds (Lux) may also 
set up new compartments and/or create within each compartment 
one or more share classes. 

This is a promotional document. 
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