
 TAPPING THE ACTIVE BENEFITS 
OF MULTI-MANAGER FUNDS 
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Since the financial crisis and ensuing recession a decade ago, investment advisers have been faced 
with a plethora of opportunities and challenges as they look to fulfil their clients’ investment goals. 
Deciding on the right approach for investing has become a complicated process as different funds 
look to use different strategies to outperform the market. However, with increasing market volatility and 
uncertainty, the use of multi-manager funds has become more popular, as advisers look to benefit from 
the expertise and diversification this approach provides their clients. 

Multi-manager funds mean investing in a broad range of funds from other fund management groups or 
using the expertise of other fund managers by delegating stock selection within different asset classes 
to specialists in each field. As a result, managers who choose to invest across asset classes can also 
choose to invest using the knowledge of specialist fund managers in each class, and from outside their 
own fund management group, if they decide to go down the multi-manager route.

Expertise is key

So, what are the advantages of using these funds over the other options available to investors?

There are several main advantages to the multi-manager approach, the most notable perhaps being 
the level of diversification it can bring. By investing in different assets and fund management groups, 
all of which will use their own investment strategies, the possibility of encountering manager-specific 
risk is severely limited. In contrast, using a single manager can leave you open to the fact that there is 
no guarantee that the individual manager can continually outperform all the time. As a result, investing 
in a range of managers can provide greater diversification than a standard multi-asset fund, which is 
especially attractive to more conservative investors who are looking to grow, but also preserve, their 
wealth during periods of market uncertainty.  

This potential to offer investors access to a diverse range of investment managers within a single 
portfolio also brings with it access to their specialised expertise and knowledge of the market, and 
the advantage of using industry experts for each asset class should not be understated. Due to the 
complexity of the market, and with thousands of funds available to research and monitor, keeping 
abreast of performance and market trends is a big undertaking for an adviser, so using a multi-manager 
can be a popular choice that helps to free up time for advisers to focus on developing their business.

Access all areas

These experts have the skills and technical resources to successfully research and analyse the market 
and make more informed decisions about asset allocation. In addition, the multi-managers themselves 
will have direct access to the expert fund managers that manage the investments, meaning that they 
can gain insights into performance and strategy that may not be ordinarily available to a client. 

Through the multi-manager approach, investors also stand to benefit from access to some of the best 
global managers and funds that are usually only open to institutional investors.
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Is multi-manager the right strategy?

Whilst industry commentary would suggest that this investment approach can add an additional layer 
of expense to an adviser’s clients, that cost is likely to be there, whether it is an adviser-run portfolio 
or one that chooses the multi-manager route. By contrast, though, multi-managers bring added value 
through expertise and the benefit of access to different investment styles that can help clients to spread 
risk, potentially limiting the impact on their wealth during any market correction. In addition, charging 
structures are transparent, performance can be benchmarked against others and, importantly, the 
adviser can remain in control of the client relationship. 

Should an adviser decide that a multi-manager approach is the right way forward for their client base, 
it is essential to ensure that the manager’s ethos matches that of their client, whether they are looking 
for a more conservative approach, willing to take a higher risk or place ESG at the top of their agenda. 
At VAM, we take a long-term view of investing with a focus on prudent management of our investment 
portfolio. There are many tangible benefits to multi-manager funds, in particular, allowing investors to 
diversify their portfolio as well as having access to funds and expertise that they would normally not 
have access to. 

For advisers, perhaps most important is that the use of the VAM Close Brothers investment proposition 
hands over the management of their clients’ investments to a dedicated multi-asset investment team 
of over 60 investment professionals, therefore allowing them the time to focus on what really matters - 
supporting and growing their business and managing the needs of their clients.
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Disclaimer
The distribution of this document and the offering of the shares may be restricted in certain jurisdictions. It is the responsibility of any person in possession of this 
document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdictions. Prospective applicants for shares should inform 
themselves as to the legal requirements and consequences of applying for, holding and disposing of shares and any applicable exchange control regulations and taxes 
in the countries of their respective citizenship, residence or domicile. Click for Important Information

For further information please contact Stephen Reddaway, 
Business Development Manager Europe and Latin America, at 
stephen.reddaway@vam-funds.com or on +33 6775 99362

http://www.vam-funds.com/documents/VAM%20Funds%20(Lux)%20Disclaimer.pdf

