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The Manager recently spent time in Taiwan, Korea and Japan visiting tech hardware companies to 
get more insight into the most promising emerging technology developments. Many new technology 
trends can first be observed amongst the Asian supply chain companies as they win new contracts 
and prepare to ramp up production lines. These companies can also provide more direct exposure to 
specific components and features than their generally larger and more diversified customers.

One of the biggest trends in consumer tech is the emergence of organic light emitting diodes (OLED) 
display. This new display technology offers more vibrant colours, lower power consumption and sleeker 
designs than liquid crystal display (LCD) displays, the current standard. As OLED technology further 
develops, it could enable new products with foldable or even rollable screens (Exhibit 1). These displays 
will drive the development of new kinds of technology products and will better integrate with the world 
around us.

Exhibit 1: Flexible screen

Source: www.oled-info.com

3D sensing is another promising trend. This technology uses infrared light to recognise and map 
objects and surroundings. 3D sensing is likely to initially be used for gesture and facial recognition, 
but will, eventually, become a key supporting technology for augmented reality (AR). A promising new 
technology that creates a digital overlay on top of the real world environment, AR will have a wide 
variety of applications in fields such as gaming, medicine, education, design and e-commerce (Exhibit 
2). Imagine if a doctor could see a digital marker showing exactly where to make an incision during 
surgery. Or, imagine holding up your phone to your living room to shop for a couch and seeing exactly 
how the couch would look in the room and knowing with 100% confidence whether it would fit!
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Source: Thomas Ansen-Wilson of Driehaus Capital Management LLC 
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Exhibit 2: Augmented Reality

Source: www.bgr.com

These emerging technologies and others offer the opportunity for some tech companies to step up and 
capture new profit pools, and outgrow the overall market. Although many companies will not be able 
to adapt and innovate quickly enough, overall, tech remains an attractive area for growth investors. 
However, investing in this space requires the ability to differentiate between trends with real potential 
and those based on hype to gauge the size of the opportunity and to discern which companies will 
actually generate positive returns rather than growth without profit.
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